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INDEPENDENT AUDITOR’S REPORT

To the Members of

IRCON DAVANAGERE HAVERI HIGHWAY LIMITED,
(CIN - U45500DL2017GOI317401)

C-4, District Centre, Saket, New Delhi - 110017

Report on the Audit of the Standalone Financial Statement

We have audited the accompanying Standalone Financial Statements of IRCON DAVANAGERE HAVERI HIGHWAY
LIMITED (“the Company”) which comprises the Balance Sheet as at March 31, 2026, the Statement of Profit and
Loss, Statement of Changes in Equity and Statement of Cash Flows for the period then ended and Notes to the
Financial Statements including a summary of material accounting policies and other explanatory information
(herein after referred to as “Standalone Financial Statements”).

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,2015, as amended, and
other accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2026,
the profit and total comprehensive income, changes in equity and its cash flows for the period ended on the date.

Basis for Opinion

We conducted our audit of the Standalone financial statements in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAl) together with the independence requirements that are relevant to our audit
of the financial statements under the provisions of the Companies Act, 2013 and the Rules made there under, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl's Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the Standalone Financial Statements of the current period. These matters were addressed in the context of our
audit of the Standalone financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

Information Other than the Standalone Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Company’s annual report but does not include the
standalone financial statements and our auditor’s report thereon. Our opinion on the standalone financial
statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. Since we have not been provided with the copy of the
Board Report, we are unable to comment on that.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial Statements

‘The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian accounting Standards
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended from time to time.
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This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair view and are free from

material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so. The Board of Directors is also responsible for overseeing the Company’s financial reporting

process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section143(3)(i) of the Companies Act, 2013, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

o  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

e Materiality is the magnitude of misstatements in the Standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i} planning the scope of our audit work and in evaluating the
results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

*»  We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

°»  We also provide those charged with governance with a statement that we have complied
relevant ethical requirements regarding independence, and to communicate with the
relationships and other matters that may reasonably be thought to bear on our independencel3
where applicable, related safeguards.

¢« From the matters communicated with those charged with governance, we determine those ma
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that were of most significance in the audit of the Standalone financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. The Comptroller and Auditor General of India has issued the directions indicating the areas to be
examined in term of Sub-section 5 of Section 143 of the Act, the compliance of which is set out in

“Annexure B”.

3. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessaryforthe purposesofouraudit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

c. The Standalone Balance Sheet, the Standalone Statement of Profit and Loss (including Other
Comprehensive Income), the Standalone Cash Flow Statement and the Standalone Statement
of Change in Equity dealt with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid Standalone financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

e. Being a government company, provision of section 164(2) of the Act are not applicable
pursuant to the notification No. G.S.R.463(E) dated 5th June 2015, issued by the Central
Government of India.

f.  With respect to the adequacy of the internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure C”.

g. Being a government company, provision of section 197 of the Act are not applicable vide
notification no. GSR 463 (E) dated 5th June 2015, issued by the Central Government of India.

h. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would have a material impact
on its financial position.

ii. Based on the assessment made by the Company, there are no material foreseeable
losses on long-term contracts that may require any provisioning. The Company did not
have any derivative contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred, to the Investor
Education and Protection Fund by the Company

iv. (a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources
or kind of funds) by the Company to or in any other person or entity, including foreign
entity (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;
(b) The Management has represented, that, to the best of its knowledge and belief, no
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funds (which are material either individually or in the aggregate) have been received by
the Company from any person or entity, including foreign entity (“Funding Parties”), with
the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (i} and (ii) of Rule 11(e), as provided
under (a) and (b) above, contain any material misstatement.

v. As stated in Note No. 9(e) to the Standalone Financial Statements :

(a) The interim dividend declared and paid by the Company during the year and until the
date of this report is in compliance with section 123 of the Companies Act, 2013, as
applicable.

(b) The Board of Directors of the Company has proposed final dividend for the year which
is subject to the approval of the members at the ensuing Annual General Meeting. The
amount of the dividend proposed is in accordance with section 123 of the Act, as
applicable.

vi. Based on our examination, which include test checks, the company has used an
accounting software (SAP) for maintaining its books of accounts for the financial year
ended March 31, 2026 which has a feature of recording audit trail (edit log) facility and
same has operated throughout the year for all relevant transactions recorded in the
software. Further, during the course of our audit we did not come across any instance of
audit trail feature being tempered with and the audit trail has been preserved by the
Company as per the statutory requirements for record retention.

For Sanjeev S Gupta &. Assocnates

Chartered Ap&:@}mtants

l|)r,(

(Dr.(CA) SanJ\eev Kumar (24

Place: New Delhi |
Date : 05“‘ May,2026

UDIN
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT ON THE AUDIT OF STANDALONE FINANCIAL STATEMENTS

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report
to the Members of Ircon Davanagere Haveri Highway Limited of even date)

To the best of our information and according to the explanations provided to us by the Company and the
books of account and records examined by us in the normal course of audit, we state that:

i. In respect of Company’s Property, Plant & Equipment:

(a)The company is maintaining proper records showing full particulars, including quantitative details and
situation of Property, Plant & Equipment.

(b)The company is not having any intangible assets; hence this clause is not applicable.

(c)According to the information and explanations given to us, the Property, Plant & Equipment have been
physically verified by the management in a phased manner at reasonable intervals, and no material
discrepancies were noticed on such verification. Further, there is a regular program of verification, which
in our opinion, is reasonable having regard to the size of the company and nature of its business

(d)The company does not own any immovable properties during the period of audit.

(e)The Company has not revalued its Property, Plant and Equipment (including right of use of assets) or
intangible asset of both during the financial year;

(f) According to information and explanations given to us, no proceedings have been initiated or pending
against company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988
(45 of 1988) and rules made thereunder during the year.

ii. In respect of Inventories:
The Company does not have any inventory and has no working capital limits in excess of Rs. 5 Crore in
aggregate at any points of time during the period, from banks or financial institutions on the basis of
security of current assets and hence reporting under clause 3(ii) of the Order is not applicable.

iii. According to information and explanations given to us by the management and records produced before us,
the Company has not made investments in, provided any guarantee or security, granted any loan or
advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships,
and any other parties covered in the register required under section 189 of the Companies Act, 2013, during
the period. Hence reporting under Paragraph 3(iii) of the order is not applicable to the Company.

iv. In our opinion and according to information and explanations given to us by the management and records
produced before us, the Company has not granted loans or provided any guarantees or given any security or
made any investment to which the provisions of section 185 and 186 of the Companies Act 2013 are
attracted. Accordingly, paragraph 3(iv) of the order is not applicable to the Company

V. In our opinion and according to information and explanations given to us by the management and records
produced before us, the Company has not accepted any deposit or amounts which are deemed to be
deposits. Hence, reporting under clause 3(v) of the Order is not applicable.

Vi. The Central Government has not prescribed the maintenance of cost records under Sub-section (1) of
Section 148 of the Companies Act, for any of the services rendered by the Company. Accordingly, clause
3(vi) of the Companies (Auditor’s Report) Order 2020 is not applicable to the Company.

vii. In respect of statutory dues:

(a) The Company is regular in depositing undisputed statutory dues, including Provident Fund, Income Tax,
goods and service Tax, Sales tax, service tax, duty of Custom, duty of Excise, Value Added Tax, Cess and any
other statutory dues applicable with the appropriate authorities. Employees State Insurance is not
applicable to the Company. According to the information and explanation given to us and based on audit
procedures performed by us, there are no undisputed statutory dues, which were outstanding as on
31.03.2026 for a period of more than six months from the date the same become payable.

viii. According to the information and explanation given to us, and as per examination of records of the
Company, in our opinion, there were no transactions relating to previously unrecorded income that have
been surrendered or disclosed as income during the period in the tax assessments under the Income Tax
Act, 1961 (43 of 1961).
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iX. In respect of loans and borrowings taken by the Company:

Xi.

Xil.

xiii.

Xiv.

XV.

Xvi.

(a) Based on our review of accounts and as per information provided, the Company has not defaulted in
repayment of loans or other borrowing or in the payment of interest thereon during the year under audit.

(b) The Company has not been declared willful defaulter by any bank or financial institution or government
or any government authority.

(c) According to the information and explanation given to us, the Company has applied term loan for the
purpose for which loans were obtained.

(d) According to the information and explanation given to us, funds raised on short- term basis, have not
been used during the period for long-term purposes by the Company.

(e) According to the information and explanation given to us, the Company has not taken any funds from
any entity or person on account of or to meet the obligations of its subsidiaries, associates or joint ventures.

(f) According to the information and explanation given to us, the company has not raised loans during the
year on the pledge of securities held in subsidiaries, Joint Ventures and associate companies hence
reporting on clause 3(ix)(f) of the Order is not applicable.

In respect of money raised through public offer / preferential allotment

(a) The Company has not raised moneys by way of initial public offer or further public offer (including debt
instruments) during the period and hence reporting under clause 3(x) (a) of the Order is not applicable.

(b) During the period, the Company has not made any preferential allotment or private placement of shares
or convertible debentures (fully or partly or optionally) and hence reporting under clause 3(x)(b) of the
Order is not applicable.

In respect of fraud during the year

(a) According to information and explanation given to us, no fraud by the‘Company and no material fraud
on the Company has been noticed or reported during the period.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government,
during the period and upto the date of this report.

(c) No whistle blower complaints received by the Company during the period (and upto the date of this
report), while determining the nature, timing and extent of our audit procedures.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not applicable.

According to the information and explanation given to us, and based on our examination of records of the
Company, the Company is in compliance with Section 177 and 188 of the Companies Act, 2013 with respect to
applicable transactions with the related parties and the details of related party transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

In respect of Internal Audit

(a) Inour opinion the Company has an adequate internal audit system commensurate with the size and the
nature of its business.

(b) We have considered, the internal audit reports for the period under audit, issued to the Company during
the period and till date, in determining the nature, timing and extent of our audit procedures.

According to the information and explanation given to us, and based on our examination of records of the
Company, during the period the Company has not entered into any non-cash transactions with its Directors or
persons connected with its directors and hence provisions of section 192 of the Companies Act, 2013 are not
applicable to the Company.

In respect of registration with RBI

(a) In our opinion, the Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934. Hence, reporting under clause 3(xvi) (a), (b) and (c) of the Order is not applicable.

NPTAES

is not applicable.
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Xvii. The Company has not incurred cash losses during the period covered by our audit and in the immediately
preceding financial year.

xviii. There has been no resignation of the statutory auditors of the Company during the period.

Xix. On the basis of the financial ratios, ageing and expected dates of realization of financial assets and payment of
financial liabilities, other information accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report indicating that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the Company. We further state that our reporting
is based on the facts up to the date of the audit report and we neither give any guarantee nor any assurance
that all liabilities falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

XX. In respect of Corporate Social Responsibility

(a) There is no unspent amounts towards Corporate Social Responsibility (CSR) other than ongoing projects
for requiring a transfer to a fund specified in schedule VII to the companies Act in compliance with second
proviso to sub section (5) of section 135 of the said Act. Accordingly reporting under clause 3(xx)( a) of the
order is not applicable for the period.

(b) There is no amount remaining unspent under sub- section (5) of section 135 of the Companies Act,
pursuant to ongoing project for the period. Accordingly reporting under clause 3(xx)( b) of the order is not
applicable for the period.

XXi. The Company does not have investment in subsidiaries, associates or joint ventures and therefore, company is
not required to prepare consolidated financial statements. Accordingly reporting under clause 3(xxi) of the
order is not applicable.

For San]eev S Gupta & Asigqm} £
SN

(o 2
Chartered Accounta ts~ P \\/'\
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(FRN:012466C) (2 (U

e
ANl f@/
(Dr.(CA) Sanjeev Kurﬁa(r{}up.ta)« £ &/
Partner (MSN: 088552) o/t AL >
Place: New Delhi
Date : 05" May,2026

UDIN:
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT ON THE AUDIT OF STANDALONE FINANCIAL STATEMENTS

E-mail: ssg.ca1989@gmail.com

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our report
to the Members of Ircon Davanagere Haveri Highway Limited of even date)

As required by Section 143(5) of the Act with respect to directions issued by Comptroller and

Auditor General of India, we report that:

S. NO. CAG Directions Auditors Replies

1. Assess the fair valuation of all the investments, | The Company is a SPV and 100%
both quoted and unquoted, made directly by the | subsidiary of M/s Ircon
Company or through Trusts, for Post retirement | International Ltd. The permanent
benefits of the employees. This includes verifying | employees of the company are the
valuation methodologies, ensuring consistency | employees of its holding company
with Ind AS and reviewing supporting | and are posted in the company.
documentation. The auditor shall provide a brief | Accordingly the Company neither
note on the valuation approach, its reasonability, | make any direct investment nor
and compliance with applicable regulations, | through any Trusts for
reporting  any  material  deviations  or | post-retirement benefits of its
misstatements. employees, and consequently, no

investments are held through such
Trusts. The post-retirement
activities are undertaken by the
holding company.
The gratuity liability for Contract
Employees is determined and
recognized in the books of accounts
based on actuarial valuation and is
not separately invested.
Since the Post Retirement Benefit
funds are maintained and invested
| by the holding company hence the
requirement of the direction are
dealt by the holding company.

2. Whether the Company has a system in place to | The company is using SAP S/4
process all the accounting transactions through IT | Hana system to process all the
system? If yes, whether review of this system and | accounting transactions and used
controls that are significant to the Companies' | for  preparation for financial
financial reporting process as well as cyber | accounts. As per information and
security has been done by Information Security | explanations provided to us no
Auditing Organisations empaneled by Cert-In at a | accounting transaction/s has been
minimum frequency of once in a year and | processed outside the IT system
material discrepancies found, it any, have been | except billing to the client for
suitably reported? The implications of processing | which no financial implication were
of accounting transactions outside IT system on | observed.
the integrity of the accounts along with the | The Company is a SPV and 100%
financial implications may also be reported. subsidiary of M/s Ircon

International Ltd. The SAP

Y S/4HANA System is installed and

5_:‘; maintained by the Holding

4] Company, hence matters relating to

b cyber security assurance are

2 addressed at the level of the
Holding Company.

3. Whether funds (grants/ subsidy etc.) received/ | The Company is purely a
receivable  for  specific  schemes  from | commercial organization No funds
Central/State Government or its agencies were | have been received/receivables
properly accounted for as per the applicable | from Central/State Government or
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accounting standards or norms and whether the
received funds were utilised as per its terms and
conditions? Whether accounting of interest earned
on grants received has been done as per terms and
conditions of the Grant. List the cases of
deviation.

its agencies for any specific
schemes during the financial year
2025-2026.

Whether the Company has identified the key Risk
areas? If yes, whether the Company has
formulated any Risk Management Policy to
mitigate these risks? If yes, (a)whether the Risk
Management Policy has been formulated
considering global best practices?

(b) whether the Company has identified its data
assets and whether it has been valued
appropriately?

The Company is a SPV and 100%
subsidiary of M/s Ircon
International Ltd.

The Company has identified Key
Risk Areas and it had formulated
Risk  Management Policy to
mitigate risk and accordingly
formed Risk Management
Committee  consisting of two
directors.

(a) The Risk Management Policy
had  been  formulated  after
considering global best practices.
(b) As per information and
explanations , the Company has
identified its data assets , albeit it is
valued by the Holding Company.

Whether the Company is complying with the
Securities and Exchange Board of India (SEBI)
(Listing Obligation and Disclosure Requirements)
Regulations, 2015, and other applicable rules and
regulations of SEBI, Department of Investment
and Public Asset Management, Ministry of
Corporate  Affairs, Department of Public
Enterprises, Reserve Bank of India, Telecom
Regulatory Authority of India, CERTIN, Ministry
of Electronics and Information Technology and
National Payments Corporation of India wherever
applicable?

If not, the cases of deviation may be highlighted.

The Company is a SPV and 100%

subsidiary of M/s Ircon
International Ltd.
As per information and

explanations , the company is not a
listed, telcom and payment gate
way company hence provisions
SEBI, TRAI and NPCI are not
applicable to the Company. Further
, the company is in compliance with
Department of Investment and
Public Asset Management, Ministry
of Corporate Affairs, Department of
Public Enterprises, Reserve Bank of
India.

Chartered Accounty

(FRN:012466C)

Place: New Delhi
Date : 05" May,2026
UDIN:

RbogpPss2 XI ' KHIY200¢

BRANCHES @ DELHI; NOIDA; MORADABAD; MUZAFFARNAGAR




Excellence, Independence & Integrity (E2i)

SANJEEV S GUPTA & ASSOCIATES 307, SHREE GANESH COMPLEX, 32 B,VEER SAVARKAR
CHARTERED ACCOUNTANTS BLOCK, VIKAS MARG, SHAKARPUR, DELHI - 110092
PAN: ABHFS3315A i D:Tk( T: 91-11-71572583; M: +91- 9868260620, +91-7678476001
GSTIN: 07ABHFS3315A1ZN E-mail: ssg.ca1989@gmail.com

ANNEXURE ‘C’ TO THE INDEPENDENT AUDITOR’S REPORT ON THE AUDIT OF STANDALONE FINANCIAL STATEMENTS

(Referred to in paragraph 3(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of Ircon Davanagere Haveri Highway Limited of even date)

Report on the Internal Financial Controls with reference to Standalone Financial Statements under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to the Standalone Financial Statements of IRCON
DAVANAGERE HAVERI HIGHWAY LIMITED (“the Company”) as of March 31st 2026 in conjunction with our audit of
the Standalone Financial Statements of the company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on,
“the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAl)”. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies

Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to
Standalone Financial Statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting
A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
disposition of the company's assets that could have a material effect on the financial statemenj4

Inherent Limitations of Internal Financial Controls Over Financial Reporting
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Excellence, Independence & Integrity (E2i)

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may

deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at March 31, 2026, “based on the internal
control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued

by the Institute of Chartered Accountants of India”.

For Sanjeev S Gupta & Ass }ates

Chartered Accounta
(FRN:012466C)

(Dr.(CA) Sanjeev Ku Gupta @“’/

Place: New Delhl
Date : 05" May,2026
UDIN:
HOFESS AXTRHL Y 2p0¢,
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IRCON DAVANAGERE HAVERI HIGHWAY LIMITED
+ CIN- U45500DL2017GOI317401

Balance Sheet as at 31st March 2026
(Al amounts in Indian Rupees Lakhs unless otherwise stated)

. As at As at
Particulars Note 31t March, 2026 31t March, 2025
ASSETS
Non-Current Assets
(a) Property, Plant and Equipment 3 79.92 89.79
. (b) Financial Assets 4
(i) Loans 4.1 - 0.83
(if) Other Financial Assets 4.2 35,549.31 39,799.10
(c) Deferred Tax Assets (net) 5 - -
(d) Other Non-Current Assets - -
Total Non-Current Assets 35,629.23 39,889.72
Current assets
(a) Financial Assets 6
(i) Trade receivables 6.1 1,743.71 2,328.99
(ii) Cash and Cash Equivalents 6.2 1,640.56 1,368.45
(iiiy Bank Balances other than (i) above 6.3 14,196.00 12,277.00
(iv) Loans 6.4 - 0.65
(v) Other Financial Assets 6.5 5,542.36 5,476.48
- (b) Current Tax Assets (Net) 7 - 273.26
(c) Other Current Assets 8 139.17 1,190.45
Total Current Assets 23,261.80 22,915.28
TOTAL ASSETS 58,891.03 62,805.00
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 9 17,300.00 17,300.00
(b) Instruments entirely equity in nature 10.1 1,386.00 1,386.00
(c) Other Equity 10.2 9,551.65 8,407.50
Total Equity 28,237.65 27,093.50
Liabilities
Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 1.1 27,633.24 29,925.34
(ii) Other Financial Liabilities 11.2 -
(b) Provisions 12 0.55 -
(c) Deferred Tax Liabilities (net) 5 1.90 249
Total Non-Current Liabilities 27,635.69 29,927.83
Current Liabilities
(a) Financial Liabilities 13
(i) Borrowings 13.1 2,291.91 2,291.91
(ii) Trade Payables
- total outstanding dues of micro enterprises and small enterprises 13.2 2.56 2.38
- total outstanding dues of creditors other than of micro enterprises and
o emerprisegs P 13.2 125.45 3,046.62
(iii) Other Financial Liabilities 13.3 446.68 341.06
(b) Other Current Liabilities 14 66.85 101.70
(c) Provisions 12 1.21
(d) Current Tax Liabilities (Net) 15 83.03 -
Total Current Liabilities 3,017.69 5,783.67
TOTAL EQUITY AND LIABILITIES 58,891.03 62,805.00
Summary of material accounting policy information 2 - -
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As per our report of even date
For Sanjeev S Gupta & Associale

(Dr. (CA) Sanjeev Kiyrss
Partner ¢
ICAI Membership No. : hiasis

Place: New Delhi
Date:05.05.2026

/MMAAJW

Santanu Mukherjee

Director
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IRCON DAVANAGERE HAVERI HIGHWAY LIMITED

CIN- U45500DL2017GOI1317401

Statement of Profit and Loss for the year ended 31st March 2026
(All amounts in Indian Rupees Lakhs unless otherwise statea)

Parficiilars Note For the year ended For the year ended
31st March 2026 31st March 2025
Revenue :
Revenue from operations 16.1 8,364.77 16,005.64
Other income 16.2 993.55 802.87
Total Income (A) 9,358.32 16,808.51
Expenses
Project Expenses 17 3,581.46 10,491.86
Employee benefits expenses 18 103.19 94.82
Finance Costs 19 2,687.82 2,927.60
Depreciation and amortization expenses 3 13.11 13.67
Other expenses 2 102.38 87.90
Total expenses (B) 6,487.96 13,615.85
Profit/(Loss) before tax (A-B) 2,870.36 3,192.66
Tax expenses 5
Current tax 739.96 816.15
Tax adjustment of earlier years 0.73 .
Deferred tax (net) (0.59) 0.12
740.10 816.27
Profit/(Loss) for the year 2,130.26 2,376.39
Other comprehensive income/(loss)
A) Items that will not be reclassified to profit or loss i i
Income tax relating to Items that will not be reclassified to profit or loss i -
B) Items that will be reclassified to profit or loss i i
Income tax relating to Items that will be reclassified to profit or loss . i
Other comprehensive income/(loss) for the year (net of tax) - -
Total Comprehensive incomel(loss) for the year 2,130.26 2,376.39
Earnings per equity share (Face Value Per Equity Share Rs. 10) 24
Basic (InRs.) 1.23 137
Diluted (In Rs.) 1.23 1.37
Face Value per Equity Share (In Rs) 10.00 10.00

Summary of material accounting policy information 2
Notes to Financial Statements 2to 41

As per our report of even date

For Sanjeev S Gupta & Associale

ICAI Firm Registration No, xgAp/3a2UP ¢
Chartered Accountants

I[hu"“\ y‘.u‘l,(r‘.'
Santanu Mukherjee

Director
(DIN:- 10895834)
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Arjun Sharma
Company Secretary

M. No. 184y

Place: New Delhi
Date:05.05.2026

For and on behalf of the Board of Directors

Ajon Srtrns Q(L\,at:(‘\

Shivakumar S G
Chief Executive officer

Masood
Director

Chief Financial Officer




IRCON DAVANAGERE HAVERI HIGHWAY LIMITED

CIN- U45500DL2017GOI317401

Statement of Cash flows for the year ended 31st March 2026
(All amounts in Indian Rupees Lakhs unless otherwise stated)

Particulars For the year ended | For the year ended
31st March 2026 31st March 2025
A. Cash flow from operating activities
Profit before tax 2,870.36 3,192.66
Adjustments for:
Depreciation/Amortization 13.11 13.67
Interest Income (5,555.29) (6,059.16)
Interest Expenses and Other Finance Cost 2,687.82 2,927.60
(Profit)/Loss on Sale of Property, Plant & Equipment's - -
Tax for the Earlier Years - -
Operating profit before working capital changes 16.00 74.77
Movements in working capital:
Increase/(decrease) in other non-current liability - -
Increase/(decrease) in other current financial liabilities 106.39 (34.12)
Increase/(decrease) in Trade Payables (2,921.00) 2,164.91
Increase/(decrease) in other non-current financial liabilities - (32.06)
Increase/(decrease) in other current liability (34.85) (291.24)
Increase/(decrease) in non-current provisions 0.55 -
Increase/(decrease) in current provisions 1.21 -
Decrease/(increase) in trade receivables 585.28 (94.58)
Decrease/(increase) in inventories - -
Decrease / (Increase) in Loans & Other Current Financial Assets (268.15) (248.56)
Decrease / (Increase) in Non Current Financial Assets 4,249.79 1,652.63
Decrease/(increase) in Current tax Asset (Net) - -
Decrease/(increase) in other Non-current assets - -
Decrease / (Increase) in Other Current Assets 1,051.27 1,223.94
Cash Generated from Operation 2,786.49 4,315.69
Less : Income Tax Paid (384.40) (864.69)
Net cash flow from/(used in) operating activities (A) 2,402.09 3,451.00
B. Cash flows from investing activities
Purchase of PPE including CWIP (3.27) (0.23)
Sale of PPE 0.02 -
Interest Income 5,759.05 6,070.25
Bank balance other than cash and cash equivalents (1,919.00) (6,901.00)
Net cash flow from/(used in) investing activities (B) 3,836.80 (830.98)
C. Cash flow from financing activities
Repayment of Loan to PNB (2,292.10) (2,512.20)
Proceeds from fresh issue of share capital - -
Interest Expenses and Other Finance Cost (2,688.58) (2,920.97)
Loan From Ircon Intemational Limited as quasi capital - -
Interim dividend paid (986.10) -
Net cash flow from/(used in) in financing activities (C) (5,966.78) (5,433.17
Net increase/(decrease) in cash and cash equivalents (A+B+C) 272.11 (2,813.15)
Cash and cash equivalents at the beginning of the year 1,368.45 4,181.60
1,640.56 1,368.45

Closing cash and cash equivalents

Notes:
1. Figures in brackets indicate cash outflow.

2. The Statement of Cash flows has been prepared under the Indirect method set out in Ind AS-7 ‘Statement of Cash Flow' notified under the Companies (Indian

Accounting Standards) Rules, 2015.

3. Reconciliation of Cash and Cash Equivalents and Components of Cash and Cash Equivalents included in the above Statement of Cash Flows:

Particulars

As at
31st March, 2026

As at
31st March, 2025

Components of cash and cash equivalents*
- Cash on hand
- With banks in current account
- Deposit with original maturity of less than 3 months

35.56
1,605.00

1,018.45
350.00

Total cash and cash equivalents as per Balance Sheet and Statement of Cash Flows

*Earmarked Fund




Reconciliation of Liabilities arising from financing activities- Borrowings

; As at As at
Particulars 3st March, 2026 31st March, 2025

Loan from Holding Loan from Bank Loan from Holding Loan from Bank
Co. Co.

Opening balances 4,713.00 27,504.25 4,713.00 30,016.45
Movement during the year:
- Repayments of Borrowings - (2,292.10) - (2,512.20)
- Borrowing taken during the year g s - .
Closing balances 4,713.00 25,212.15 4,713.00 27,504.25
Reconciliation of Liabilities arising from financing activities - Interest

. As at As at
Fartioulars 31st March, 2026 3st March, 2025

Interest on Loan

Interest on Loan

Interest on Loan

Interest on Loan

from Holding Co. from Bank from Holding Co. from Bank
Opening balances - 6.63 - -
Movement during the year:
- Interest Accrued during the year 422.86 2,253.18 426.97 2,492.04
- Interest Paid during the year (422.86) (2,253.94) (426.97) (2,485.41)
Closing balances - 5.87 - 6.63
Summary of material accounting policy information 2
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IRCON DAVANAGERE HAVERI HIGHWAY LIMITED

CIN- U45500DL2017GOI317401

Statement of changes in equity for the year ended 31st March 2026
(All amounts in Indian Rupees Lakhs unless otherwise stated)

(a) Equity Share Capital
Particulars Amount
Balance as at 01st April, 2024 17,300.00
Changes in equity share capital during the year 7
Balance as at 31st March 2025 17,300.00
Balance as at 01st April, 2025 17,300.00
Changes in equity share capital during the year -
Balance as at 31st March 2026 17,300.00

(b) Instruments entirely equity in nature
Particulars Amount
Balance as at 01st April, 2024 1,386.00
Changes in Instruments during the year -
Balance as at 31st March 2025 1,386.00
Balance as at 01st April, 2025 1,386.00
Changes in Instruments during the year G
Balance as at 31st March 2026 1,386.00

(b) Other Equity

Total

Particulars Reserves & Surplus | Other Comprehensive

Retained Earnings Income
Balance as at 01st April, 2024 6,031.11 - 6,031.11
Profit for the year 2,376.39 - 2,376.39
Interim dividend paid - ) -
Other Comprehensive income for the year - -
Total Comprehensive Income for the year 2,376.39 2,376.39
Balance as at 31st March 2025 8,407.50 - 8,407.50
Balance as at 01st April, 2025 8,407.50 8,407.50
Total profit for the year 2,130.26 . 2,130.26
Interim dividend paid (986.10) : (986.10)
Other comprehensive income for the year - - -
Total comprehensive income for the year 1,144.16 1,144.16
Balance as at 31st March 2026 9,551.66 9,551.66
Summary of material accounting policy information 2
Notes to Financial Statements 2to 41
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Ircon Davanagere Haveri Highway Limited
Notes to financial statements for the year ended March 31, 2026

Corporate Information

Ircon Davanagere Haveri Highway Limited (IDHHL) is a wholly owned subsidiary of Ircon International
Limited domiciled in India and is incorporated under the provisions of companies Act 2013 applicable
in India. The company came into existence when, Ircon International Limited has been awarded the
work of Six-Laning of Davanagere — Haveri from km 260+000 to km 338+923 of NH-48 (Old NH-4) in
the state of Karnataka to be executed as Hybrid Annuity Project on DBOT Annuity Pattern under NHDP
Phase — V in accordance with the terms and conditions in the agreement with National Highway
Authority of India (NHAI) dated 19-06-2017. In pursuant to the provisions of ‘Request for Proposal’, the
selected bidder ‘Ircon International Limited’ has formed a Special Purpose Vehicle (SPV) named Ircon
Davanagere Haveri Highway Limited (IDHHL) as wholly owned subsidiary and incorporated under
Companies Act, 2013 on 11th May 2017. Accordingly, SPV has signed the Concession Agreement with
NHAI on 19th June 2017. In terms of the said agreement, IDHHL has an obligation to complete
construction of the project of Six laning of Davanagere Haveri section and to keep the project assets in
proper working condition including all projects assets whose lives have expired. Total Project cost is Rs
1177 crore (i.e. Bid Project cost). 40% of the Bid Project cost, adjusted for Price Index Multiple, shall and
due and payable to the Concessionaire (IDHHL) in 5 equal instalments of 8% each during the
construction period. The remaining Bid Project cost, adjusted for Price Index Multiple, shall be due and
payable in 30 biannual instalments commencing from the 18oth day of COD in accordance with the
Provisions of clause 23.6 of the agreement which is Annuity payments during Operation Period. The
Project is under Annuity pattern and will be under operation with the IDHHL for 15 years from the
Commercial Operational Date (COD). The payments of the same, under Annuity model will be payable
at the achievement of specific milestone as per the agreement.

NHALI vide its letter dated 19-07-2021 has de-scoped the work on main carriageway of 6.880 Kms,
service road for a length of 49.848 Kms and project facilities (14 Nos. of Bus bays and Bus Shelters,2
Nos. of Truck Lay Byes and 1 Rest Area) . Accordingly, company has received Provisional Completion
certificate with effect from May 28, 2021.However, NHAI vide its letter dated 16.11.2022 has Re-scoped
the balance work which was De-scoped earlier. The registered office of the company located at C-4,
District Centre, Saket, and New Delhi - 110017.

The financial statements are approved for issue by the company's Board of Directors in their meeting
held on 05.05.2026.

Material accounting policies information
Basis of preparation of Financial Statements

Statement of compliance

The Standalone Financial Statements of the Company have been prepared on going concern basis
following accrual system of accounting and in accordance with accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) notified under section 133 of
the Companies Act, 2013 read together with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time) and presentation requirements of Division IT of Schedule
III to the Companies Act, 2013, (Ind AS compliant Schedule III), as applicable to the standalone
financial statements. G




ii.

iii.
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Ircon Davanagere Haveri Highway Limited
Notes to financial statements for the year ended March 31, 2026

Basis of measurement

The Standalone Financial Statements have been prepared under the historical cost convention except
for the following assets and liabilities which have been measured at fair value:

e Certain financial assets and liabilities measured at fair value.

Functional and Presentation Currency

These Standalone Financial Statements are presented in Indian Rupees (INR) which is the Company’s
functional currency. All amounts have been rounded to the nearest Lakhs up to two decimals except

for per share data, unless otherwise stated.
Summary of material accounting policies information

A summary of the material accounting policies information applied in the preparation of the financial
statements are as given below. These accounting policies have been applied consistently to all periods
presented in the financial statements.

Current and non-current classification

Based on the time involved between the acquisition of assets for processing and their realisation in
cash and cash equivalents, the Company has determined twelve months as its operating cycle for the
purpose of classification of its assets and liabilities as current and non-current in the balance sheet.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Property, plant and equipment
Property, plant and equipment are initially stated at their cost.

The cost of an item of property, plant and equipment includes:

(a)its purchase price, including import duties and non-refundable purchase taxes, after deducting
trade discounts and rebates;

(b) Cost directly attributable to the acquisition of the asset which incurred in bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by
management.

Property, plant and equipment are subsequently measured at cost net of accumulated depreciation and
accumulated impairment losses, if any. Subsequent costs are included in the assets carrying amount
or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be measured reliably.

Each part of an item of Property, Plant and Equipment is depreciated separately if the cost of part is
significant in relation to the total cost of the item and useful life of that part is different from the

useful life of remaining asset.

Depreciation on property, plant and equipment is provided on straight line basis over the estimated
useful lives of the assets as specified under part C of schedule II of the Companies Act, 2013 and
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Ircon Davanagere Haveri Highway Limited
Notes to financial statements for the year ended March 31, 2026

disclosed in the notes to accounts. The residual values is not more than 5% of the original cost of assets.

Property plant and equipment acquired during the period, individually costing up to Y5000/~ are fully
depreciated, by keeping Re. 1 as token value for identification. However, Mobile phones provided to
employees are charged to statement of profit and loss irrespective of its value.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are
included in profit or loss within other gains/(losses).

Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets to
determine whether there is any indication of impairment. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss

(if any).

If such assets are considered to be impaired, the impairment to be recognized in the Statement of
Profit and Loss is measured by the amount by which the carrying value of the assets exceeds the
estimated recoverable amount of the asset.

Revenue Recognition

The Company derives revenues primarily from the Service Concession Arrangement comprising the
construction and operation & maintenance services pertaining to an infrastructure (Road) on Hybrid

Annuity Mode.

Revenue from Service Concession Arrangement

The Company's contracts with the Customers for the construction and operation & maintenance
services under the Service Concession Arrangement (SCA) are accounted for as a single performance
obligation as contract is negotiated as a package with a single commercial objective and involves
complex integration of construction and maintenance services.

Revenue is recognised over the time using input method (i.e., percentage-of-completion method)
which is consistent with the transfer of control to the customer because there is a direct relationship
between the Company's effort (i.e., cost incurred) and the transfer of service to the customer. Under
input method, contract revenue is recognized as revenue by reference to the stage of completion as

at the reporting date.

The stage of completion is measured in terms of a proportion of actual cost incurred to-date, to the
total estimated cost attributable to the performance obligation. However, where the Company is not
be able to reasonably measure the outcome of a performance obligation, but the Company expects to
recover the costs incurred in satisfying the performance obligation, the Company recognises revenue
only to the extent of the costs incurred until such time that it can reasonably measure the outcome

of the performance obligation.

A cumulative catch-up adjustment would be recognized in the period in which the entity is able to
reasonably measure its progress. Changes to total estimated contract costs, if any, are recognised in
the period in which they are determined as assessed at the contract level.




Ircon Davanagere Haveri Highway Limited
Notes to financial statements for the year ended March 31, 2026

Any expected losses on contracts in progress are charged to statement to profit & Loss, in total, in
the period the losses are identified.

Revenue is measured at the transaction price that is allocated to the performance obligation and is
adjusted for variable considerations. Variability in the transaction price arises primarily due to
liquidated damages, price variation clauses, incentives, change in law etc. The Company recognizes
revenue for variable consideration when it is probable that a significant reversal in the amount
cumulative revenue recognized will not occur. The company estimates the amount of revenue to be
recognized on variable consideration using most likely amount method. Consequently, amounts
allocated to a satisfied performance obligation are recognised as revenue, or as a reduction of
revenue, in the period in which the transaction price changes.

Contract modifications are accounted for when additions, deletions or changes are approved either
to the contract scope or contract price. The accounting for modifications of contracts involves
assessing whether the services added to the existing contract are distinct and whether the pricing is
at the standalone selling price. Services added that are not distinct are accounted for on a cumulative
catch-up basis, while those that are distinct are accounted for prospectively, either as a separate
contract, if additional services are priced at the standalone selling price, or as a termination of
existing contract and creation of a new contract if not priced at the standalone selling price.

Contract balances
Contract assets

If the Company performs by transferring goods or services to a customer before the customer pays
consideration or before payment is due, a contract asset is recognised for the earned consideration
that is conditional. The portion of the payments retained by the customer until final contract
settlement is not considered a significant financing component since it is usually intended to provide
customer with a form of security for Company’s remaining performance as specified under the
contract, which is consistent with the industry practice.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e.,
only the passage of time is required before payment of the consideration is due). Trade receivable
are recognised initially at the transaction price as they do not contain significant financing
components. The Company hold the trade receivable with the objective of collecting the contractual
cash flows and therefore measure them subsequently at amortised cost using the effective interest

rate method less loss allowance.
Contract liabilities
If a customer pays consideration before the Company transfers goods or services to the customer, a

contract liability is recognised when the payment is made, or the payment is due (whichever is
earlier). Contract liabilities are recognised as revenue when the Company performs under the

contract.
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Financial Assets Under Service Concession Arrangements (Appendix D to Ind AS 115
— Revenue from Contracts with Customers)

The Company recognise a financial asset to the extent that it has an unconditional contractual right
to receive cash or another financial asset from or at the direction of the grantor (“NHAI”) for the
construction services and Operation & Maintenance services.

Such financial assets are initially measured at fair value and subsequently at amortized cost using
the Effective Interest Rate (EIR) method and interest income on financial assets is presented under
other operating revenue.

Other income
Interest income is recognized using Effective Interest rate method.

All other income is accounted on accrual basis when no significant uncertainty exists regarding the
amount that will be received.

Borrowing cost

Borrowing costs consist of interest and other costs that the Company incurs in connection with the
borrowing of funds and are charged to statement of profit and loss in the period in which they are
incurred except when it meets the criteria for capitalisation as part of qualifying assets as per Ind AS

23,
Taxes
Tax expense comprises current tax and deferred income tax.

Current income Tax

Current tax is determined as the tax payable in respect of taxable income for the period and is
computed in accordance with relevant tax regulations.

Current income tax is recognized in statement of profit and loss. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.

Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset
and intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Deferred Tax

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting

date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part

of the deferred tax asset to be : A ed. Unrecognised deferred tax assets are re-assessed at each
ALY
%
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reporting date and are recognised to the extent that it has become probable that future taxable profit
will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets and liabilities and when the deferred tax balances relate to the same taxation authority.

Employee Benefits

Short Term Employee Benefits

Employee benefits such as salaries and wages, short term compensated absences, and Performance
Related Pay (PRP) falling due wholly within twelve months of rendering the service are classified as
short-term employee benefits and undiscounted amount of such benefits are expensed in the
statement of profit and loss in in the period in which the employee renders the related services.

Post-employment benefits & other Long Term Employee Benefits

The employees of the Company are on deputation from Ircon International Limited, Holding
Company. The post employee benefits & other long term employee benefits includes gratuity,
provident fund, post- retirement medical facility, pension, leave encashment and leave travel

concession.

As per arrangement with the Ircon International Limited, Holding Company, the cost in relation to
post employee & other long term Employee Benefits will be reimbursed to the holding Company on
the basis of fixed contribution based on basic pay and dearness allowance for the period of services

rendered in the Company.

The company’s liability with respect to the long term employee benefit for employees on deputation
from holding company is limited to the extent of fixed contribution to be paid to the holding
company. Actual settlement of the long term employee liability will be the responsibility of holding

company.

Liability for contractual employees in respect of gratuity is measured at the present value of the
estimated future cash flows using a discount rate based on the market yield on government
securities of a maturity period equivalent to the weighted average maturity profile of the
defined benefit obligations at each reporting date and the calculation is performed by an
independent actuary using the projected unit credit method.

Re-measurement, comprising actuarial gains and losses, is recognised in other
comprehensive income and is reflected in retained earnings and the same is not eligible to

be reclassified to statement of profit and loss.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
unrestricted cash and short-term deposits with original maturities of three months and less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of change

in value.
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2.2.9. Contingent liabilities & contingent assets

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the

amount of the obligation.

Provisions recognised by the Company include provisions for Maintenance, Demobilization,
Legal Cases, Corporate Social Responsibility (CSR), Onerous Contracts and others.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as
a finance cost.

These provisions are reviewed at each reporting date and adjusted to reflect the current best
estimates.

Onerous contracts

If the Company has a contract that is onerous, the present obligation under the contract is
recognised and measured as a provision. However, before a separate provision for an
onerous contract is established, the Company recognises any impairment loss that has
occurred on assets dedicated to that contract.

These estimates are reviewed at each reporting date and adjusted to reflect the current best
estimates.

Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation or present obligations that
may but probably will not, require an outflow of resources embodying economic benefits or the
amount of such obligation cannot be measured reliably. When there is possible obligation or a
present obligation in respect of which likelihood of outflow of resources embo  dying economic
benefits is remote, no provision or disclosure is made.

These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Contingent assets

Contingent assets are not recognized though are disclosed, where an inflow of economic benefits is
probable.
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Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period in exchange for
consideration.

Company as a lessee

Short Term leases

The company has elected not to recognise ROU and lease liabilities for short term leases that have a
lease term of twelve months or less. The company recognises lease payments associated with these
leases as an expense on a straight-line basis over the lease term.

Financial instruments

The Company recognises financial assets and financial liabilities when it becomes a party to the
contractual provisions of the instrument.

Financial assets

a) Initial recognition and measurement

All financial assets (excluding trade receivables which do not contain a significant financing
component, being measured at transaction price) are recognised initially at fair value plus
transaction costs that are directly attributable to the acquisition of financial asset. Transaction costs
directly attributable to the acquisition of financial assets carried at fair value through profit or loss
are expensed in statement of profit and loss.

b) Subsequent measurement _
Subsequent measurement of financial asset depends on the Company business model for managing
the asset and the cash flow characteristics of the asset. The Company classifies its financial asset as:

Financial assets at amortised cost
After initial measurement, the financial assets that are held for collection of contractual cash flows

where those cash flow represent solely payments of principal and interest (SPPI) on the principal
amount outstanding are measured at amortised cost using the effective interest rate (EIR) method.
Interest income from these financial assets is included in other income.

Impairment of financial assets

The Company applies the expected credit loss (ECL) model for recognising impairment loss on
financial assets measured at amortised cost, trade receivables, and other contractual rights to receive
cash or other financial asset.

For trade receivables and contract assets, the Company follows 'simplified approach’ and measures
the loss allowance at an amount equal to lifetime expected credit losses.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
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recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss.

¢) Derecognition of financial assets
The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset, and the transfer qualifies for derecognition

under Ind AS 1009.

The difference between the carrying amount and the amount of consideration received / receivable
is recognised in the statement of profit and loss.
ii. Financial liabilities

a) Initial recognition and measurement
All financial liabilities are recognised initially at fair value and, in the case of borrowings, net of

directly attributable transaction costs.

The Company’s financial liabilities include borrowings, trade and other payables and other financial
liabilities.
b) Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at amortized cost

After initial recognition, borrowings, trade payables and other financial liabilities are subsequently
measured at amortised cost using the EIR (Effective Interest Rate) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of

profit and loss.
¢) Derecognition of financial liabilities

A financial liability (or a part of a financial liability) is derecognized from the Company's Balance
Sheet when the obligation specified in the contract is discharged or cancelled or expires.

2.2.12. Fair value measurement

The company measures financial instruments at fair value at each reporting period.

All assets and liabilities for which fair value is measured, are disclosed in the financial statements.
Such assets and liabilities are categorised within the level 3 (Valuation techniques for which the
lowest level input that is significant to the fair value measurement is unobservable) of fair value

hierarchy.
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The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

Earnings Per Share

In determining basic earnings per share, the company considers the net profit attributable to equity
shareholders. The number of shares used in computing basic earnings per share is the weighted

average
number of shares outstanding during the period.

In determining diluted earnings per share, the net profit attributable to equity shareholders and
weighted average number of shares outstanding during the period are adjusted for the effect of all

dilutive potential equity shares.

Prior Period Adjustment

Errors/omissions discovered in the current year relating to prior periods are treated as immaterial
and adjusted during the current year, if all such errors and omissions in aggregate does not exceed
0.50% of total operating revenue as per last audited financial statement of the Company.

Dividend

Annual Dividend distribution to the Company’s equity shareholders is recognized as liability in the
period in which dividend is approved by the shareholders. Any interim dividend is recognized as
liability on approval by the Board of Directors.

Dividend payable is recognized directly in equity.

Significant accounting estimates and judgements

The preparation of Standalone Financial Statements requires the management to make judgements,
accounting estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities, and the accompanying disclosures. Uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of
assets or liabilities affected in future periods.

This note provides an overview of the areas that involved a higher degree of judgement or complexity,
and of items which are more likely to be materially adjusted due to estimates and assumptions
turning out to be different than those originally assessed.

Significant areas of estimation and judgements as stated in the respective accounting policies that
have the most significant effect on the financial statements are as follows:

Allowances for uncollected trade receivables

Trade receivables do not carry interest and are stated at their nominal values as reduced by
appropriate allowances for estimated irrecoverable amount are based on ageing of the receivable’s
balances and historical experiences. Individual trade receivables are written off when management

deems not be collectible.
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Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims
against the company. There are certain obligations which managements have concluded based on all
available facts and circumstances are not probable of payment or difficult to quantify reliably and
such obligations are treated as contingent liabilities and disclosed in notes Although there can be no
assurance of the final outcome of legal proceedings in which the company is involved. it is not
expected that such contingencies will have material effect on its financial position of probability.

Impairment of financial assets
The impairment provision for financial assets are based on assumptions about risk of default and

expected loss rates. The company uses judgement in making these assumptions and selecting the
inputs to the impairment calculation, based on the company’s past history, credit risk, existing
market conditions as well as forward looking estimates at the end of each reporting period.

Taxes
Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws,

and the amount and timing of future taxable income. Given the nature of business differences arising
between the actual results and the assumptions made, or future changes to such assumptions, could
necessitate future adjustments that will impact the current and deferred income tax assets and
liabilities in the period in which such determination is made. The company establishes provisions,
based on reasonable estimates.

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement
is required to determine the amount of deferred tax assets that can be recognised, based upon the
likely timing and the level of future taxable profits together with future tax planning strategies.

Impairment of non-financial assets

The entity assesses at each reporting date whether there is an indication that an asset may be
impaired. Determining the recoverable amount of the assets is judgmental and involves the use of
significant estimates and assumptions. The estimates are based upon assumptions believed to be
reasonable, but which are inherently uncertain and unpredictable and do not reflect unanticipated

events and circumstances that may occur.

Revenue recognition
The company’s revenue recognition policy, which is set out in Note 2.2.4, is central to how the

company values the work it has carried out in each financial year.

These policies require forecasts to be made of the outcomes of Contracts, which require, assessments
and judgements to be made on changes in scope of work and claims and variations.

The Company has incorporated significant judgements over contractual entitlements for long term
project. The range of potential outcomes could result in a materially positive or negative change to

underlying profitability and cash flow.
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Estimates are also required with respect to the below mentioned aspects of the contract:

« Determination of stage of completion

« Estimation of project completion date

« Provisions for foreseeable loses

« Estimated total revenues and estimated total costs to completion, including claims and

variations.

These are reviewed at each reporting date and adjust to reflect the current best estimates.
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3 Property, Plant and Equipment

. Plant and Office Furniture & .
Particulars Computers Equipments equipments P Vehicles Total
Gross Carrying Amount (At Cost)
As at 01st April 2024 0.87 82.36 - 48.22 131.45
Additions 0.23 - - 0.23
Disposals/Adjustments - - . .
As at 31st March 2025 1.10 82.36 48.22 131.68
As at 01st April 2025 1.10 82.36 - - 48.22 131.68
Additions 1.53 - 0.99 0.75 . 3.27
Disposals/Adjustments 0.45 - - . - 0.45
As at 31st March 2026 2.18 82.36 0.99 0.75 48.22 134.50
Depreciation and Impairment
As at 01st April 2024 0.79 19.01 8.42 28.22
Depreciation charge for the year 0.04 7.90 - 573 13.67
Impairment - - - - -
Disposals/Adjustments - - 7 - -
As at 31st March 2025 0.83 26.91 14.15 41.89
As at 01st April 2025 0.83, 26.91 - - 14.15 41.89
Depreciation charge for the year 0.24 6.93 0.17 0.04 5.73 13.11
Impairment - - - - -
Disposals/Adjustments 0.42 . - 5 0.42
As at 31st March 2026 0.65 33.84 0.17 0.04] 19.88 54.58
Net book value
As at 31st March 2026 1.53 48.52 0.82 0.71 28.34 79.92
As at 31st March 2025 0.27 55.45 - 34.07 89.79
Note:

(i) Depreciation is provided based on useful life supported by the technical evaluation considering business specific usage, the consumption pattern of the assets

and the past performance of similar assets.
Estimated useful life of assets are as follows:

Useful life
Useful lives as | adopted based
Class of Assets per Schedule II| on technical
(Years) evaluation (in
years) *
Plant and Machinery 8-15 1-15
Computers 3-6 3-6
Office Equipments 5 5
Furniture & Fixtures 10 4
Vehicles 8-10 8-10

* Each significant component of the asset has been considered for determination of useful life of the assets.
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4.1 Non Current Financial Assets- Loans

Particulars

As at
31st March, 2026

As at
31st March, 2025

(Unsecured and considered good)
Staff Loans and Advances
- Loan to related parties-KMP (refer note below)

0.83

Toftal

Note: Loan and advances in the nature of Loans granted to the related parties:

Type of Borrower As at 31st March, 2026 As at 31st March, 2025
Amount of Loan or | % of total loans and Amount of Loan or | % of total loans and

advance in the nature |advances in the nature| advance in the nature |advances in the nature

of loan outstanding* of loans** of loan outstanding* of loans*
Loan to KMPs - - 0.83 100%
Total . - 0.83 100%
* Represents loan or advance in the nature of loan.
** Represents percentage to the total loans or advances in the nature of loans.

42 Other Non-Current Financial Assets
Particulars As at As at
31st March, 2026 31st March, 2025
(Unsecured and considered good)
Security Deposit 41.86 35.02
Contract Assets:
-From Construction Contract 35.507.45 39.763.84
Interest accrued but not due
- Loan & advance to KMP 0.24
Total 35,549.31 39,799.10
5 Deferred Tax Assets (Net) and Income Tax

Disclosure pursuant to Ind AS 12 “Income Taxes"
A) The major components of income tax expense for the year ended 31st March 2026 and year ended 31st March 2025 are: -

: For the year ended For the year ended
Faniailiars 31st March 2026 31st March 2025
Current income tax
Cument income tax charge 739.96 816.15
Adjustment in respect of curent tax of previous year 0.73 -
Deferred tax
Relating to origination and reversal of temporary differences (0.59) 0.12
Income tax expense reported in the statement of Profit and Loss 740.10 816.27
Other Comprehensive Income (OCI) Section
Income tax related to items recognised in OCI during the year:

Net loss/(gain) on remeasurements of defined benefit plans - -
Net loss/(gain) on foreign operation translation -

Income tax expense reported in the OCI section - -
B) The reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate for 31st March 2026 and 31 March 2025

Particulars For the year ended For the year ended

< 31st March 2026 31st March 2025
1. Accounting Profit/(Loss) before income tax 2,870.36 3,192.66
2. Corporate tax rate as per Income tax Act, 1961 25.168% 25.168%
3, Tax on accounting profit (3) = (1) * (2) 72241 803.53
4. Adjustments for tax purposes
A. Non-deductible expenses for tax purposes
() Interest on Income tax 0.39 -
(b) Loss on Sale of PPE - -
(c) Provision for CSR expenses 16.57 12.74
(e) Tax on Perquisites = -
B. Deductible expenses for tax purposes
(a) Provision for Gratuity 0.44 -
(b) Depreciation Impact 0.15
C. Tax adjustments of earlier years 0.73
D. Deferred tax expenses/(Income) (0.59),

Total effect of tax adjustments 17.69 d 12.74
5. Income tax expense reported in the stat t of profit and loss (3+4) ’?4[[,-19' T’R\ 816.27
6. Effective tax rate 6 = 51 oF25.784%| "7 25.567%
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C) Component of deferred tax assets and (liabilities) in Balance Sheet and Statement of Profit and Loss
Particulars Statements of Profit Balance Sheet Statements of Profit Balance Sheet
and Loss and Loss
31-Mar-26 31-Mar-26 31-Mar-25 31-Mar-25
Provision for Gratuity 0.44 0.44 -
Property, Plant & Equipment (including intangible). Difference between Book depreciation and
Tax depreciation 0.15 (2.34) 0.12 (2.49)
Net deferred tax Assets/(Liabilities) 0.59 (1.90), 0.12 (2.49)
D) Reflected in the Balance Sheet as follows:
Particulars As at As at
31st March, 2026 31st March, 2025
Deferred tax assets 0.44 -
Deferred tax liabilities (2.34) (2.49)
Deferred Tax Assets/(Liabilities) (Net) (1.90) (2.49)
Note: Deferred tax assets and Deferred tax liabilities have been offset as they relate to the same goveming laws.
E) Reconciliation of deferred tax (liabilities)/assets:
As at 31.03.2026
Particulars Balance Recognised in Recognised in OCI Balance
As at 01st April 2025 | Statement of Profit and As at 31st March 2026
(Net) Loss (Net)
Provision for Gratuity - 0.44 - 0.44
Difference between Bock depreciation and Tax depreciation (2.49) 0.15 - (2.34),
Net deferred tax Assets/(Liabilities) (2.49)[ 0.59 - (1.90)}
As at 31.03.2025
Particulars Balance Recognised in Recognised in OCI Balance
As at 01st April 2024 | Statement of Profit and As at 31st March 2025
(Net) Loss (Net)
Provision for Gratuity - - - -
Difference between Book depreciation and Tax depreciation (2.37) (0.12) . (2.49)
Net deferred tax Assets/(Liabilities) (2.37)] (0.12)] - (2.49)
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6 Current Assets - Financial Assets

6.1 Trade Receivables

Particulars

As at
31st March, 2026

As at
31st March, 2025

Secured considered good

Unsecured considered good

Trade receivables which have significant increase in credit risk
Trade receivables-credit impaired

Less: Impairment allowance for doubtful trade receivables

1,743.71

2,328.99

1,743.71

2,328.99

Total

1,743.71

2,328.99

Note:

For the year ended 31st March 2026

Trade Receivable Ageing Schedule for the year ended as at 31st March 2026 and 31st March 2025

Particulars Unbilled Not Due

Outstanding for the year ended March 31st, 2026 from the due date of payment

Less than 6
months

6 months - 1 year

1-2 years

2.3 years

More than 3 years

Total

Undisputed Trade receivables —
considered good *

Undisputed Trade Receivables —
which have significant increase in|
credit risk

1,126.51 -

Undisputed Trade Receivables —
credit impaired ; ;
Dispuled  Trade  Receivables
considered good ; }
Disputed Trade Receivables -
which have significant increase in
credit risk

Disputed Trade Receivables —
credit impaired

57.37

113.19

109.16

337.48

1,743.71

1,126.51 -
Less: Impairment Allowance -

57.37

113.19

109.16

337.48

1,743.71

Total 1,126.51 -

§71.37

113.19

109.16

337.48

1,743.71

*Trade receivables pertains to NHAI

For the year ended 31st March 2025

Particulars Unbilled Not Due

Outstanding for the year ended March 31st, 2025 from the due date of payment

Less than 6
months

6 months - 1 year

1-2 years

2-3 years

More than 3 years

Total

Undisputed Trade receivables -]
considered good *

Undisputed Trade Receivables
which have significant increase in
credit risk

Undisputed Trade Receivables |
credit impaired . .
Disputed ~ Trade  Receivables
considered good ¥ .
Disputed Trade Receivables -
which have significant increase in
credit risk . 5
Disputed Trade Receivables -
credit impaired

570.62 -

246.90

24217

466.47

412.14

390.68

2,328.99

570.62
Less: Impairment Allowance - -

246.90

24217

466.47

41214

390.68

2,328.99

Total 570.62 -

246.90

24211

466.47

41214

390.68

2,328.99

*Trade receivables pertains to NHAI

6.2 Current Financial Assets - Cash and Cash Equivalents

Particulars

As at
31st March, 2026

As at
31st March, 2025

Balances with banks:
Earmarked Funds (refer note below)
- On current accounts
Other Balances (refer note below)
- Deposits with original maturity of less than 3 onths

35.56

1,605.00

1,018.45

350.00

Total

1,640.56

1,368.45

with NHAI

Note: Rs 1640.56 lakhs held in escrow account & Deposits (31st March 2025: Rs 1368.45 lakhs held in escrow account & Deposits) which are earmarked fund as per concession agreement entered
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6.3 Current Financial Assets - Bank Balances other than Cash and Cash Equivalent

Particulars

As at
31st March, 2026

As at
31st March, 2025

Other Bank Balances

Deposits with original maturity of more than 3 months but less than 12 months (refer note below) 14.196.00 12.277.00
Total 14,196.00 12,277.00
Note: Rs 14196.00 lakhs held in Deposits (31st March 2025: Rs 12277.00 lakhs) which are earmarked fund as per concession agreement entered with NHAI
6.4 Current Financial Assets - Loans
As at As at

Particulars

31st March, 2026

31st March, 2025

(Unsecured and considered good)
Staff Loans and Advances

- Loan to related parties-KMP (Refer note below) - 0.65
- Others = -
Total - 0.65

Note: Loan and advances in the nature of Loans granted to the related parties:

As at 31st March, 2026

As at 31st March, 2025

Amount of Loan
or advance in the

Amount of Loan
or advance in the

% of total loans
and advances in

% of total loans
and advances in

Type of Borrower nature of loan the nature of nature of loan the nature of
outstanding* loans* outstanding* loans**

Loan to KMPs - - 0.65 100%

Total - - 0.65 100%

* Represents loan or advance in the nature of loan.
p

6.5 Current Assets - Other Financial Assets

** Represents percentage to the total loans or advances in the nature of loans.

Particulars

As at
31st March, 2026

As at
31st March, 2025

{Unsecured and considered good)

Interest Accrued but Not Due

Fixed Deposits with original maturity of more than 12 months but remaining maturity of less than 12 months

- Fixed Deposit 291.18 179.68
- Loan & advance to KMP - -
Contract Assets:
-From Construction Contract 3,274.60 3,006.07
-Money Withheld by Client 478.29 477.19
Interest Recoverable on Financial Assets 1,497.91 1,813.16
Other Recoverable 0.38 0.38
Total 5,542.36 5,476.48
7 Current Tax Assets (Net)
Particul As at As at
articulars 31st March, 2026 31st March, 2025
Taxes Paid including TDS and Advance Tax (Net of provision for tax) - 273.26
Total 273.26
8 Other Current Assets
Particul As at As at
frociars 31st March, 2026 | 31st March, 2025

(Unsecured and considered good)

Others

- Balance available with Govemment authorities (GST Input) 109.04 1,156.83
- Prepaid Expenses 30.13 33.62
Total 139.17 1,190.45
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9 Equity Share Capital

. As at As at
Particulars 31st March, 2026 | 31st March, 2025
Authorised Share Capital
21,70,50,000 (31.03.2025 : 21,70,50,000) Equity shares of Rs.10 each 21,705.00 21,705.00
Issued, subscribed and fully paid-up shares .
17,30,00,000 (31.03.2025 :17,30,00,000) Equity shares of Rs 10 each-fully paid 17,300.00 17,300.00
Total issued, subscribed and fully paid-up share capital 17,300.00 17,300.00
(a) Promoter's shareholding
Particulars Shares held by Promoter at the end of the year % change during the
Promoter Name No. of shares % of total shares year
As at 31st March, 2026 Ircon Intemational Limited 17,29,99,200 100%] -
Nominee Shareholders 800
Qutstanding at the end of the year 17,30,00,000 100% -
As at 31st March, 2025 Ircon Intemational Limited 17,29,99,200 100%; <
Nominee Shareholders 800
Qutstanding at the end of the year 17,30,00,000 100% -
(b) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
Particulars As at 31st March, 2026 As at 31st March, 2025
No. of Shares Amount in Lakhs No. of Shares Amount in Lakhs
At the beginning of the year 17,30,00,000.00 17,300.00 17,30,00,000.00 17,300.00
Add: Shares issued during the year = o s R
Less: Shares Buy Back during the year s z = s
Qutstanding at the end of the year 17,30,00,000.00 17,300.00 17,30,00,000.00 17,300.00

(c) Terms!/ rights attached to equity shares

(i) Voting

The Company has only one class of equity shares having a par value of 10 per share. Each holder of equity share is entitled to one vote per share.

(i) Liquidation

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential
amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

(iii) Dividend

The dividend proposed by the Board of Directors is subject to the approval of the shareholders in ensuing Annual General Meeting.

(iv) Nominee Shareholding

800 nos. of equity shares of Rs. 10/- each vest with nominee shareholders on behalf of the holding company i.e. Ircon Intemational Ltd.

(d) Details of shareholders holding more than 5% shares in the Company:

Particulars As at 31st March, 2026 As at 31st March, 2025
No. of Shares % holding in the No. of Shares % holding in the
class class
Egpity Bares aibss il slai (i 173000000 100% 173000000 100%
Ircon Intemnational Limited and its nominees*

*Including 800 Shares hold by nominees

(e) (i) Dividend Distribution

As at As at
Particulars 31st March, 2026 31st March, 2025
Cash dividend on equity shares paid
Interim Dividend paid during 2025-26: Rs. 0.57 per share (31st March, 2025: Nil) 986.10 -
Total 986.10 -

ii. Dividend not recognised at the end of the reporting year

Final dividend recommended by the Board of Directors, subject to the approval of the shareholders in the ensuing Annual General Meeting:
As at As at

31st March, 2026 31st March, 2025

Particulars
Dividend for 31st March, 2026: Rs. 0.09 per share (31st March, 2025: Nil) 155.70 -
Total 155.70 -
{f) For the period of five years immediately preceding the date as at which the Balance Sheet is prepared:
(i) No shares have been allotted as fully paid-up pursuant to contract(s) without payment being received in cash.
(ii) No shares have been allotted as fully paid-up by way of bonus shares and,
(iii) No shares have been bought back.

10.1  Instruments entirely equity in nature*

icul As at As at

Farculars 31st March, 2025 | 31st March, 2025
Opening Balance 1,386.00 1,386.00
Add: Receipt of Quasi Equity - -
Closing Balance 1,386.00 1,386.00

* Quasi Equity (Interest free Loan From Ircon)

i) Nature and Purpose:
Quasi Equity
Quasi Equity Instrument:-Interest free loan /quasi equity received from holding company.
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10.2  Other Equity

; As at As at
Patticulars 3st March, 2026 | 31st March, 2025
Retained Eamings 9,551.65 8,407.50
Total 9,551.65 8,407.50

i)  Movement as per below:
Retained Eamings
Particulars psat Ast
31st March, 2026 31st March, 2025
Opening Balance 8,407.49 6,031.11
Add: Transfer from surplus in statement of profit and loss 2,130.26 2,376.38
Less: Interim dividend paid (986.10) -
Closing Balance 9,551.65 8,407.49
ii)y  Nature and Purpose:
Retained Earnings
Retained Eamings represents the undistributed profits of the Company.
11.1  Non Current Financial Liabilities - Borrowings
Particulars Asal Asat
31st March, 2026 31st March, 2025
Secured :
Term Loan From Bank
#Loan from Punjab National Bank** 25,212.15 27,504.25
Less: Current maturities of long- term debt (Refer note no 13.1) 2,291.91 2,291.91
Total (A) 22,920.24 25,212.34
Unsecured :
Loan from Holding Company* (B) 4,713.00 4,713.00
Total (A+B) 27,633.24 29,925.34
# The company has applied term loan for the purpose for which loan were obtained
Notes :
Un-Secured Loans

* Terms & Conditions of Loan from Holding Company(Ircon International Limited)
1. Sanction :- 26.46 Crores

(i) Interest rate to be charged on loan shall be at SBI one year MCLR rate prevailing from time to time plus 0.50%. Presently, the applicable Interest rate is 9.20% P.a.
(ii) Duration of the Loan Disbursement would be a period of 6 month from the date of signing this agreement.
(iii) Unsecured loan shall be repaid in 2.5 years starting after 12 years from COD in structured half yearly instalments.

(iv) Interest to be calculated on monthly rest basis.

2, Sanction :- 25.00 Crores

(i) Interest rate to be charged on the loan shall be at PNB 1-month MCLR -+ 0.25% (as applicable from time to time). Presently, the applicable Interest rate is 8.45% P.a.

(ii) Duration of Loan Disbursement would be a period of 1 year from the date of signing of agreement.

(iii) Unsecured Loan shall be repaid in 2.5 years starting after 12 years from COD or repayment of full term loan of senior lender, whichever is earlier in structured half-yearly instalments.

(iv) Interest to be calculated on monthly rest basis.

Secured Loans

** Terms & Conditions of Loan from Punjab National Bank
1. Sanction :- 502.76 Crores

(i) Interest rate to be charged on loan shall be at 1 Month MCLR +0.30%. As applicable from time to time. Presently, the applicable Interest rate is 8.50% P.a.
(ii) Repayment period will be 10 years and 6 months (Starting w.e.f 24.04.2021 and last instalment on 24,07.2031)

(iii) Term loan shall be repaid in 42 Quarterly instalments starting from 24th April 2021.
(iv) Interest shall be paid as and when due.

(v) Term Loan to be backed by unconditional & imevocable corporate guarantee of M/s Ircon Intemational Limited (rated Infomerics AAA) up to receipt of 1st annuity from NHAI or COD plus 180 days

whichever is later
(vi) The loan shall be secured by-

() First charge by way of hypothecation of all fixed asset/ movable assets of the company(Other than project assets; Except those acquired out of the free flow of the company in operation phase)

and being informed from time o time to lender.

(b) First charge on the project's book debts , Operating cash flow, Receivables, Commission, Revenues of whatsoever nature and wherever arising, Present and fulure intangibles, goodwill and

uncalled capital(Present and future).

(c.) A first charge on project's bank accounts, including but not limited to the escrow account opened in designated bank, where all cash inflow from the project shall be deposited and proceeds shall

be utilised in a manner and priority to be decided by lender/ investors.

(d) Assignment of all company's rights and interest under all the agreement related to project, letter of credit(if any), and guarantee and performance bond provided by any party for any contract

related to the project in Favor of borrower.
(e) Substitution agreement executed by authority on behalf of lender for the facility.
(f) Assignment of all applicable insurance policies.

11,2 Other Non Current Financial Liabilities

Particulars

As at
31st March, 2026

As at

Deposits, Retention money and Money Withheld

31st March, 2025

Total
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12

13.1

13.2

Provisions

Particulars

As at
31st March, 2026

As at
31st March, 2025

Provision for

- Employee Benefits 1.76 -
Total 1.76 -
Current 1.21 -
Non Current 0.55 -

Note: Provision fo Employee Benefits :

a. The provisions are created for the purpose of Gratuity of contractual employees.

b. Disclosures as per Ind AS 19 ‘Employee benefits' are provided in Note no. 22.

c. Movement in the camying value of provisions for employee benefits are provided as below:

Particulars

Provision for Gratuity|

As at 31st March, 2025

Current
Non Current

Provision made during the year
Less: Utilisation during the year
Less: Writtenback during the year

1.76

As at 31st March, 2026

1.76

Cument

Non Current

1.21
0.55

Current Liabilities - Financial Liabilities

Current Financial Liabilities - Borrowings

Particulars Aot As ot
31st March, 2026 31st March, 2025

Secured :
Term Loan From Bank
#Cument maturities of long- term debt (refer note no 11.1) 2,291.91 2,291.91
Total 2,291.91 2,291.91
# The company has applied term loan for the purpose for which loan were obtained
*For detailed terms & condition refer note no 11.1
Current Financial Liabilities - Trade Payables

2 As at As at
Relicdlars 3st March, 2026 | 31st March, 2025
(a) Micro, Small and Medium Enterprises 2.56 2.38
(b) Other than Micro, Small and Medium Enterprises

-Payable to Holding Company 75.50 3,017.33

-Payable to Others 49,95 29.29
Total 128.01 3,049.00

Trade payables Ageing Schedule for the year ended as at 31st March 2026 and 31st March 2025

Particulars

Outstanding for the year ended as 2t 31s M

arch, 2026 from the du

e date of payment

Total

Uniited | Notdue Less than 1 year 1-2 years 2.3 years More than 3 years
Total outstanding dues of micro enterprises and 2.56 - - - . - 2.56
small enterprises
Total outstanding dues of creditors other than micro| ~ 96.25 - 29.20 - - - 125.45
enterprises and small enterprises
Disputed dues of micro enterprises and small - - - - -
enterprises
Disputed dues of creditors other than micro - - - -
enlerprises and small enterprises
Particulars Unbitted | Not due Outstanding for the year ended as at 31st March, 2025 from the due date of payment Total

Less than 1 year 1-2 years 2-3 years More than 3 years

Total outstanding dues of micro enterprises and| 2.38 - - " - 2.38
small enterprises
Total outstanding dues of creditors other than micro| 29.29 3,017.33 - - - 3,046.62

enterprises and small enterprises

Disputed dues of micro enterprises and small
enterprises

Disputed dues of creditors other than micro)

enterprises and small enterprises
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13.3  Current Financial Liabilities - Other Financial Liabilities

: As at As at
Failclars st March, 2026 | 31st March, 2025
Unsecured
Payable to holding company 29.82 -
Money Withheld of
-Holding Company 410.99 334.42
- Others - 0.01
Interest accrued on secured borrowings 5.87 6.63
Other payable (including staff payable) - -
Total 446.68 341.06

14  Other Current Liabilities

. As at As at
et 3stMarch, 2026 | 31st March, 2025
Contract Liabilities
- Advance from client - -
Other
- Statutory dues 66.85 101.70
-CSR - -
Total 66.85 101.70

15  Current Tax Liabilities (Net)

, ’ As at As at
PUticities HstMarch, 2026 | 31t March, 2025
Provision for Income tax (Net of Advance tax & TDS) 83.03 -
Total 83.03

16.1  Revenue from operations
Particulars For the year ended | For the year ended
31st March 2026 31st March 2025
Revenue From Contract with customers:
Contract revenue under SCA (Refer Note No 32) 3,756.40 10,749.02
Other Operating Income
Interest Income on Financial Assets 4,608.37 5,256.62
Total 8,364.77 16,005.64
16,2  OtherIncome
Particulars For the year ended | For the year ended
31st March 2026 31st March 2025
Interest Income:
- Interest on Term Deposit 946.92 802.55
- Interest on Staff Loan 0.02 0.11
- Interest on income tax refund 46.26 -
Profit on sale of assets - -
Miscellaneous income 0.35 0.21
Total 993.55 802.87
17 Project Expenses
Particulars For the year ended | For the year ended
31st March 2026 31st March 2025
Work Expenses 3,022.85 9,872.77
Operation and Maintenance Expenditure 291.83 308.53
Inspection, Geo Techincal Investigation & Survey Exp. Etc 101.76 125.89
Repairs and Maintenance of Machinery - -
Power, Electricity and Water charges 102.14 104.27
Insurance 62.88 80.40
Total 3,581.46 10,491.86
18  Employee benefits expenses
Particulars For the year ended | For the year ended
31st March 2026 31st March 2025
Salary & Wages 84.43 80.59
Contribution to Provident and other Funds 5.59 4.95
Retirement Benefits 1.4 9.28
Provision for Gratuity Contractual employees 1.76 -
m
Total 1[5 ”'d;,:} 103.19 94.82
(8
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19  Finance Cost
Particulars For the year ended | For the year ended
31st March 2026 31st March 2025
Interest Expense
- Holding Company 422.86 426.97
- Banks 2,253.18 2,492.04
- Statutory Interest 1.55 -
Other Borrowing Cost
- Bank Guarantee & Other Charges 10.23 8.59
Total 2,687.82 2,927.60
20 Other Expenses
Particulars For the year ended | For the year ended
31st March 2026 31st March 2025
Printing & Stationary expenses 0.16 0.14
Legal & Professional charges 25.85 29.23
Auditor Remuneration 219 1.99
Rent 3.08 3.31
Rates and Taxes 0.56 0.15
Repair and Maintenance
- Office and Others 0.10
Advertisement & publicity . .
Travelling & Conveyance 0.88 0.58
Bank guarantee and other charges 0.04 0.02
Corporate social responsibility (Refer note no 35) 65.84 50.15
Miscellaneous Expenses 3.68 2.33
Total 102.38 87.90
(i)  Paymentto the Statutory Auditors
Particulars For the year ended | For the year ended
31st March 2026 31st March 2025
(a) Audit Fee - cument year 117 1.06
(b) Limited Review Fees 0.68 “ 0.61
(c) Tax Audit Fees - current year 0.35 0.32
Total 2.19 1.99




IRCON DAVANAGERE HAVERI HIGHWAY LIMITED

CIN- U45500DL2017GOI317401

Notes to financial statements for the year ended 31st March 2026
(All amounts in Indian Rupees Lakhs unless otherwise stated)

21

22

Disclosure as per Ind AS 21 ‘The Effects of Changes in Foreign Exchange Rates’
The amount of exchange differences (net) credited/debited to the statement of profit and loss is Nil (Previous year: Nil).

Disclosure as per Ind AS 19 on "Employee benefits”

(i) Employees on nomination/secondment basis

a. The employees in Ircon Davanagere Haveri Highway Limited are posted on Deputation/secondment basis from Ircon International Limited (Holding Company).

b. In terms of accounting policy of the Company (Note No. 2.2.7) and arrangement with the Holding Company, the provision for Retirement Benefits such as provident fund, pension,
gratuity, post retirement medical benefits, Leaves and other terminal benefits of nominated employees is being made by Holding company in terms of Ind AS-19. The amount paid or
payable towards provident fund, pension, gratuity, post retirement medical benefits, Leaves and other terminal benefits to the holding company are included in "Employee Benefit

Expenses" as per the advice of the holding company based on acturial valuation (Note 18).

¢. Provident Fund Contribution of the employees on nomination/secondment have been regularly deposited by the holding company with its P.F Trust.

(i) Contract Employees - Gratuity

On 21st November 2025, the Government of India notified provisions of the Code on Wages 2019, the Industrial Relations Code 2020, the Code on Social Security 2020 and the
Occupational Safety, Health and Working Conditions Code 2020, which consolidates the existing 29 labour laws into a unified framework governing employee benefits. In accordance
with Indian law, the Company operate a scheme of gratuity for eligible contract employees which is a defined benefit plan. Vesting occurs upon completion of contraclual period of
continuous years of service as defined in the Code on Social Security, 2020.

During the year ended 31 Mar 2026, the Company has recognised gratuity liability for contract employees for the first time based on holding company's management's assessment of the
applicable legal and regulatory position based on acturial valuation. The plan is wholly unfunded and, accordingly, no plan assets or qualifying insurance policy exist as at the reporting
date and the entire defined benefit obligation is recognised as a liability in the financial statements. The liability in respect of gratuity is determined on the basis of an actuarial valuation

carried out as at the reporting date.
The following table sets out the details of the defined benefit plans and the amounts recognised in the financial statementst as on March 31, 2026:

i) Changes in the present value of the defined benefit obligation are

(Rs. in Lakhs)

Gratuity
As at As at
31st March, 2026 31st March, 2025

Particulars

Defined benefit obligation at the beginning of the period

0.82

Current service cost
0.94

Past service cost including curtailment Gains/Losses
Interest cost

Benefits paid

Acluarial loss / (gain) on obligations

Defined benefit obligation at the end of the period

1.76 P

ii) Changes in fair value of plan assets
(Rs. in Lakhs)

Gratuity
As at As at
31st March, 2026 31st March, 2025

Particulars

Fair value of plan assets at the beginning of the period

Contribution by employer & employee
Benefits paid
Interest income

Remeasurement - return on plan assets excluding interest income

Fair value of plan assets at the end of the period

iii) Reconciliation of fair value of plan assets and defined benefit obligation:
(Rs. in Lakhs)

Gratuity

As at As at
31st March, 2026 31st March, 2025

Particulars

176 -
(1.76) -

Fair value of plan assets
Defined benefit obligation
Amount recognised in the Balance Sheet
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iv) Amount recognised in Statement of profit and loss

(Rs. in Lakhs)

Particulars Gratuity
Forthe year ended | Forthe year ended 31st
31st March 2026 March 2025
Current service cost 0.82
Past service cost 0.94
Net interest expense 2 =
Amount recognised in statement of Profit and Loss 126

v) Amount recognised in Other Comprehensive Income:
(Rs. in Lakhs)

Particulars Gratuity

Forthe yearended | Forthe yearended 31st
31st March 2026 March 2025

Actuarial changes arising from changes in demographic assumptions

Actuarial changes arising from changes in financial assumptions

Experience adjustments
Return on Plan Assets excluding Interest Income

Amount recognised in Other Comprehensive Income

vi) The major categories of plan assets of the fair value of the total plan assets are as follows:

(Rs. in Lakhs)

Particulars Gratuity
As at Asat

31st March, 2026 31st March, 2025
Government of India securities - -
State Government securilies -
High qualiy corporate bonds -
PSU Bond - -
Equity Shares of listed companies -
Fund Managed by Insurer - -
Bank Balance - -
Total 0% 0%
vii) The principal assumptions used in determining Gratuity liability for the Company’s plans are shown below:
Particulars Gratuity Gratuity

Forthe year ended | Forthe yearended 31st

31st March, 2026 March, 2025
Discount rate 6.52% 0.00%
Future Salary increase 5.00% 0.00%
Mortality rate 100% IALM (2012-14)

viii) Quantitative sensitivity analysis for significant assumption shown above as at 31 March is as shown below:
(Rs. in Lakhs)
Gratuity (Impact on DBO)

Particulars
31st March, 2026 31st March, 2025

Present value of obligation at the end of period 1.76

Discount rate 6.52% -
Increase by 0.50% (0.01) -
Decrease by 0.50% 0.01 -
Future Salary Increases 5.00% E
Increase by 0.50% 0.01 -
Decrease by 0.50% (0.01) -

The sensilivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes in key
assumptions shown above occurring at the end of the reporting period.

Sensitivities due to mortality and withdrawals are insignificant and hence ignored.

ix) Expected contribution for next annual reporting period
The expecled contribution to the defined benefit plan 1 annual reporting period is Rs. 0.81 Lakhs (PY: 0.82 Lakhs).
GUPI4 ¢
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x) Maturity profile of defined benefit obligation is as under

(Rs. in Lakhs)

Duration of defined benefit obligation duration (years) Gratuity
1 1.21
2 0.55
3 -
4

5 -
6

6 year onward N
Total 1.76

Risk analysis

Company is exposed to a number of risks in the defined benefit plan. Most significant risks pertaining to defined benefits plan, and management's estimation of the impact of these

risks are as follows:

a) Discount rate Risk

Reduction in discount rate in subsequent valuations can increase the plan’s liability.

b) Longevity risk/ Life expectancy

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and at the end of the
employment. An increase in the life expectancy of the plan participants will increase the plan liability.

c) Salary growth risk

The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. An increase in the salary of the plan participants will

increase the plan liability.

23 Related Party Disclosures
Disclosures in compliance with Ind AS 24 'Related Party Disclosures’ are as under:

a)

(i
(ii)

b)

<)

List of Related Parties

Holding company

Ircon International Limited

Key Management Personnel (KMP)

Name Designation
Shri Masood Ahmad (w.e.f. 2nd August 2021) Director
Shri Ajay Pal Singh (w.e.f. 01st November 2025) Director
Ms. Aradhana Garg (w.e.f. 23rd January 2024) Director
Shri Yogesh Kumar Misra (w.e.f. 1st February 2024 to 31.10.2025) Director
Director

Shri Santanu Mukherjee ( w.e.f. 3rd January 2025)

Shri Mahadeb Mandal (w.e.f. 1st July 2021 to 30th June 2025)

Shri Lalit Mohan (w.e.f. 1st July 2025)

Shri Goutam Kumar Mishra (w.e.f. 24th August 2022 to 02nd February 2026)
Shri Shivakumar S G. (w.e.f. 02nd February 2026)

Shri Vikas Awasthi (w.e.f. 16th April 2025 to 06th August 2025)

Shri Arjun Sharma (w.e.f. 03rd November 2025)

Chief Financial Officer
Chief Financial Officer
Chief Executive Officer
Chief Executive Officer
Company Secretary
Company Secretary

Transaction with KMP's are as under:

(Rs. In Lakhs)

Particulars For the year ended For the year ended
31st March 2026 31st March 2025
Short term employee benefits 67.26 64.75
Post employment benefits 491 4.30
Silting fee “ .
Other long-term employee benefits 1141 9.28
Staff Welfare "
Repayment of Loan - 0.40
Accrued Interest on loan - 0.11
Other Advance granted - 0.25
Total 83.58 79.09
Transactions with other related parties are as follows: (Rs. In Lakhs)
; . . | Forthe year ended Forthe year ended
Nature of transaction Name of related party | Nature of relationship 31st March 2026 31st March 2025
1) Reimbursement expenses 25.58 26.84
2) Rent Expense (exclusive of GST) 3.08 3.31
291.83

3) O&M Expenditure

Ircon International

Limited

Holding Company

422.86

4) Interest on Loan P
5) Works Contract \\% GUFIA ‘4 £ 3,022.85
6) Dividend paid %‘y ) 986
7) Purchase of PPE 2 \2
(}3 . —
<\ DE(y /%
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(Rs. In Lakhs)

d) Outstanding balances with the related parties are as follows:
Nature of transaction Name of related party | Nature of relationship As at Asat
31st March, 2026 31st March, 2025
1) Balance Payable as on reporting date | International 516.32 3,351.74
2) Unsecured Loan ofs o oy Holding Company 4,713.00 4,713.00
3) Equily Share Capital (Including Quasi equity) 18,686.00 18,686.00
e) Outstanding balances with the KMPs are as follows:
Nature of transaction Name of related party | Nature of relationship As at Asat
31st March, 2026 31st March, 2025
1) Loan to KMP el 1.23
9 Interest,Aosrued onvloan Mahadeb Mandal Chief Financial Officer i 0.24
Goutam Kumar Mishra | Chief Executive Officer 0.25

Other Advance

f) Terms and conditions of transactions with related parties
(i) Transactions with related parties are made on terms equivalent to those that prevail in arm's length

(i)

loan as mentioned in Note no 4.1 of the financial statement and loan to KMP

24 Eamnings per share (EPS)

Disclosure as per Ind AS 33 'Eamings per share'

transactions.

Balances payable of related parties at the reporting dale are unsecured and settlement occurs through banking transactions. These balances are interest free except unsecured

(a) Basic EPS is calculated by dividing the profit for the year attributable to equity holders by the weighted average number of equily shares outstanding during the year.

(b) Diluted EPS is calculated by dividing the profit for the period atiributable to the equity holders after considering the effect of dilution by weighted average number of equily shares
outstanding during the year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

(i) Basic and diluted eamings per share (in Rs.)
Particulars Note For the year ended Forthe year ended
31st March 2026 31st March 2025
Profit attributable to Equity holders (Rs. in lakhs) (i) 2,130.26 2,376.39
No.of equity shares 17,30,00,000.00 17,30,00,000.00
Weighted average number of equity shares for Basic and Diluted EPS (In Numbers) (iii) 17,30,00,000.00 17,30,00,000.00
Earnings per share (Basic) 1.23 1.37
Earnings per share (Diluted) 1.23 1.37
Face value per share 10.00 10.00
(i) Profit attributable to equity shareholders (used as numerator) (Rs. in lakhs)
Particulars For the year ended Forthe year ended
31st March 2026 31st March 2025
Profit for the year as per Statement of Profit and Loss 2,130.26 2,376.39
Profit attributable to Equity holders of the company used for computing EPS 2,130.26 2,376.39
(iii) Weighted average number of equity shares (used as denominator) (Nos.)
Particulars Forthe year ended For the year ended
31st March 2026 31st March 2025
Opening balance of issued equity shares 17,30,00,000.00 17,30,00,000.00
Equity shares issued during the year % -
Equity shares outstanding as on date 17,30,00,000.00 17,30,00,000.00
Weighted average number of equity shares for computing Basic EPS 17,30,00,000.00 17,30,00,000.00
Dilution Effect:
Add: Weighted average numbers of potential equity shares outstanding during the year - -
Weighted average number of equity shares for computing Diluted EPS 17,30:00;000.00 17,30,00,000.00

¢ Naves,
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25 Impairment of Assets
During the period, Company has carried oul assessmenl on impairment of individual assets by warking out the recoverable amount based on higher of the value in use and fair value less cost of disposal in terms of Ind AS 36, “Impairment of Assets” notfied under section 133 of

the companies Acl, 2013 read with Rula 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian acoounting slandards) Amendment Rules 2016. The recoverable amounl has been compared with the carrying amount of lhe assets and, as the
carrying amounl does not exceed the recoverable amount, impairment loss of Rs. Nil (FY 2024-25: Nil) has been provided for.

26 Provision, Contingencies and Commitments

(a)

(b)

(c)

()

27 Segment Reporting

U}

(0}
(il

Provisions
Provisions has been made in accordance with Ind AS 37 'Provisions, Conlingent Liabiliies and Conlingent Assets’.

Contingent liabilities

Particulars Forthe year ended Forthe year ended
31st March 2026 31st March 2025
(a) Claim against the company not acknowledge as debt

- Income lax demand* - 347.20

(b) Guaranlees exduding financial guarantee
(c) Other money for which the company is conlingenlly liable

* An intimation demand order has been issued under 143(1), for an amount of Rs. 121.58 lakhs for the AY 2023-24 daled 09.01.2024 & Rs. 225.62 Lakhs for the AY 2022-23 daled 01.03.2024. For the AY 2022-23, the company got relief from ITAT vide
order daled 12.03.2025 where lhe amount of demand Rs. 121.58 lakhs was dropped. For the AY 2023-24, the company got relief from GIT(A) under section 250 of lhe Income lax Act, 1961 vide order dated 09.01.2024 where the amounl of demand Rs.
225,62 lakhs was droped. Appeal effecl has also been applied vide Order dated 15.12.2025 (AY 2022-23) & Order daled 24.09.2025 (AY 2023-24).

Cantingent assets
No claims in favour of the company accounled as receivables as on the reporling dale as per Ind AS 37 ‘Provisions, Contingent Liabilties and Contingent Assets'.

Commitments
Capial: Eslimaled amount of contracls remaining 1o be executed on capital account (Nel of advancs) and nol provided for is Nil (March 31sl 2025: Nil).

Olher Commitments: Rs 2569.82 Lakh (March 31sl, 2025: Rs. 3422.91 Lakh).

General Information
Operaling segments are defined as components of an enterprise for which discrete finandal information is available which is being evalualed regularly by the Chief Operaling Dedision Maker (CODM) in deciding how to allocale resources and assessing

performance. The Board of Directors of he Company is the Chief Operating Decision Maker (CODM). The Company is engaged in lhe business of infrastruclure developmenl in the stale of Karnalaka and the Chief Operaling Decision Maker (CODM)
morilors lhe operating resulls of the business as a single segmenl, hence no separala segment needs o be disclosed in accordance with the requirements of Ind AS 108,

Infi tion about g
As lhe Company operates in a singls geographical segment i.e. India, hence no separale geographical segment is disclosed.

Information about major customer
During the year ended March 31st, 2026, Total Revenue from operation of Rs. 8364.77 Lakhs (March 31st, 2025 Rs. 16,005.64 Lakhs) are derived from a single customer i.e. NHAI which is more than 10% of the Company's lotal revenue.

28 Financial Risk Management
The Company's principal financial liabililies comprise borrowings, trade payables and other financial liabilties. The main purpose of these financial liabilities is to finance the Company's operations. The Company's principal financial assets include trads receivables, cash and cash

equivalents, olher bank balances, loans and other finandal assels. The Company is exposed fo credil risk, liquidity risk and market risk arising from its use of financial instruments. This nole presents information about the Company’s exposure to each of the above risks, and the
Company's objeclives, polides and processes for measuring and managing thes risks.

Risk Management Framework
The Company's aclivities make il susceplble lo various risks. The Company has taken adequate measures to address such concerns by developing adequate systems and practices. The Board of Direclors has overall responsibiiity for the establishmenl and oversighl of lhe

Company's risk management framework.

a)

(i)

(i)

(i)

(iv)

Credit Risk
Credil riskis the risk of financial loss to the Company if a cuslomer or counterparty (o a finandal instrument fails to meel its contractual obligations resulting in a financial loss to the Company. Credil risk arises principally from trade receivables, cash and

cash equivalents wilh banks, other bank balanoes, loans and other financial assets. The Company's exposure and credil ralings of ils counterparties are continuously monilored by the management,

Cash and cash equivalents & Other bank balances

The cash and cash equivalents & olher bank balances are held in public seclor banks with strong credit ratings.

Trade Receivables and other financial assets

The Company's exposure to credil risk is influenced mainly by the characterislics of the customer. The demographics of the cuslomer, including the default risk of the industry and country in which the customer operales, also has an influence on credil risk
assessmenl. The Company derives revenue primarily from the Construction of Expressway and other finandial assets primarily relates lo the unbilled revenue under Service Concession Arrangement (SCA). The credil risk arising from thess trade
receivables and unbilled revenue is imited because the counlerparly is Nalional Highways Aulhority of India (NHA), an autonomous agency of Government of India, with capacity lo meet the obligations and therefore, the risk of defaull is very negligible or
Nil.

(Rs. In Lakhs)

Exposure to credit risk
31/Mar/26 31/Mar/25

Particulars

Financial Assets for which allowance is measured using General approach (12-month ECL)

Other Non Current Financial Assets 4186 35.26

Other Non Current Financial Assets-Loans - 0.83
1,640.56 1,368.45

Cash and Cash Equivalents

Other bank balances 14,196.00 12,277.00

Othe Current Financial Assets- Loan & Advances - 0.65

Other Current Financial Assels 1,789.47 1,993.22

Financial Assets for which allowance is measured using Simplified approach (Lifetime ECL)

Trade Recsivables 1743.71 2,328.99
39,260.34 43,247.10

Conlract Asset

Provision for expected credit losses
No impairment loss has been recognised during the reporting year.

(Rs. In Lakhs)

Summary of loss all d using General h (12-month exp d credit losses): -
31/Mar/26 31/Mar/25

[Particulars

Opening Allowances

Provided during the year
Ulilization during the year

Amounl writlen off during the year
Closing Allowances

(Rs. In Lakhs)

Summary of loss allowance measured using simplified approach (life-time expected credit losses): -
31/Mar/26 31/Mar/25

Particulars

Opening Allowances

Provided during the year
Utilization during the year

Amount writlen off during the year

Closing Allowances

No significanl changes in estimati iques or
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b) Liquidity risk

The Company manages hund»ty risk by maintaining sufficent cash and marketable securities and by having access to funding through an adequale amounl of commilted credit lines. The company regularly monitors the posiion of Cash and Cash

E vis-a-Vis proj

of malurity profiles of financial assets and financial liabililies and maintenance of Balance Sheet liquidily ratios are considered while reviewing the liquidity position.

The Company’s investmenl polrw and slrategy are focused on preservation of capilal and supporting lhe Company's liquidity requirements. The senior Management of the Company oversaes its investmenl slralsgy and achieve its investmenl objectives.

The policy requires investments generally fo be investmenl grads, with the primary objective of minimising the potential risk of principal loss.

The table below provides details regarding the significant financial liabilities as at 31st March 2026 & 31st March 2025

(Rs. In Lakhs)

As at 31st March, 2026

Particulars

Less than 1 Year 1-2 Years 2years and above
Borrowings 2,291.91 2291.9 25341.33
Trade Payables 128.01 -
Other Financial Liabililies 446.68 - -

(Rs. In Lakhs)

As at 31st March, 2025

Olher Financial Liabilities

Particulars
Less than 1 Year 1-2 Years 2years and above
Borrowings 229191 2291.91 27,633.43
Trade Payables 3,049.01 -
341.06 - 4

<) Market risk

Market risk is the risk that changes in market prices, such as foreign exchangs rates and inleresl rales will affect the Company's income. The objective of market risk management is lo manage and conlrol marke! risk exposures within acceplable

parameters, while oplimising the return. The Board of Direclors is responsible for selling up of policies and procedures {o manage market risks of the Company.

(i) Foreign Currency risk
The funclional currency of the Company is Indian Rupees. The Company is not exposed 1o any foreign currency risk.

(i) Interest rate risk

Inferest rale risk is the risk (hat the fair value or the fulure cash flows of a financial instrument will fluctuate because of changes in market inlerest rales. Finandial instruments affected by interest rale risk indudes deposits with banks, financial assels on SCA
& borrowing from bank & related party. The inlerest rale risk on daposits wilh banks is not significant as the inleresl rates are generally fixed for the tenure of such instruments. The Company is exposed fo inlerest rate risk primarily on its non-current
borrowings & financial assels on SCA with floaling interest rales, as the cash flows associated with such borrowings and SCA will fluctuate with changes in markel inlerest rates. However, the Company will receive interest income on financial assets arising

from ity-based service ion arr
assels, thereby miligating the Company's overall exposure (o inlerest rale risk.

Atthe reporling date, inleres rate profile of the Company's inlerest bearing financial instruments is as follows:

(SCA), which are generally linked lo similar benchmark rales. Accordingly, changes in interest rales on borrowings are largely offsel by corresponding movemenls in inlerest income on such financial

Financial Liabilties

Particulars 31/Mar/26 31/Mari25

Fixed rate Instrument

Financial Assel 15,801.00 12,627.00

Finandial Liabilties - -

Floating rate Instrument

Finandial Asset 38,782.05 42,769.91
29,925.15 32,217.25

The following sensitivity analysis demonslrates the impact of a reasonably possible change in interest rates on the Company's profit before lax, with all other variables held constanl. The impact on profil before tax is mainly on account of changes in interest
expense on floaling rale borrowings. A reasonably possible change of £50 basis poinls (bps) in interes rates has been considered for the purpose of this analysis.

Particulars

31/Mar/26

31/Marl25

Impact on PBT

Impact on PBT

Floaling rale borrowings: + 50 basis points

Floating rate borrowings: - 50 basis poinls

(154.66)
154.66

(166.60)
166.60

d) Concentration of risk

The Company has a significant concentralion of credil risk as ils enlire revenue and receivables arise from a single counlerparty, i.e., Nalional Highways Authority of India (NHAI) under service concession arrangements. As at the reporting date,
substantially all financial assels relaled lo contract assets / receivables are exposed to this counterparty. However, the credit risk is considered low as NHAI is a Government of India undertaking and payments are backed by conlraclual arrangements.

The following lable provides details of revenue generated from lhe Company's single customer, NHAI, representing 100% of lotal revenue:

% age of lotal revenue

Particulars Forthe year ended Forthe year ended
31st March 2026 31st March 2025
Revenus from NHAI 8,364.77 16,005.64
100% 100%

29 Fair Value Measurements
a) Financial instruments by category

Particulars

As at 31st March, 2026

FVTPL FVTOC| Amortised Cost
Financial Assets at Amortized Cost
(i) Non current financial assels-Loan - - -
(ii) Other Non current financial assets - - 35,549.31
(iii) Trade Recsivables - - 1,743.71
(iv) Cash and cash equivalents & Other bank balances - - 15,836.56
{v) Current finaldal assets- Loan & Advances - - -
(vi) Other current financial assels - & 5,542.36
- - 58,671.94
Financial Liabilities at Amortized Cost
(i) Borrowings - - 29892515
(ii) Trade Payables - - 128,01
(iii) Other financial liabiliies - - 446.68
& = 30,499.84
Particulars As at 31st March, 2025
FVTPL FVTOCI Amortised Cost
Financial Assets at Amortized Cost
(i) Non current financial assels-Loan - 0.83
(if) Other Non currenl financial assels - - 39,799.10
(i) Trade Recsivables - = 2,328.99
(iv) Cash and cash equivalents & Other bank balances - - 13,645.45
(v) Currenl finalcial assets- Loan & Advances - - 0.65
(vi) Other current finandial assets 4 = 5,476.48
- - 61,251.50
Financial Liabilities at Amortized Cost
(i) Borrowings - - 32,217.25
(i) Trade Payables - - 3,049.00
(i) Other financialliabilities % - 341.06
- - 35,607.31

b) Fair value hierarchy
Finandal assets and financial liabilities are measured at fair value in these finandal statements and are groupegs
follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: Inpuls olher than quoted prices included within Level 1 that are observable for lhe assef or liabj
Level 3: Unobservable inputs for the asset or liability.

H

FN

abllﬂy qi‘slgnrﬁcanh\«)uts {o Ihe measuremenlt, as
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<)

Carrying value and Fair value of financial assets and liabilities as at 31st March 2026
Particulars Carrying Value Fair Value
Level-1 Level-2 Level-3
Financial Assets at Amortized Cost
(i) Non current financial assets-Loan - - - -
(ii) Other Non current financial assels 35,549.31 - - 35,549.31
(iii) Trade Receivables 1,743.71 - - 1,743.71
(iv) Cash and cash equivalents & Other bank balances 15,836.56 - - 15,836.56
(v) Curent financial assels- Loans & advances - - - -
{vi) Other current finandial assels 5,542.36 - - 5,542.36
58,671.94 - - 58,671.94
Financial Liabilities at Amortized Cost
(i) Borrowings 29,925.15 - - 29,925.15
(ii) Trade Payables 128.01 - - 128.01
(iii) Other financial liabilities 446.68 - 446.68
30,499.84 - - 30,499.84
Carrying value and Fair value of financial assets and liabllities as at 31st March 2025
Particulars Carrying Value Falr Value
Level-1 Level-2 Level-3
Financial Assets at Amortized Cost
(i) Non current finandial assets-Loan 0.83 0.83
(ii) Other Non current financial assels 39,799.10 - - 39,799.10
(iii) Trade Receivables 2,328.99 - - 2,328.99
(iv) Cash and cash equivalents & Other bank balances 13,645.45 - - 13,645.45
(v) Curenl finandial assets- Loans & advances 0.65 - - 0.65
(vi) Other current finandial assels 5,476.48 - - 5,476.48
61,251.50 - - 61,251.50
Financial Liabilities at Amortized Cost
(i) Borrowings 32217.25 - - 32,217.25
(ii) Trade Payables 3,049.00 - - 3,049.00
(i) Other financial liabilities 341.06 - - 341.06
35,607.31 i = 35,607.31

(i) The fair value of lhe financial assets and liabilties is included at the amounl al which the instrumenl could be exchanged in a current transaction between wiling parties.
(i) Long lerm variable rale borrowings are evaluated by company on parameters such as interesl rales, specific country risk factors and other risk factors, Based on this evaluation, the fair value of such borrowings are not malerialy different from their

carrying amount.

(ii) Non current financial assels i.e. Conlract Assets from construclion conlracl are measured al amortised cost using the effective inlerest
market rate of return. Accordingly, the carrying amount of such receivables approximales their fair value and no separale di i

is

(iv) During the F'Y 2025-26 & FY 2024-25, there were no transfers between Leval 1, Level 2 and Level 3 fair value measurements.

30 Capital Management
The Company's objectives when managing capilal are lo safeguard its ability lo continue as a going concern and to optimise returns lo shareholders. The capilal structure of the company is based on management's judgement of ils strategic and day-to-day needs with a focus

on tolal equily so as to maintain investor, creditors and markel confidence. The managemenl and the Board of Direclors monilor the return on capilal. The Company may lake appropriate steps in ordar to mainlain, or if necessary adjust, ils capilal struclure. The Company

monilors capital using debl equity ralio which is debt divided by (otal equily. Tolal equity includes equity share capilal, instruments entirely equity in nature and other equity. Debt comrises of Non Currenl borrowings.

ary.

The management assessed (hat the carrying amounts of cash and cash equivalenls, other bank balances, Irade receivables, (rade payables and other shor(-lerm financial assels and liabiliies approximale lheir fair values due (o their short-lerm malurities.

melhod. These conlracl assals carry interes! al rates linked (o MCLR plus applicable spread, which represenls

Company has taken a term loan during the FY 2024-25 Rs Nil (Previous Year Rs. Nil ) from Punjab National Bank lo financeils project. Company has taken Unsecured loan during the FY 2024-25 Rs Nil (Previous Year Rs. Nil ) from holding company ta finance its project. Following are the debt eqity ratio:

Particulars 31-Mar-26) 31-Mar-25|
Borrowings (Note No. 11.1 & 13.1) 29,925.15 32,217.25
Debt 29,925.15 32,217.25
Equity (Nole No. 9) 17,300.00 17,300.00
Instruments entirety equity in nature (Not Na. 10.1) 1,386.00 1,386.00
Other Equity (Note No. 10.2) 9,551.65 8,407.50
Tolal Equity 28,231.65 27,093.50
Debt Equity Ratio 1.06 1.19
31 Revenue
A. Disaggregation of Revenue
Sel oul below is the disaggregalion of the company's revenue from contracts with customers info operaling segment and type of product or services
For the year ended 31st March 2026
Type of Product or Services Revenue as perind AS 115 Method for measuring performance obligation Other Revenue Total as per Statement of
Profit and Loss
Domestic Foreign Total Input Method Output Method
Highway 3,756.40 - 3,756.40 3,756.40 4,608.37 8,364.77
Total 3,756.40 - 3,756.40 3,756.40 4,608.37 8,364.77
The revenue of Rs. 3756.40 Lakhs is recagnised over a period of time and Rs. Nil Lakhs is recognised point in lime.
For the year ended 31st March 2025
Type of Product or Services Revenue as perlnd AS 115 Method for measuring performance obligation Other Revenue Total as per Statement of
Domestic Foreign Total Input Method Output Method Prafitand Loss
Highway 10,749.02 - 10,749.02 10,749.02 5,256.62 16,005.64
Total 10,749.02 - 10,749.02 10,743.02 5,256.62 16,005.64
The revenue of Rs 10749.02 Lakhs is recognised over a period of time and Rs. Nil Lakhs is recognised point in time.
B. Contract balances
Particulars As at As at
31st March, 2026 31st March, 2025
Trade Receivables (Note 6.1) 1.743.71 2,328.99
Conlracl Assets (Note 4 & 6.5) 39.260.34 43,247.10
Conlract liability (Nole 14) = z
i) Trade receivables are non-inlerest bearing and the customer profile is National Highway Authority of India. The Company's average project execution cyde is around 24 lo 36 months. General payment lerms include mobilisation advance, monlhly
progress payments with a credil period ranging from 45 to 60 days.
ii) Contract Assets are recognised over the period in which services are performed to represent the Company's right lo consideralion in exchange for goods or services fransferrad lo the cuslomer. Itincludes balances due from customers under construction

conlracts that arise when the Company receives payments from cuslomers as per terms of the contracts however the revenue is recognisad over the peried under input melhod. Any amounl previously recognised as a contract assat is reclassified to trade
receivables on salisfaction of the condition attached i.e. future service which is necessary (o achieve the billing milestone.




IRCON DAVANAGERE HAVERI HIGHWAY LIMITED

CIN- U45500DL2017G0I317401

Notes to financial statements for the year ended 31st March 2026
(All amounts in Indian Rupees Lakhs unless otherwise stated)

Movement in contract balances during the year

Particulars As at Asat
31st March, 2026 31st March, 2025
Conlract assel at the Beginning of the year 43,247.10 44,551.37
Contract assel al the end of the ysar 39,260.34 43,247.10
Net il I(d ) (3,986.76)| (1,304.27)
as bills for workdone are cerliiied based on

)
For the year 2025-26 , lhere has been net decrease of Rs. 3986.76 Lakhs as compared lo previous year decreasa by Rs. 1304.27 Lakhs respeclively dus {o recognilion of revenue based on inpul method where:
conlract condiion.

Conlrac! fiabilties relaling lo conslruction conlracts are balances due (o customers, these arise when a parlicular milestone payment exceeds the revenue recognised lo dale under the input melhod and advance received in long term construction
contracls. The amount of Advance received gels adjusted over the construction period as and when invoicing is made (o the customer,

i)

Particulars As at As at

31st March, 2026 31st March, 2025
Contract ial s al the Beginning of the year . - 327.54
Conlracl liabillies al the end of the year - -
Net increase/(decrease) = (327.54)

c. Set out below is the amount of revenue recognised from:

Particulars As at As at

31st March, 2026 31st March, 2025
Amount included in contracl liabilities at the beginning of the year - 327.54
Performance obligation salisfied in previous year - =

D. Cost to obtain the contract

Amount recognised as assel as al 31sl March 2026 is Rs Nil (As al 31st March 2025 is Rs Nil)
Amount of Amortisalion recognised in (he statement of Profit and loss during the period is Rs Nil { FY 2024-25 Rs Nil)

E Cost to fulfil the contract
Amount recognised as assel as al 31st March, 2026 is Nil (As al 31st March, 2025: Nil)

Amount of amortisalion recognised in the slatemenl of profil and loss during the period is Nil (FY 2024-25: Nil)

F. Ti lon price allocated to the p

The lransaction price for remaining performance obligations shall be received over (he contract period in proportion of the work performed/services provided by the Company. Information aboul the Company’s performance obligalions are summarised

below.
The transaction price allocaled {o lhe ining performance obligalions ( isfied or parlially isfied) as at year end are as follows:
Particulars As at Asat

31st March, 2026 31st March, 2025

Within one year 3,652.08 4,391.40
More than one year lo 2 years 5,112.91 747714
More than 2 years 29,955.99 30,479.54
Total 38,720.98 42,348.07

* The amount disclosed above does not induds variable consideration which is constrained.

3

9

Service Concession Arrangements
Public {o private service fon arr are recorded in with Appendix "D"- Service Concession Arrangements (Ind AS-115). Appendix *D* is applicable if:

a) The Granlor controls or regulales which services the operalor should provide with the infrastructure, lo whom it must provide them, and at whal price; and
b) The Grantor controls- through ownarship, beneficial enlilement, or otherwise- any significant residual inferest in the infrastructure at the end of the term of the arrangement.
If both of the above conditions are mel simultaneously, a financial asset is recognized lo the extenl thal the operator has an unconditional contraclual right to receive cash or other financial asset from or at the discrelion of the Grantor for the service.

These financial assels are initially recognized al cost, which is understood as the fair value of the service provided plus other direct costs direclly allributable to the operation. They are lhen slaled at amorlized cost al the end of each financial year.

Ircon Davanagere Haveri Highway Limited (IDHHL) has entered inlo service concession arrangement with National Highway Authority of India (NHAI) dated 19-06-2017. in terms of which NHAI {the grantor) has authorized (he company for developmenl, maintenance and
management of Nalional Highway No. 48 (Old NH-4) including the section from Km 260.00 to Km 338.923 (approx. 78.923 Km) on Davanagere - Haveri Seclion of National Highway No. 48 (Old NH-4) in the Stale of Karnalaka by six-laning thereof on design, build, finance,
operale and Iransfer basis . In lerms of lhe said agreement IDHHL has an obligalion to complete construction of the project of Six laning of Davanagere Haveri seclion and to keep (he project assels in proper working condition including all projects assets whose lives have
expired. The Project is under Annuity patlern.

The Concession period shall be 15 years commencing from the Commercial operation dale. At the end of the concession peried, the assets will be transferred back to National Highway Authority of India (NHAI).

In case of malerial breach in terms of agreement the NHAI and IrconDHHL have right to terminale the agreement if they are not able to cure the evenl of defaull in accordance with such agreement.

Company has recognized finandial assel of Rs. 38782.05 Lakhs under service concession agreement up (o the year ended 31st March 2026 (31st March 2025 Rs 42769.91 lakh) after laking into acoount the receivables due from NHAI on complelion of mileslone as per terms
of the conlract. The company has recognised revenue of Rs 8364.77 Lakhs for the year ended on 31st March 2026 (for Lhe year ended on 31sl March 2025 Rs 16005.64 Lakh) on construction of Road under SCA and Operation Revenue as per Ind AS - 115 related lo
*Ravenue from Cuslomers”. The company has recognized receivable under servica concession arrangement and shown under Olher Finandal Assets which it will receive as per terms of the conlracl based on the complelion of milestone, as on 31sl March 2026. Company has

received Provisional Completion certificate with effect from May 28, 2021.

Disclosure in terms of Appendix E of Ind AS 115:
In terms of the disclosure required in Appendix E in Ind AS -115 Revenus from Customers, as notified in the companies (Indian Accounting Standard) rules 2016, the amounl considered in the financial statements up to the balance shesl dale are as follows:-

Particulars For the year ended For the year ended
31st March 2026 31st March 2025

Conlracl Revenue Recognized 3,756.40 10,749.02
Aggregale amount of cosl incurred 3,734.30 10,638.10]
Amount of advance received from Client - -
Amount of relention by Client 478.29 477.19
Profil/{ Loss) recognised during the period for exchange of conslruction service for a financial asset 22.10 110.92
Gross amounl due from Client for Conlracl Works 41,004.05 45,576.09]

33 Leases
a) Company as a Lessee
(i) The Company has no leasing arrangement which are non-cancellable in nature. Accordingly, ne right of use assets and lease liabiities have been recognised by the Company.
(ii) The Company has taken Office on lease with lease terms of 24 months, however lease can be terminated on one month nolice by either side therefore company applies the shorl-term lease' recognilion exemptions for such leases wilhout any penalty.
The following are the amounts recognised in Statement of profil and loss:
Particulars
For the year ended Forthe year ended
31st March 2026 31st March 2025
Expens relaling to short-lerm leases (Refer Note 20) —= 3.08 3.31
b) Company as a Lessor

Company has no leasing arrangement as a lessor.
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34 Details of delayed payment to Micro and Small Enterprises as defined under the MSMED Act, 2006

S.No. Particulars As at Asat
31st March, 2026 31st March, 2025

a) The prindpal amount and the inleresl due thereon remaining unpaid (o any supplier as at the end of each accounting year:

- Principal amounl due to micro and small enterprises - -

- Interesl due on above - =
b) The amount of interest paid by the buyer in lerms of Section 16 of the MSMED Acl 2006 along with the amounts of the payment mada 1o the supplier beyond the appointed day during each

accounting year ~ _
<) The amount of inleresl due and payabls for the period of delay in making paymenl (which have been paid but beyond the appointed day during the year) bul without adding (he inlerest

specified under the MSMED Act 2006 _ .
d) The amount of interesl accrued and remaining unpaid al the end of each accounting year N .
) The amount of further interest remaining due and payable even in he succeeding years, until such date when the interest dues as above are actually paid (o he small enterprise for the

purpose of disallowance as a deductible expenditure under Section 23 of the MSMED Act 2006

35 Corporate Social Responsibility
As per Section 135 of the Companies Acl, 2013 , the Company is required to spend, in every finandial year, al leasl two per cent of the average net profils of the Company made during the three immediately preceding financial years in accord ance with its CSR Policy. The

delails of CSR expenses for the year are as under:

A. Amount required

to be spent on CSR Activities

Particulars

As at
31st March, 2025

As at
31st March, 2026

Amounl approved by

Gross amounl required to be spent by the Company during the year

50.14
50.14

65.84

the Board to be spent during the year 65.84

B. Amaunt spent on CSR Activities

As at 31st March, 2025
Yet to paid

As at 31st March, 2026

Yet to pald

Particulars
Pald In Cash Total Paid in Cash Total

On purposes olher th

On Conslruction/acquisition of any asset*

50.15

65.84 50.15

an above 65.84

Total

65.84 50.15 50.15

65.84

C. Break-up of the CSR expenses under major heads is as under:

Particulars

As at
31st March, 2025

As at
31st March, 2026

Conlribulion to Prime
Eradicaling hunger, p
Promoling Education,
Ensuring environmenl

Sports

Total

Setling up homes and hoslels for women and orphans, Selting up old age homes, day care centres and such other facillies for senior dlizens.

|Others (including Other Admin Cost

50.15

Minister CARES Fund for fighting against COVID-19
65.84

overly & malnulrition, promoting preventive healthcare & sanitation & making available safe drinking waler
including special education and employment enhancing vocation skills especially among children.
lal suslainability

D. Details related to

unspent obligations:

Particulars

As at
31st March, 2025

As at
31st March, 2026

Unspent amount in

- Ongoing project (#)
Other than ongoing project (##)

relation to:

#Ongoing Project:

Opening Balance Amount Amount spent during the year Closing Balance
en
penng In Separate CSR | required to be | From Company's [ From Separate CSR

» Unspent Alc spent during the bank Alc Unspent Alc With Company In Separate CSR
With Gompany year Unspent Alc
#i# Other than ongoing project:

Opening Balance

Amount required to be spent during the
year

Amount deposited In Specified Fund

of Sch. VIl within 6 months Closing Balance

Amount spent during the year*

E. Details related to

spent/ unspent obligations:

Particulars

As at

As at
31st March, 2026 31st March, 2025

Opening Balance

65.84 50.14

movements in the pro

Where a provision is made with respect o a liability incurred by enlering inlo a contraclual obligation, the

Gross amount required to be spent by the Company during the year (as per (a) above)
Amount spent by the Company during lhe year (as per (b) above)* 65.84 50.15]
Shortfall/(Excess) amount spent by the company g (0.01)
* There are no relaled party fransaction in respect lo CSR expendilure,
F. Other disclosure:
Particulars As at As at
31st March, 2026 31st March, 2025

Details of related party ransactions, e.g., conlribution (o a trust controlled by the company in relation lo CSR Nil Nil
expenditure as per relevant Accounling Standard (1)

Nil Nil

vision

36 Disclosure pursuan

t to section 186 of the Companies Act 2013:

There are no loans given, investmenlts made and guarantee given are made by the Company during the year.

37 Other Statutory Dis:

closures

The MCA vide notification daled 24th March 2021 has amended Schedule Il to the Companies Acl. 2013 in respecl of cerlain disclosures which are applicable from 1sl April 2021. The Company has incorporated Lhe changes as per (he said amendment in the financial
slatements and below disclosures are made in compliance of the said amendment:

(i
i
(i)
(iv)
(v)
(vi)

(vi)

( viii)

The Company has no Iransactions with companies struck off under saclion 248 of the Companies Act, 2013 or Section 560 of Companies Ac, 1956 during lhe financial year ending 315l March 2026 and 31st March 2025.

The Company has not traded or invested in Crypto Currency or Virlual Currency during the finandial year ending 31st March 2026 and 31st March 2025.

The Company do nol have any Benami property as on 31sl March 2026 and 31sl March 2025, where any proceeding has been iniliated or pending against the Company for holding any Benami property.

The Company do not have any prior period errors in finandial year ending on 31sl March 2026 and 31sl March 2025 lo be discosed separately in Stalemenl of changes in equity

The Company has no cases of any charges or salisfaction which is yel to be registered with ROC beyond the statutory period in the financial year ending 31sl March 2026 and 31sl March 2025,

During the finandial year 2025-26 and 2024-25, the Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities {Intermediaries) with the understanding that the Inlermediary shall:
(a) directly or indirectly lend or invest in olher persons or enlities identified in any manner whatsoever by or on behalf of the company {Ultimate Beneficiaries) or

(b) provide any guaranlee, security or the like lo or on behalf of the Ultimate Beneficiaries

During the finandial year 2025-26 and 2024-25, the Company have not received any fund from ai

shall:
(a) direclly or indireclly lend or invest in other persons or entities identified in any manner wh: (ng Party (Ultimate Bansficiaries) or A
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries be "Q_ﬂ 5
) oo
The Company has given loan & other advance to KMP of Nil and Rs 0.25 lakh in the finan arch 25 respeclively. The Outstanding balance as at 31st March ngms N!fand asat 31st Mar%zaé s. 1.48 Lakhs.
B, 255
: o
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(ix) The Company does nol have any immovable properties as al 31st March 2026 and 31sl March 2025
(x) The Company has nol been dedared as willul defaulter by any bank or financial institution or government or any government authorily in the financial year 2025-26 and 2024-25.
(xi) Company is not required (o submil statemenl of current assets with the bank and lherefore recondiialion of the slatement filed by the company with bank and the books of accountls is not applicabla.
(xi) The Company does nol have any Iransactions in financial year 2025-26 and 2024-25, where he company has nol used lhe barrowings from banks and financial institutions for the specific purpose for which il was laken at (he balance sheel dale.
(i) The Company have not enlered inlo any scheme(s) of arrangements during the year ending 31st March 2026 and year ending 31sl March 2025.
(xiv) The Company has nol entered in any transaction nol recorded in the books of accounls lhat has been surrendered or disclosed as income during he year in the tax assessmenls under lhe Income Tax Act, 1961 (such as search or survey or any other
relevan( provisions of the Income Tax Acl, 1961.
(%) Company has nol received any granls and donations during the year ending 31st March 2026 and period ending 31s| March 2025,
(xvi) The Company does not have any Capilal Work- in- Progress, Investment Property, Intangible Assels and Inlangible Assets under Development as al 31st March, 2026 and 31st March, 2025.
(xvii) During the year 2025-26 and 2024-25, the company has nol revalued any of its Property,plant and equipmenl.
{xvili) The provisions of clause (87) of seclion 2 of lhe Act read with the Companies (Restriction on number of layers) Rules, 2017 are nol applicable on the company.
(xix) The following accounling ralios are disclosed: -
S.No Particulars Numerator Dencminator March 31st, 2026 March 31st, 2025 % change Reason for change more
than 25%
a) Current ratio (In limes) Current Assels Current Liabiliies 7.7 3.96 94.70% Due lo decrease in current
liabilities
b) Debt-equily ratio {In limes) Total Debt Shareholder's Equity 1.06 1.19 -10.92% NA
c) Debt service coveraga ratio (In times) Earnings for debt service = Net profil after Debl service = Interest & Lease 0.98 0.98 0.00% NA
taxes + Non-cash operaling expenses + | Payments + Principal Repayments
Inlerest
d) Relurn on equity ratio (in%) Net Profits affer {axes - Preference Dividend | Average Shareholder's Equity 7.70 9.17 -16.06% NA
e) Invenlory turnover ratio (In limes) Coslof goods sold Average Inventory NA NA NA NA
1) Trade receivables turnover ralio (In times) | ~ Net credit sales= Gross credit sales- sales Average Trade Receivable 4.1 7.01 -41.37% Due lo decreasa in revenue in
relurn currenl year
g Trade payable lurnover ratio (In limes) [Net credit purchases = Gross aredit purchases Average Trade Payables 1.90 5.02 -62.15% Due (o decrease in work
purchass relurn expense
h) Nel capilal turnover ratio (In times) Nel Sales = Tolal sales- sales return Working capital = Current assets — 0.41 0.93 -55.91% Due lo decrease in sales and
Currenl liabilties increase in working capilal
i) Net profil ralio (in%) Net Profit Net Sales = Tolal sales- sales 25.47 14.85 71.53% Increase in net profit due to
return decrease in work expense
i} Return on capilal employed (in%) Earnings before interesl and laxes Capilal Employed = Tangible Nel 9.54 10.30 -7.46% NA
Worth + Tolal Debi + Deferred
Tax Liability
k) Relurn on invesiment (in%) Income generated from Investments (Finance Time weighled average NA NA NA NA
Incomne) Investment

38 Disclosure as required by Ind AS 8 "Accounting Policies, Changes in Accounting Estimates and Errors"

41

The Governmenl of India has consolidaled 29 labour laws inlo four New Labour Codes, effective 21 November 2025; however, Lhe related rules are yet to be nolified. Accordingly, Material Accounting Policy No. 2.2.7 relating to Employee Benefils has been revised.

Pursuant lo the above, the Company has recognised graluity liabilty for eligible contract employees for the first ime, based on acluarial valuation and 's of the applicable legal position. Consequenlly, a defined benefil obligalion of Rs. 1.76 Lakh (FY
2024-25 Nil) has been recognised in the financial slatements (refer Note no 12)
S. No. Particulars Amount (In Lakh)

1 Past service cost charged lo P&L 0.94

2 Currenl service cost charged to P&L 0.82

3 Impact en profit before tax 1.76

4 Impact on Olher Comprehensive Income Nil

5 Defined benefit obligation recognised 1.76

The above has been acoounted for prospectively in the current year, lhere being no impacl on comparative periods.

Recent Accounting Pranouncements
The Ministry of Corporate Affairs ("MCA") notifies new ing standards or toexisting under the Companies (Indian i dards) Rules from ime to lime.Amendments effective from April 1, 2025

Disclosure as per Ind AS-1: Di on pi of financial
In August 2025, the MCA notified relating lo the ion of liabililies as current or non-current, including guidance on non-current liabilitiss with covenants. The amendments clarify that the right to defer ssttlement must exist as at the reporting date and

should be substantive. The Company has assassed the amendment and concluded that there is no impact on the classification of its current and non-current liabilities.

Disclosure as per Ind AS 21 ‘The Effects of Changes in Foreign Exchange Rates’
In May 2025, Ind AS 21 )| - Currency Exct bility Clarifies how lo assess exchangeability and determine spol rates when currencies can'l be exchanged, with disclosure of impacls on performance, posilion, and cash flows.. The Company does nol enter inlo any

{ransaclions which involves foreign exchanga.

Disclosure as per Ind AS 7 - "Statement of Cash Flows" and Ind AS 107 - "Financial Instruments: Disclosures"
The amendments introduce disclosure requirements for supplier finance arrangements, including details of the nalure of such arrangements, carrying amounts of related liabilities, and payment lerms. Additionally, such ari are idered in ing concentralion of
liquidity risk. The Company has evaluated these amendments and determined thal they do not have any impact on its financial statements.

Disclosure as per Ind AS 12 - "Income Taxes ~ Intemational Tax Reform: Pillar Two Model Rules”
The amendments infroduce a temporary mandatory exceplion from the recognition of deferred taxes arising from the implementation of the Pillar Two Model Rules and require disclosure of its application. As the Company has nol undertaken transactions of this nature, these

amendments have no impact on its financial statements.

Other disclosures

(i) In the opinion of the management, the value of assels on realisation in the ordinary course of business, will not be less than the value al which lhese are stated in he Balance Sheet.

(i) The Company has a system of obtaining periodic confirmation of balances from banks and other parties. So far as trade/other payables and loans and advances are concerned, the balance confirmalion letters were sent to the parties. Balances of some of
the Trade Receivables, Olher Assals, Trade and Other Payables are subject to confirmalions/r ilialions and jal adjt il any. R jliations are carried out on on-going basis, However, managemenl does not expect o have any
material finandial impact of such pending confirmations / reconciliations.

(iii) Figures rounded off lo the nearesl rupees in Lakh.

Certain prior periods amount have been reclassified for cansistency with the current period presentations. These reclassifications have no effecl on the reporled resulls of operations. Also previous year figures are shown under brackel () to differentiate from current year
figures. e //‘r :\\\
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013, ON THE
FINANCIAL STATEMENTS OF IRCON DAVANAGERE HAVERI HIGHWAY
LIMITED FOR THE YEAR ENDED 31 MARCH 2026

The preparation of financial statements of IRCON Davanagere Haveri Highway
Limited for the year ended 31 March 2026 in accordance with the financial
reporting framework prescribed under the Companies Act, 2013, is the
responsibility of the management of the Company. The Statutory Auditor
appointed by the Comptroller and Auditor General of India under Section 139
(5) of the Act is responsible for expressing opinion on the financial statements
under Section 143 of the Act, based on independent audit in accordance with
the standards on auditing prescribed under Section 143(10) of the Act. This is
stated to have been done by them vide their Audit Report dated 05 May 2026.

I, on behalf of the Comptroller and Auditor General of India, have decided
not to conduct supplementary audit of the financial statements IRCON
Davanagere Haveri Highway Limited for the year ended 31 March 2026 under

Section 143 (6)(a) of the Act.

For and on the behalf of the
Comptroller & Auditor General of India

Place: New Delhi Teg Singh

Dated: |0.06.2026 Principal Director of Audit
Railway Commercial, New Delhi



