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MgV,
Chartered Accountants

lndependent Auditor's Report

To the Members of lRcON LUDHTANA RUPNAGAR HTGHWAY LIMITED

Report on the Audit of the lnd AS Financial Statements

0pinion

We have audited the accompanying lnd AS financial statements of IRCON LUDHIANA
RUPNAGAR HIGHWAY LIMITED (the "Company"), which comprise the Balance Sheet as at
March 31,2026, the Statement of Profit and Loss (including Other Comprehensive lncome), the
Statement of Changes in Equity and the Statement of Cash Flows for the year ended on thaidate
and notes to the financial statements, including a summary of material accounting policies and
other explanatory information (hereinafter referred to as the "lnd AS Financial Statements"),

ln our opinion and to the best of our information and according to the explanations given to us,

the aforesaid lnd AS Financial Statements give the information required by the Companies Act,

2013 (the 'Act") in the manner so required and give a true and fair view in conformity with the

lndian Accounting Standards prescribed under section 133 of the Act, ("lnd AS") and other
accounting principles generally accepted in lndia, of the state of affairs of the Company as at

March 31,2026 and its loss, totalcomprehensive income, changes in equity and its cash flows
for the year ended on that date,

Basis for Opinion

We conducted our audit of the lnd AS Financial Statements in accordance with the Standards on
Auditing ("SA"s) specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the lnd AS
Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the lnstitute of Chartered Accountants of lndia ("lCAl) together
with the ethical requirements that are relevant to our audit of the lnd AS Financial Statements
under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the lCAl's Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our audit opinion on the lnd AS Financial Statements.
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Key Audit Matters
Key audit matters are those matters that, in our professionaljudgment, were of most significance

in our audit of the lnd AS financial statements of the current period. These matters were
addressed in the context of our audit of the lnd AS financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. Based on our
checks and on the basis of information and explanation from the management we have

determined that there are no key audit matter to be communicated in our report.

lnformation other than the lnd AS Financial Statements and Auditor's Report thereon

The Company's board of directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board's Report including Annexures
to Board's Report but does not include the lnd AS Financial Statements and our auditor's report
thereon. The Board's Report is expected to be made available to us after the date of this auditor's
report.

Our opinion on the lnd AS financial statements does not cover the other information and we don't
not express any form of assurance conclusion thereon.

ln connection with our audit of the lnd AS financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the lnd AS financial statements or our
knowledge obtained in the audit, or othenruise appears to be materially misstated,

lf, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the lnd AS
Financial Statements

The Company's Management and Board of Directors are responsible for the matters stated in

Section 134(5) of the Act with respect to the preparation of these lnd AS financial statements that
give a true and fair view of the state of affairs, profit/ loss and other comprehensive income,

changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in lndia, including the lndian Accounting Standards (lnd AS) specified under
Section 133 of the Act, This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgements and estimates that are

reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the lnd AS financial
statements that give a hue and fair view and are free from material misstatement, whether due

to fraud or error.
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ln preparing the lnd AS financial statements, the Management and Board of Directors are

responsible for assessing the Company's ability to continue as a going concern, disclosing, as

applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting

prooess,

Auditor's Responsibilities for the Audit of the lnd AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the lnd AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an

audito/s report that includes our opinion. Reasonable assurance is a high level of assurance, but

is not a guarantee that an audit conducted in accordance with Standards on Auditing will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and

are considered material il individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these lnd AS financial

statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of
the Act we exercise professionaljudgment and maintain professional skepticism throughout the

audit. We also:

ldentify and assess the risks of material misstatement of the lnd AS financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our

opinion. The risk of not detecting a material misstatement resulting from fraud is higher than

for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control;

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances. Under section 143(3Xi) of the Act we

are also responsible for expressing our opinion on whether the Company has adequate

internal financial controls with reference to lnd AS financial statements in place and the

operating effectiveness of such conkols;

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management;
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o Conclude on the appropriateness of Board of Directors' use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to

continue as a going concern, lf we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the lnd AS
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our audito/s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern; and

o Evaluate the overall presentation, structure and content of the lnd AS financial statements,
including the disclosures, and whether the lnd AS financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the lnd AS Financial Statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable

user of the lnd AS Financial Statements may be influenced. We consider quantitative materiality
and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of

our work; and (ii) to evaluate the effect of any identified misstatements in the lnd AS Financial

Statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal conhol that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those

matters that were of most significance in the audit of the lnd AS Financial Statements of the

current period and are therefore the key audit matters. We describe these matters in our audito/s
report unless law or regulation precludes public disclosure about the matter or when, in extremely

rare circumstances, we determine that a matter should not be communicated in our report

because the adverse consequences of doing so would reasonably be expected to outweigh the

public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Audito/s Report) Order, 2020 ("the Orde/') issued by the

Central Government of lndia in terms of sub-section (1 1 ) of section 143 of the Companies

Act, 2013, we give in the "Annexure A" a statement on the matters specified in

paragraphs 3 and 4 of the Order, to the extent applicable.
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2.

A. As required by section 143(3) of the Act, based on our audit we report that:
a. We have sought and obtained all the information and explanations which to the best

of our knowledge and belief were necessary for the purposes of our audit.

b. ln our opinion, proper books of account as required by law have been kept by the
company so far as it appears from our examination of ihose books.

c, The balance sheet, the statement of profit and loss (including other comprehensive
income/loss), the statement of changes in equity and the siatement of cash flows
dealt with by this Report are in agreement with the books of account.

d' ln our opinion, the aforesaid lnd AS financial statements comply with the lnd AS
specified under Section 133 of the Act.

e. Being a Government Company pursuant to the Notification No. GSR 463(E) dated 5
June 2015 issued by the Ministry of Corporate Affairs, Governmeni of lndia,
provisions of sub-section (2) of Section 164 of the Act, are not applicable to the
Company.

f' With respect to the adequacy of the internal financial conhols with reference to lnd
AS financial statements of the Company and the operating effectiveness of such
controls, refer to our separate Report in "Annexure 8". Our report expresses an
unmodifled opinion on the adequacy and operating effectiveness of the Company's
internalfinancialcontrols with reference to lnd AS Financial Statements

g. With respect to the matter to be included in the Audito/s Report under Section
197(16) of the Act:

Being a government company, provision of section 197 ofthe Act are not applicable
vide notification no. GSR 463 (E) dated 5th June 20'15, issued by the Central
Government of lndia.

B. With respect to the other matters to be included in the Audito/s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to us:

a, The Company does not have any pending litigation which would have a material
impact on its flnancial position.

b. Based on the assessment made by the company, there are no material foreseeable
losses on long term contracts that may require any provisioning. The company did
not have any derivative contracts for which there were any material foreseeable
losses.

D
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e,

During the year, there were no amounts which were required to be transferred to the

lnvestor Education and Protection Fund by the Company,

(i) The management has represented that, to the best of it's knowledge and belief, as

disclosed in the Note 40 (vi) to the lnd AS financial statements, no funds have been

advanced or loaned or invested (either from borrowed funds or share premium or any

other sources or kind of funds) by the Company to or in any other person(s) or

entity(ies), including foreign entities ("lntermediaries"), with the understanding,

whether recorded in writing or otherwise, that the lntermediary shall directly or

indirectly lend or invest in other persons or entities identifled in any manner

whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or provide any

guarantee, security or the like on behalf of the Uttimate Beneficiaries,

(ii) The management has represented that, to the best of it's knowledge and belief,

as disclosed in the Note a0 (vii) to the lnd AS financial statements, no funds have

been received by the Company from any person(s) or entity(ies), including foreign

entities ("Funding Parties"), with the understanding, whether recorded in writing or

otherwise, that the Company shalldirectly or indirectly, lend or invest in other persons

or entities identified in any manner whatsoever by or on behalf of the Funding Parties

("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of

the Ultimate Beneficiaries,

(iii) Based on the audit procedures performed that have been considered reasonable

and appropriate in the circumstances, nothing has come to our notice that has caused

us to believe that the representations under sub-clause (i)and (ii)of Rule 11(e), as

provided under (i) and (ii) above, contain any material misstatement'

The Company has not proposed, declared or paid any final or interim dividend during

the period and until the date of this report, therefore, the reporting under this clause

is not applicable.

Based on our examination, which included test checks, the Company has used

accounting software systems for maintaining its books of account for the financial

year ended March 31,2026 which have the feature of recording audit trail (edit log)

facility and the same has operated throughout the year for all relevant transactions

recorded in the software systems. Further, during the course of our audit we did not

come across any instance of the audit trail feature being tampered with and the audit

trail has been preserved by the Company as per the statutory requirements for record

retention.
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We are enclosing our report in terms of Section 143(5) of the Act, on the basis of such
checks of the books and records of the Company as we considered appropriate and
according to the information and explanations given to us, in the ,,Annexure C', on the
directions issued by the Comptroller and Auditor General of lndia.

For RAKHECHA & C0.
Chartered Accountants

Firm's Registration No.: 002990N

\ \,y
I ANIL KUMAR

Place: New Delhi

Date: The sttt day of ltlay 2026
Partner

Membership No.:518544

lCAl UDIN: 265tg5 ?tlBslcg R220tl
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Annexure A
to the lndependent Audito/s Report on the lnd AS Financial Statements of IRCON LUDHIANA
RUPNAGAR HIGHWAY LIMITED for the year ended 31st March, 2026

(Referred to in paragraph 1 under'Report on Other Legal and Regulatory Requirements'
section of our report of even date)

Report on Companies (Auditor's Report) Order, 2020 ('the Order') issued by the Central
Government of lndia in terms of Section 143(11) of the Companies Act, 2013 ('the Act') of
the Company

(i) ln respect of the company's Property, Plant and Equipment and lntangible Assets:

a) i) The company has maintained proper records showing full particulars, including
quantitative details and situation of property, Plant & Equipment.

ii) The company does not have any intangible assets; hence this clause is not
applicable to the company,

b) The Property, Plant and Equipment have been physically verified by the
management during the year and no material discrepancies were noticed on such
verification.

c) The company does not have any immovable property (other than properties where
the company is the lessee and the lease agreement are duly executed in favour
of the lessee). Accordingly, the requirement to report on clause 3(i)( c) of the
Order is not applicable to the company,

d) The company has not revalued its Property, Plant and Equipment (including Right
of Use Assets) during the reporting year,

e) According to information and explanations given to us, no proceedings have been

initiated or pending against company for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules
made thereunder.

(ii) (a)There is no inventory in the company during the reporting financial year. Accordingly,
clause 3(ii)(a) of the Order is not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company. The company has not been sanctioned
working capital limits at any point of time during the year. Accordingly, clause 3(ii)(b)
of the Order is not applicable to the Company.
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(iii) The Company has not made investments in, provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured to any
companies, firms, limited liability partnerships or any other parties during the period
under audit. ln view of the above, the clauses 3(iii)(a), 3(iii)(b), 3(iii)(c), 3(iii[d),
3(iii)(e) and 3(iii)(f), of the Order are not applicable.

(iv) According to the information and explanations given to us, the Company has not granted
any loans or given any guarantee or provided any security covered under section 185 and

186 of the Gompanies Act, 2013, so this paragraph of the order is not applicable to the
Company.

(v) ln our opinion, and according to the information and explanations given to us, the
Company has not accepted any deposits or there are no amounts which have been
deemed to be deposits from the public. Accordingly, reporting under clause 3(v) of
the Order is not applicable to the Company.

(vi) The maintenance of cost records has been specified by the Central Government
under Section 148(1) of the Companies Act, in respect Road & lnfrastructure
projects of the Company, We have broadly reviewed the records and are of the
opinion that prima facie, the prescribed accounts and records have been made and
maintained. However, we have not made any detailed examination of the records
with a view to determine whether they are accurate or complete,

(vii)(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, in our opinion amounts deducted /
accrued in the books of account in respect of undisputed statutory dues including
Goods and Service Tax, Provident Fund, Employees State lnsurance, lncome-Tax,
Duty of Customs or Cess or other statutory dues have generally been regularly
deposited by the Company with the appropriate authorities,

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, no undisputed amounts payable in

respect of Goods and Service Tax, Provident Fund, Employees State lnsurance,
lncome-Tax, Duty of Customs or Cess or other statutory dues were in arrears as at
31st March, 2026for a period of more than six months from the date they became
payable.

(b) According to the information & explanation given to us, there are no dues of
Provident Fund, Employees' State lnsurance, lncome Tax, Goods and Service Tax,

Custom Duty, Cess and other material statutory dues which have not been deposited
with the appropriate authorities on account of any dispute.
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(viii) According to the information and explanations given to us, the Company does not
have any transactions related to previously unrecorded income in the noots of the
account that have been surrendered or disclosed as income during the year in the tax
assessments under lncome Tax Act, 1961. Hence, the provision stated in paragraph
3(viii) of the Order is not applicable to the Company.

(ix) (.al According to the information and explanations given to us, the Company has not
defaulted in repayment of its loans or borrowings or in the payment of interest ihereon to
any lender.

(b) According to the information and explanations given to us and on the basis of our audit
procedures, we r.eport that the Company has not been declared wilful defaulter by any
bank or financial institution or government or any government authority.

(c) According to the information and explanations given to us by the management, the
Company has utilized the money obtained by way of term loans during the year for the
purposes for which they were obtained.

(d) According to the information and explanations given to us, and the procedures
performed by us, and on an overall examination of the financial statements of the
company, we report that no funds raised on short-term basis have been used for
long-term purposes by the company.

(e) According to the information and explanations given to us and on an overall
examination of the financial statements of the company, we report that the Company
does not have any subsidiary or does not have any ownership interest in any other
entity, Accordingly, reporting under clause 3(ix)(e) of the Order is not applicable,

(f) According to the information and explanations given to us and procedures performed
by us, we report that the Company does not have any subsidiary or does not have
any ownership interest in any other entity. Accordingly, reporting under clause
3(ix)(f) of the Order is not applicable.

(x) (a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a)
of the Order is not applicable to the Company.

(b) According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully, partly, or optionally convertible debentures during the
year. Hence, the provisions stated in paragraph 3(x)(b) of the Order are not applicable to
the Company. The company has made right issue of equity shares during the reporting
flnancial year and monies received have been, prima facie, applied by the company for
the purpose for which they were raised.

Page 10 of17



(xi) (a) Based on our examination of the books and records of the Company, carried out in

accordance with the generally accepted auditing practices in lndia, and according to the

information and explanations given to us, we report that no materialfraud by the Company

nor on the Company has been noticed or reported during the course of our audit,

(b) According to the information and explanations given to us by the management and based

on our examination of the records of the Company, no report under sub-section 12 of

section 143 of the Act has been filed in Form ADT - 4 as prescribed under rule 13 of the

Companies (Audit and Auditors) Rules, 2014 with the Central Government of lndia, during

the year and up to the date of this report.

(c) According to the information and explanations given to us including the representation

made to us by the management of the Company, there are no whistle-blower complaints

received by the Company during the year.

(xii) The Company is not a Nidhi Company, Accordingly, the provisions stated in paragraph

3(xiiXa) to (c) of the Order are not applicable to the Company.

(xiii) According to the information and explanations given to us and based on our examination

of the records of the Company, transactions with the related parties are in compliance with

Sections 177 and 188 of theAct, where applicable and details of such transactions have

been disclosed in the lnd AS Financial Statements as required by the applicable accounting

standards,

(xiv) (a) ln our opinion, the Company has an adequate internal audit system commensurate with

the size and the nature of its business,

(b) We have considered, the internal audit reports for the year under audit, issued to the

Company during the year and till date, in determining the nature, timing and extent of our

audit procedures.

(xv) ln our opinion and according to the information and explanations given to us, the company

has not entered into any non-cash transactions with directors or persons connected with

him and hence, provisions of Section 1920f the Companies Act,2013 are notapplicable

to the Company. Accordingly, paragraph 3(xv) of the Qrder is not applicable,

(xvi) (a) ln our opinion, the Company is not required to be registered under section 45-lA of the

Reserve Bank of lndia Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the

Order is not applicable.

(b ) ln our opinion, there is no core investment company within the Group (as deflned in

the' Core lnvestment Companies (Reserve Bank) Directions, 2016) and accordingly

reporting under clause 3 (xviXd) of the Order is not applicable.

(xvii) Based on our examination of the books and records of the Company, the Company has

incurred cash losses amounting to Rs. 1254,30 lakhs in the current financial year and not

incurred cash losses in the immediately preceding financial year.
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(xviii) There has been no resignation of the statutory auditors during the year. Accordingly,

reporting under clause 3(xviii) of the Order is not applicable to the Company,

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, othei information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report indicating that Company is not capable of meeting its liabilities existing at

the date of balance sheet as and when they fall due within a period of one year from the

balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company, We further state that our reporting is based on the facts up to the

date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get

discharged by the Company as and when they fall due.

(xx) According to the information and explanations given to us, the Company does not have any
unspent amounts towards Corporate Social Responsibility in respect of any ongoing or
other than ongoing project as at the end of the financial year. Accordingly, reporting under
clause 3(xx) of the Order is not applicable to the Company.

(xxi) The company does not have investment in subsidiaries, associates or joint ventures and

therefore, company has not prepared consolidated lnd AS financial statements,
Accordingly, reporting under clause (ui) of the Order is not applicable to the Company.

Place: New Delhi

Date: The sth day of May 2026

For RAKHECHA & CO.

Chartered Accountants

Firm's Registration No,: 002990N

\.W
lB=o
I

I ANIL KUMAR

Partner

Membership No.:518544

rcAr UDIN: 26518 544 BSIC<R22Oq
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Annexure B

to the lndependent Auditor's Report on the lnd AS Financial Statements of IRCON LUDHIANA
RUPNAGAR HIGHWAY LIMITED for the year ended 31il March, 2026

Report on the internalfinancial controls with reference to the aforesaid financial statements under

Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(f) under'Report on Other Legal and Regulatory Requirements'

section of our report of even date)

We have audited the internal financial controls with reference to lnd AS financial statements of
lrcon Ludhiana Rupnagar Highway Limited ("the Company") as of 31 March 2026in conjunction

with our audit of the lnd AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal financial

controls with reference to lnd AS Financial Statements based on the internal control over flnancial

reporting criteria established by the Company considering the essential components of internal

control stated in the Guidance Note on Audit of lnternal Financial Controls Over Financial Reporting

issued by the lnstitute of Chartered Accountants of lndia (the "lCAl"). These responsibilities include

the design, implementation and maintenance of adequate internal financial controls that were

operating effectively for ensuring the orderly and efficient conduct of its business, including adherence

to company's policies, the safeguarding of its assets, the prevention and detection of frauds and

errors, the accuracy and completeness of the accounting records, and the timely preparation of

reliable financial information, as required under the Act.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with

reference to lnd AS financial statements based on our audit. We conducted our audit in

accordance with the Guidance Note and the Standards on Auditing, prescribed under Section

143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference

to lnd AS financial statements, Those Standards and the Guidance Note require that we comply

with ethical requirements and plan and perform the audit to obtain reasonable assurance about

whether adequate internal financial controls with reference to lnd AS financial statements were

established and maintained and if such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls with reference to lnd AS financial statements and their operating

effectiveness. 0ur audit of internal financial controls with reference to lnd AS financial statements
included obtaining an understanding of internal financial conkols with reference to lnd AS

financial statements, assessing the risk that a material weakness exists, and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk.

The procedures selected depend on the audito/s judgement, including the assessment of the

risks of material misstatement of the lnd AS financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company's internal financial controls with reference to lnd AS

financial statements.

Meaning of lnternal Financial Controls with Reference to lnd AS Financial Statements

A company's internal financial controls with reference to lnd AS financial statements is a process

designed to provide reasonable assurance regarding the reliability of financial reporting and the

preparation of lnd AS financial statements for external purposes in accordance with generally

accepted accounting principles, A company's internal financial controls with reference to lnd AS

financialstatements include those policies and procedures that (1) pertain to the maintenance of

records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions

of the assets of the company; (2) provide reasonable assurance that transactions are recorded

as necessary to permit preparation of lnd AS financial statements in accordance with generally

accepted accounting principles, and that receipts and expenditures of the company are being

made only in accordance with authorisations of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised

acquisition, use, or disposition of the company's assets that could have a material effect on the

lnd AS financial statements,

lnherent Limitations of lnternal Financial Controls with Reference to lnd AS Financial

Statements

Because of the inherent limitations of internal financial controls with reference to lnd AS financial

statements, including the possibility of collusion or improper management override of controls,

material misstatements due to error or fraud may occur and not be detected, Also, projections of

any evaluation of the internal financial controls with reference to lnd AS financial statements to

future periods are subject to the risk that the internal financial controls with reference to lnd AS

financial statements may become inadequate because of changes in conditions, or that the

degree of compliance with the policies or procedures may deteriorate.
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Opinion
In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls with reference to
lnd AS Financial Statements and such internal financial controls with reference to lnd AS
Financial Statements were operating effectively as at March 31,2026, based on the criteria for
internal financial control with reference to lnd AS Financial Statements established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of lnternal Financial Controls Over Financial Reporting issued by the lCAl.

For MKHECHA & CO.

Chartered Accountants

Firm's Registration No.: 002990N

Place: New Delhi

Date: The 5ttt day of May 2026

Partner

Membership No.:518544

rcAt uDtN: 2,AStg5h4B8tGs RZZo 
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even date

Sl. No. Directions Auditor's Replies

1 Assess the fair valuation of all the

investments, both quoted and unquoted,

made directly by the Company or through

Trusts, for Post retirement benefits of the

employees. This includes verifying

valuation methodologies, ensuring

consistency with lnd AS and reviewing

supporting documentation, The auditor

shall provide a brief note on the valuation

approach, its reasonability, and compliance

with applicable regulations, reporting any

material deviations or misstatements.

The Company does not maintain any Trusts

for post-retirement benefits of its employees,

and consequently, no investments are held

through such Trusts,

The gratuity liability for Contract Employees

is determined and recognized in the books of
accounts based on actuarialvaluation and is

not separately invested.

Since the Post Retirement Benefit funds are

maintained and invested by the holding

company hence the requirement of the

direction dealt by the holding company.

2 Whether the Company has a system in

place to process all the accounting

transactions through lT system? lf yes,

whether review of this system and controls

that are significant to the Companies'

financial reporting process as well as cyber

security has been done by lnformation

Security Auditing Organisations

empanelled by Cert-ln at a minimum

frequency of once in a year and material

discrepancies found, if any, have been

suitably reported? The implications of
processing of accounting transactions

outside lT system on the integrity of the

accounts along with the flnancial

implications may also be reported.

The company is using SAP S/4 Hana system

to process all the accounting transactions

and used for preparation for financial

accounts, As per information and

explanations provided to us no accounting

transaction has been processed outside the

lT system except billing to the client for which

no financial implication were observed.

As the SAP S/4HANA System 1s maintained
by the Holding Company, matters relating to
cyber security assurance are addressed at

the level of the Holding ComPany.

3 Whether funds (grants/ subsidy etc.)

received/ receivable for specific schemes

from Central/State Government or its

agencies were properly accounted for as

per the applicable accounting standards or

norms and whether the received funds were

utilised as per its terms and conditions?

No funds have been received/receivables
from anv Central/State Government or its

agencied for any specific schemes during the

fi nancial y ear 2025-2026.

Annexure C

to the lndependent Audito/s Report on the lnd AS Financial Statements of IRCON LUDHIANA

RUPNAGAR HIGHWAY LIMITED for the year ended 31st March, 2026

(Referred to in paragraph 3 under'Report on Other Legal and Regulatory Requirements' section of our

\
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Sl. No. Directions Auditor's Replies

Whether accounting of interest earned on
grants received has been done as per terms
and conditions of the Grant. List the cases
of deviation.

4 Whether the Company has identified the

key Risk areas? lf yes, whether the

Company has formulated any Risk

Management Policy to mitigate these risks?

lf yes, (a)whether the Risk Management
Policy has been formulated considering
global best practices?

(b) whether the Company has identified its

data assets and whether it has been valued

appropriately?

The Company has identified its key risk
areas and has formulated a Risk

Management Policy to mitigate such risks,

duly aligned with the best global practices.

The Company's data assets have been
identified and valued at the level of the
Holding Company,

5 Whether the Company is complying with the

Securities and Exchange Board of lndia
(SEBI) (Listing Obligation and Disclosure
Requirements) Regulations, 2015, and
other applicable rules and regulations of
SEBI, Department of lnvestment and Public
Asset Management, Ministry of Corporate

Affairs, Department of Public Enterprises,

Reserve Bank of lndia, Telecom Regulatory

Authority of lndia, CERTIN, Ministry of
Electronics and lnformation Technology

and National Payments Corporation of lndia

wherever applicable?

lf not, the cases of deviation may be

hiohliohted.

The Company is in compliance with all
provisions of the rules and regulations
issued by the relevant regulatory authorities,
to the extent applicable to it. However, no
dividend has been declared, as the
Company is currently in the conshuction
phase.

Place: New Delhi

Date: The sth day of May 2026

For RAKHECHA & CO.

Chartered Accountants

Firm's Registration No.: 002990N

\N
I ANIL KUMAR

' Partner

Membership No,:518544

lcAl UDIN: 2SSlg5 4ttBS les R 2204
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lrcon Ludhiana Rupnagar Highway Limited
CIN :-U45309012021 G01391 675

Balance Sheet as at 31st March 2026
Lalks

Particulars Note As at 31st ilarch, 2026 As at 31st March, 2025

JASSETS
lNon.Cunenl Assots

| (a) Property, Plant and Equipment

| (b) Financial Asssts

| (i) Other Financial Assets

| (c) Defened Tax Assets (net)

| (d) 0ther Non-CunentAssets

lTotal Non-Cunent Assets
lCunent assets

| (a) Financial Assets

I (i) Trade Receivables

| (ii) Cash and Cash Equivalents

| (iii) Loans

| (iv) Other Financial Assets
(b) Cunent Tax Assets (Net)

(c) Other Cunent Assets
Total Cunenl Asseis
TOTAL ASSEIS

EQUITYAND LIABILITIES
Equity

(a) EquitySharoCapital
(b) lnstruments entirely equity in nature
(c) Othsr Equity

Total Equlty
Liabilitles
Non.Curent Liabilitles

(a) Financial Liabilities

(i) Bonowings
(ii) Lease Liabilities
(iii) Trade Payables

- total outstanding dues of micro enterprises and small enterprises
- total outshnding dues ofcreditors other than of micro enlerprises and
small enterprises

(b) Provisions
(c) Defened Tax Liabilities (net)

Total Non-Cunent Liabllities
Curent Llabilities

(a) FinancialLiabilities
(i) Bonowings
(ii) Lease Liabilities

(iii) Trade Paydbles

- total outstanding dues of micro enterprises and small enterprises
- total outstanding dues ofcreditors other than of micro enterprises and

small entorprises
(iv) other Financiat Liabilities

(b) Other Cunent Liabilities
(c) Provisions
(d) Cunent Tax Liabilities (Net)

fohl Cunent Llabllltlss
rOTAL EQUITY AND LIABILITIES

a

7

7.1

7.2

7.3

I
o

14

14,1

14,2

14.2

4

b

10

11 .1

11.2

12

13

5

't4.4

15

13

16

2.80

50,873,68

31 3,97

6.763 73

0.62

51,081,10

6 345 3s

57,954.18 57,427.11

90.55

2,330.44

1 18.45

279,0L

\oai.ta

1,498.55

1 olq-oq
5.33't.48 4,500.40

63,285.66 61,927.51

1,427.00

1 1,996.00
114n 71',

1,1 1 1.00

9,996,00
796.44

13.272.29 1'1,903.t9

47,065.00

0.-24

44,41t00

o.oz
47,065,24 4.415.02

1.84

47.64

2,640.95

257.70

:

1.68

2,664.36

2,423.43

477.43

42.15

2,918,13 5.609.05
63,285.66 61,

2

I to44

uummary ot itateriat Accounflng policies lnfolDation
Notes to lnd AS Financialstatoments :,rl**ha
As per our report of er.n 0.,.,n ri;il:5-lt\\Q\
H:I:lj,'*11,:1.,. ii-r .,qy \;
rcAl 

{rm 
Reeisrrafl on No. : oo!$9oi\rri;;ibi;;inrrt,

iq\f *;^,/7
For and on behalf of the

i:"'+
Dlrectors

h,#lCAl ilombe]lhlo No. :5.l85{4
UDN: 26-i8 S 44 Ag cSR 220t4

Place: New Delhi

Date: 05.05.2026

Saniay Bisairiya

Company Societary Chief Flnanclal fficer
(ACS No. A75801)

Director

Chief Exocutivs Officer



Lakhs unless otherwise

Particulars Note
For the year ended 31st

March 2026

For the year ended 31st

March 2025
lncome

Revenue from operations

Other income

Total lncome (A)

Expenses

Project Expenses

Employee benefits expenses
Finance Costs

Depreciation and amortization expenses

0ther expenses
Total expenses (B)

ProfiU(Loss) before tax (A-B)

Tax expenses:

Current tax
- For the year
- For earlier years

Deferred tax (net)

ProfiU(Loss) for the year

Other comprehensive income/(loss)

A) ltems that will not be reclassified to profit or loss

lncome tax relating to ltems that will not be reclassified to profil or loss

B) ltems that will be reclassified to profit or loss

lncome tax relating to ltems that will be reclassilied to prolit or loss

Other comprehensive income/(loss) for the year (net of tax)
Total Comprehensive income/(loss) for the year

17

18

19

20

21

3

22

9,873.68

80.02

31,756.55

21.46

9,953,70 31,778,01

7,377.U
98.38

3,584.37

0.51

147.41

28,098.29

77,15

2,634,89

0.18
87 67

11,208.5,1 30,898.18

(1,254,81)

5.90
(313.9S)

879,83

221.40
(0.23)

0.05
(308,0e) 221.22

{946.721 t 658.61

(s46.72) 658.61

Earnings per equlty sharc {Face Value Per Equity Share Rs. l0)
Basic (ln Rs.)

Diluted (ln Rs.)

26

(7.22)

0.22\
10.61

10.61

lrcon Ludhiana Rupnagar Highway Limited

GIN r-U45309D12021 GOl391 675

Statement of Profit and Loss for the year ended 31st March 2026

Summary of Material Accounting Policies lnformation
Notes to lnd AS Financial Statements

As per our report of even date aftached
For Rakhecha & Co,

Charlered Accountants
For and on behalf of the Board of Directors

limad

r08553)

Lalit KumarVerma'
Chief Financial Officer Chief Executive 0fficer

2

llo 44

lGAl Membership No, : 518544

uotn: 2,$5t$ 5 qlf61j I Cg R 22O t-t

Place: New Delhi

Date:05,05.2026

,.r.M.*
Director

(DlN:-l 129! 128)

\):'tu'
Vikash Awasthi

Company Secretary
(AcS No. A75801)

,k*
6J$rrflb
={S "-'o

ilk,,:D



lrcon Ludhiana Rupnagar Highway Limited
GIN :.U45309D1iI021 G01391 675

Gash Flow Statement for the year ended 3lst March 2026
amounts in lndian Lakhs unless olherwlse

For the year ended 31st
March 2026

For the year ended 31st

'ax 
for the Earlier Years

profit before working capital changes
Movements in wo*ing capital:
lncrease/(decrease) in other non.cunent liability

lncrease/(decrease) in other cunent fi nancial liabililies
lncrease(decrease) in Current Trade Payables

lncrease/(decrease) in other non-cunent financial liabilities
lncrease/(decrease) in other cunent liability

lncrease/(decrease) in non-cunent provisions

lncrease/(decrease) in current provisions

in trade receivables

in inventories

in non current financial loans

in Loans & current and non current financial assets
in other Non-current assets

in other current & Non- Current assets

in Current tax assets

3,584.37

o:o'

879.83

0.18

(3.67)

2,634.89

217.36

(2,616.56)

(219.73)

0.24

B. Cash flows from investing activities
Purchase of Plant, Property and Equipments

Sale of Plant, Property and Equipments

lnterest income

G, Cash flow from financing activities
Proceeds from borrowings
Proceeds from fresh issue of share capital
Share lssue expenses

Quasi Equity fom lrcon lnternational Limited

a*o.oo
316.00

24,715.00

749.00
(1.23)

(2,629.24),

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

,articulars

2,250.08 3.511.23

z,ltt.$
(7,213._04:

(32.66,

5,752.87

e7,2a;._Bs',

(3,795.581

12.284.71' (26.889.

(166.5( 366.40
et cash flow from/(used in) operating activities (A) Q.451.2', Q6.523

(2.87

0.15

80.37

(0.801

3.63

tlet cash flow from/(used in) investinq activities (Bl 17.65 2.83

Net cash flow from/(used in) in financinq activities (ct 1 .381.35 27.387.53

(A+B+C) (ee2.21"

1,082.76
867.1 1

215.65

rq cash and cash eouivalents 90.55 1.082.76



Notes:
'1. Figures in brackets indicate cash outflow

2, The Statement of Cash flows has been prepared under the lndirect method set out in lnd AS-7 'statement of Cash Flow' notified under the Companies (lndian
Accounting Standards) Rules, 2015.

3. Reconciliation of Cash and Cash of Cash and Cash Equivalents included in the above Statement of Cash Flows :

Particulars As at 31st March, 2026 As at 31st March, 2025

Gomponents of cash and cash equivalents
- Cash on hand
- With banks in cunent account
- Deposit with original maturity of less than 3 months

zs.ss
65.00

elo.zo
772.00

lotal cash and cash equivalents as per Balance Sheet and Statement of Cash Flows 90.55 1,082.76

4. Reconciliation of Liabilities arising from financing activities
As at
Particulars Loan From Bank lnterest on Loan
Opening balances
Cash flows:
- Repayments
- lnterest Accrued
- Proceeds

M,415.00

z eso oo

10.03

(3,584.23)

3,584.37

Closing balances 47,065.00 10.17

at 31,03,2025

Particulars Loan From Bank lnterest on Loan

Opening balances
Cash flows:
- Repavments
- lnterest Accrued
- Proceeds

19,700.00

91748 On

4.38

(2,625.24\

2,634.89

Closing balances 44.415.00 10.03

Summary of Material Accounting Policies lnformation 2

ltoM

Director

['oo 

ForandolbehalrortheBor

Sanjay Bisariya

of Directors

Chief Executive Officer

lCAl Membership No. : 518544
uDrN: a65l854q 6S I gS R. L2a,\

Place: New Delhi

Date:05.05.2026

(DlN:-,l1291128)

ni&
Vikash Awasthi

+t"*
ffi'aHannan

Gompany Secretary Chief Financial Officer
(AGS No. A75801)

Masbr hmad
Direr lor

As per our report of even date
For Rakhecha & Co.
Chartered Accountants

ffiistrationNo':



Balance as at 0lst

as at 01st April, 2025

lrcon Ludhiana Rupnagar Highway Limited
CIN:-U45309DU1021 GO!391 675

Statement of changes in equity for the year ended 3lst March 2026
(All amounts in lndian Rupees Lakhs unless othenvise statedl

Accounting
Notes to lnd AS Financlal Statements

As pei our report of.even date attached

For Rakhecha & Go.

Chartered Accountants
For and on behalf of the Board

lCAl Firm Registration No. : 0029

2

l!orA

\*.*
f e^,ne,

lCAl Membership No, : 518544

U* 

ForanoonbenarortheB(

inadSanjay Bisariya
Director

{D||tI:.11291128)

t/;4
Vik-azsh Awasttri

Company Secretary
(AGS No. A75801)

I
/-'or176z-d

Lallt Kumar Venh:l
Chief Executive Offlcer

rf

553)
uDrN: 265 tg5{ q eStCSR.LLo{

Place: New Delhi
Date:05.05.2026

ffi

Particulars Reserves & Surplus
Other Comprehensive lncome Total Amount

Retained Earnings

Balance as at 01st April, 2024
ProfiU(Loss) for the year

Olher Comprehensive income

lotal Comprehenslve lncome for the year
Share lssue expenses

r39.06

658.61

658.61

(1.23)

r39.00

658.61

650.61

(1.23)

Balance as al 3'lst March 2025 796.44 796.44

Balance as at lst April 2025

'rofiU(Loss) for the year

)ther comprehensive income for the period

lotal comprehensive income for the year
3hare lssue expenses

796.44
(946.72)

(946.72)

(0.43)

796.4
(946.72)

(946.72)

(0.43)

3alance as at 31st March 2026 (150.7r) (150,71
of Material

Masor

Direc
(DlN:-{1901W

Chief Financial Officer

i----.



1.

tgqn !{ttilla Rupnaqr Hishway Limited
CIN:-U45309D12021 GOl391 675
Summary of Corporate lnformation & Material Accounting Poticies for the Year Ended 31st March, 2026

Corporate Information

lrmn Ludhiana Rupnagar Highway_ti1nlteO (the "Compan/') is domiciled and incorporated in lndia and is a wholly owned subsidiary
of lrcon lntemational Limited (IRCON), public sector construction company domiciled in lndia. The'Company (ClNi
U45309D12021G01391675) is incorporated under the provisions of the Companies Act, 2013 applicable in lndia.

The Company came into existence rvhen IRCON was awarded the work of upgradation & Construc-tion of four/six lane greenfield
Ludhiana'Rupnagar National highway no NH-205K fom junction with NE+ viltage near Manewat (Ludhiana) to junAion-witr Ni-
205 near Bheora Village (Rupnagar) including spur to Kharar with Ludhiana bypass under Bharatmala Pariyojaira in the State of
funjqb 9n 

Hybrid Annuity Mode: Package-3 (Design Ch.66.,140 to Design Ch.00.500 and spur to kharar Desid Ch. Under Hybrid
Annuity Model (HAlVl).The Concession period is 15 years from Commercial Operation Date(COD) and Constirction perioO is 730
days from Appointed Date. The registered office of he company is located at C4, District Centre, Saket, New Delhi- 110017.

The financial statements are approved for issue by the Company's Board of Directors in their meeting held on 05.05.2026.

Material accounting policies

Basis of'preparation of Financial Shtements l

Statement of compliance
The Financial Statemenb ofthe Company have been prepared on going conoern basis follbwing accrual system ofaccounting
and in accordance with accounting principles generally agcepted in lndia, including he lndian Accounting-Standards (lnd ASj
notified under section 133 of the Companies Act, 20't3 read togefter witr Rule 3 of thi Companies (lndian Accounting Stdndards)
Rules, 2015 (as amended ftom time to time) and presentation requirements of Division ll of Scheiule lll to the Coirpanies Act,
2013, (lnd AS compliant Schedule lll), as applicable to the financial statements.

Basis of measurement

The Finahcial Statemenb have been prepared under the historical cost convention except for the foilowing assets and liabilities
which have been measured at fair value:

o Certain financial assets and liabilities measured at fah value.

Functional and Presentation Cunency
These FinancialStatemenb are presented in lndian Rupees (lNR)which is the Company's functionalcunency. Allamounts.have
been rounded to the nearest Lakhs up to two decimals except for per share data, unless othenrise stated,

Summary of matedal accounting policies

A summary of the material accounting policies applied in the preparaticln of the financial statemenb are as given below. These
accounting policies have been applied consistenfly to all periods presented in the financial statements.

Current and noncunent classification

Based on the time involved between trc acquisition of assets for processing and theh realisation in cash and cash equivalents, the
Company has determined twelve monhs as its operating cycle for he purpose of classification of its asseh and liabiliiies as cunent
and non-cunent in the balance sheet.

Deferred tax assets and liabilities are classified as nonrunent assets and liabilities.

2.

2.1.

2.2.1,

kt*

I[,

ffi



lrcon Ludhiana Rupnagar Highway Limited
CIN:.U45309DU1021 GOl391 675
Summary of Corporate Information & Material Accounting Policies for the Year Ended 31st March, 2026

2.2.2. Property, plant and equipment

Property, plant and equipment are initially stated at their mst.
The cost of an item of property, plant and equipment includes:

(a) its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates;
(b) Cost dkectly athibutable to the aquisition of the asset which incuned in bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.

Property, plant and equipment are subsequently measured at cost net of accumulated depreciation and accumulated impairment
losses, if any. Subsequent costs are included in the assets carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and the cost bi mb item
can be measured reliably,

Depreciation on property, plant and equipment is prwided on straight line basis over the estimated useful lives of tre assets as
specified under part C of schedule ll of the Companies Act, 2013 and disclosed in the notes to accounts. The residual values is
not more than S% ofthe original cost of assets.

Property plant and equipment aquired during the period, individually costing up to 15000/- are fully depreciated, by keeping Re.
1 as token value for identification. However, Mobile phones provided to employees are charged to statement of iront and-loss
inespective of its value.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end,

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or loss
within other gains(losses),

2,2.3. lmpairment of non.financiat assets
At each reporting date, the Company reviews the carrying amounts of its non.linancial assets to determine whether lhere is
any indication of impairment, lf any such indication exists, the recoverable amount of the asset is estimated in order io determine
the extent of the impahment loss (if any),

lf such assets are considered to be impaired, the impairment to be recognized in the Statement of Profit and Loss is measured
by the amount by which the carrying value of the assets exceeds the estimated recoverable amount of the asset;

2.2.4. Revenue Recognition
The Company derives revenues primarily from tre Service Concession Anangement comprising the construction and operation &
maintenance seMces pertaining to an infastr.rcture (Road)on Hybrid Annuity Mode.

i. Revenue from Service Concession Anangement

The Company's contracts with the Customers for the construction and operation & maintenance services under the Service
Concession Arrangement (SCA) are accounted for as a single performance obligation as contract is negotiated as a package
with a single commercial objective and involves complex integration of construction and maintenance services.

Revenue is recognised over the time using input method (i,e., percentageof-completion method) which is consistent w1h the
transfer of conlrolto the customer because there is a direct relationship between the Company's effort (i,e., cost incurred)and
the transfer of service to the customer, Under input method, contract revenue is recognized as revenue by reference to the
stage of completion as at the reporting date, The stage of completion is measured in terms of a proportion of attual cost incurred
to'date, to the total estimated cost attributable to the performance obligation. However, where the Company is not be able to
reasonably measure the outcome of a performance obligation, but tlre Company expects to recover the costs incuned in
satisfoing lhe performance obligation, the Company recognises revenue only to the extent of the costs incuned until such time
that it can reasonably measure the outcome of the performance obligation. A cumulative catch.up adjustment would be

L'61*



lrcon Ludhiana Rupnagar Highway Limited
Cl N:-U45309D1202{ GOl391 675

Summary of Gorporate lnformation & Material Accounting Policies for the Year Ended 3lst March, 2026

recognized in the period in which the entity is able to reasonably measure its piogress. Changes to total estimated contract
costs, if any, are recognised in the pedod in which they are determined as assessed at he contract level.

Any expected losses on contracts in progress are charged to statement to profit & Loss, in total, in the period the losses are
'identified.

Revenue is measured at the transaction price that is allocated to the performance obligation and is adjusted for variable
considerations. Variability in the transaction price arises primarily due to liquidated damages, price variation clauses, incentives,
change in law etc. The Company recognizes revenue for variable consideration when it is probable that a significanl reversal
in the amount cumulative revenue recognized will not occur. The company estimates the amount of revenue to be recognized
on variable consideration using most likely amount method. Consdquently, amounts allocated to a satisfied performance
obligation are recognised as revenue, or as a reduction of revenue, in the period in which the transaction price changes.

Contract balances

Contract assets

lf the Company performs by transferring goods or services to a customer bbfore the customer pays consideration or before
payment is due, a contract asset is recognised for the earned consideration that is conditional. The portion of the payments
retained by the customer until final'contract seftlement is not considered a significant financing component since it is usually
intended to provide customer with a form of security for Company's remaining performancg as specified under the contract,
which is consistent with the industry practice,

Trade receivables

A receivable represents the Company's right to an amount of consideration that is unconditional (i.e., only the passage of time
is.required before payment of the consideration is due). Trade receivable are recognised initially at the transaotion price as they
do not contain significant financing comfonents. The Company hold the trade receivable with the objective of iollecting th6
contractual cash flows and.therefore measure them subsequently at amortised cost using the effective interest rate method
less loss allowance.

Contrac't liabilities

lf a customer pays consideration before the Company transfers goods or services to the customer, a contract liability is
recognised when the payment is made, or the payment is due (whichever is earlier). Contract liabilities are recognised as
revenue when the Company performs under the contract.

FinancialAssets Under Service Goncession Anangements (Appendix C to lnd AS 115 - Revenue from Gontracts with
Customerc)

The Company recognise a financial asset to the extent that it has an unconditional contractual right to receive cash or another
financial asset from or at the direction of the grantor ('NHAI') for the.construction services and Operation & Maintenance
services.

Such financial assets are initially measured at fair value and subsequently at amortized cost using the Effective lnterest Rate
(ElR)method.

ii. Other income

lnterest income is recognized using Effective lnterest rate method.

All other income is accounted on accrual basis when no significant uncertainty exists regarding the amount that will be received.



2.2.s.

Ircon Ludhiana Rupnagar Highway Limited
GIN:-U45309DU1021 G01391 675

Summary of Corporate lnformation & Material Accounting Policies for the Year Ended 31st March, 2026

Bonowing cost

Bonowing costs consist of interest and other costs that the Company incurs in connection with the borrowing of funds and are
charged to statement of profit and loss in the period in which they are incuned except when it meets the criteria for capitalisation
as part of qualifying assets as per lnd AS 23,

Taxes

Tax expense comprises current tax and deferred income tax.

Current income Tax

Current tax is determined as the tax payable in respect of taxable income for the period and is computed in accordance with
relevant tax regulations.

Current income tax is recognized in statement of profit and loss. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to
settle on a net basis, or to realize the asset and settle the liability simultaneously.

Deferred Tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes at the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probabie that
future taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities
and when the defened tax balances relate to the same taxation authority.

Employee Benefits

Short Term Employee Benefits

Employee benefits such as salaries and wages, short term compensated absences, and Performance Related Pay (PRp) falling
due wholly within twelve months of rendering the service are classifled as short-term employee benefits and undiscounted
amount of such benefits are expensed in the statement of profit and loss in in the period in which the employee renders the
related services.

Post-employment benefits & other Long Term Employee Benefits

The employees of the Company are on deputation from lrcon lnternational Limited, Holding Company. The post employee
benefits & other long term employee benefits includes gratuity, provident fund, posl retirement medical facility, pension, leave
encashment and leave travel concession.

As per anangement with the lrcon International Limited, Holding Company, the cost in relation to post employee & other long
term Employee Benefits will be reimbursed to the holding Company on the basis of fixed contribution based on basic pay and
dearness allowance for the period of services rendered in the Company.

2.2.6.

2.2,7.

i.
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The company's liability with respect to the long term employee benefit for employees on deputation from holding company is
limited to the extent of fixed contribution to be paid to the holding company. Actual settlement of the long term employee liability
will be the responsibility of holding company.

Liability for contractual employees in respect of gratuity is measured at the present value of the estimated future cash flows
using a discount rate based on the market yield on government securities of a maturity period equivalent to the weighted
average maturity prolile of the defined benefit obligations at each reporting date and the calculation is performed by an
independent actuary using the projected unit credit method.

Re-measurement, comprising actuarial gains and losses, is recognised in other comprehensive income and is reflected in
retained earnings and the same is not eligible to be reclassified to statement of profit and loss.

2.2.8. Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes unrestricted cash and short-
term deposits with original maturities of three months and less that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of change in value.

2.2.9. Contingent liabilities & contingent assets

Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation or present obligations that may but probably will not,
require an outflow of resources embodying economic benefits or the amount of such obligation cannot be measured reliably.
When there is possible obligation or a present obligation in respect of which likelihood of outflow of resources embodying
economic benefits is remote, no provision or disclosure is made.

These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Contingent assets

Contingent assets are not recognized though are disclosed, where an inflow of economic benefits is probable.

2.2.'10. Leases

The Company assesses al contract inception whether a contract is, or contains, a lease. That is, if the conlract conveys the
right to control the use of an identifled asset for a period in exchange for consideration.

Company as a lessee

Short Term leases

The company has elected not to recognise ROU and lease liabilities for short term leases that have a lease term of twelve
months or less. The company recognises lease payments associated with these leases as an expense on a straightline basis
over the lease term.

2.2.11. Financialinstruments

The Company recognises financial assets and financial liabilities when it'becomes a party to the contractual provisions of the
instrument.
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i. Financial assets

a) Initialrecognition and measurement 
.

All financial assets (excluding trade receivables which do not contain a significant financing component, being measured at
transaction price) are recognised initially at fair value plus transaction costs that are directly attributable to the acquisition of
financial asset. Transaction costs directly attributable to the acquisition of financial assets canied at fair value through profit or
loss are expensed in statement of profit and lo$s.

b) Subsequent measurement

Subsequent measurement oflinancial asset depends on the Company business model for managing the asset and the cash
flow characteristics of the asset. The Company classifies its linancial asset as:

Financial assets at amortised cost

After initial measurement, the financial assets that are held for collection of contractual cash flows where those cash flow
represent solely payments of principal and interest (SPPI)on the principal amount outstanding are measured at amortised cost
using the effective interest rate (ElR) method. lnterest income from these financial assets is included in other income.

lmpairment of financial assets

The Company applies the expected credit loss (ECL) modelfor recognising impairment loss on financial assets measured at
amortised cost, trade receivables, and other conhactual rights to receive cash or other financial asset. .

For hade receivables and conhact assets, the Company follows'simplified approach'and measures the loss allowance at an
amount equalto lifetime expected credit losses.

For recognition of impairment loss on other financial as'sets and risk exposure, the Company determines that whether there
has been a significant increase in the credit risk since initial recognition. lf credit risk has not increased significantly, 12-month
ECL is used to provide for impairment loss,

c) Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it
transfers the financial asset, and the transfer qualifies for derecognition under lnd AS 109.

The difference between the carrying amount and the amount of consideration received / receivable is recognised in the
statement of profit and loss,

ii, Financialliabilities

a) lnitial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of bonowings, net of directly attributable transaction

Ija.r**, financial liabilities include borrowings, hade and other payables and other ftnancial liabitities.

b) Subsequent measurement

The measurement of finanilal liabilities depends on their classification, as described below:

I
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Financial liabilities at amortized cost

After initial recognition, borrowings, trade payables and other financial liabilities are subsequently measured at amortised cost
using the EIR (Effective lnter:est Rate) method. Amortised cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the ElR. The EIR amortisation is included as finance costs in the
statement of profit and loss,

c) Derecognition of financial liabltlties

' A financial liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet when the obligation
specified in the contract is discharged or cancelled or expires,

2,2,12. Fairvaluemeasurement

The company measures financial instruments at fair value at each reporting period.

All assets and liabilities for which fair value is measured, are disclosed in the financial statements, Such assets and liabilities
are categorised within the level 3 (Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable) of fair value hierarchy.

The fair value of an asSet or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their economic best interest.

2.2.13. Earnings Per Share

ln determining basic earnings per share, the company considers the net profit attributable to equity shareholders. The number
of shares used in computing basic earnings per share is th.e weighted average
number of shares outstanding during the period,

ln determining diluted earnings per share, the net profit attributable to equity shareholders and weighted average number of
shares outstanding during the period are adjusted for the effect of all dilutive potential equity shares.

2.2.14. Prior Pedod Adjustment

Enors / omissions discovered in the cunenl year relating to prior periods are heated as immaterial and adjusted during the

;Xff||ffiilnffiii5,HJt3f#ljrtlissions 
in assregate does not exceed 0.50% ortotal operating revenue as per lastaudited

2.2.15. Significant accounting estimates and judgements

The preparation of Financial Statements requires the management to make judgements, accounting estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures. Uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of
assets or liabilities affected in future periods.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which are
more likely to be materially adjusted dusto estimates and assumptions tuming oufto be different ihan t-hose originally assessed.

Significant areas of estimation and judgements as stated in the respective accounting policies haf have the most significant
effect on the financial statements are as follows:
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i. Allowances for uncollected trade receivables
Trade receivables do not carry interest and are stated at their nominal values as reduced by appropriate allowances for
estimated iffecoverable amount are based on ageing of the receivable's balances and historical experiences. lndividual trade
receivables are written off when management deems not be collectible.

ii. Contingencies
ln the normal course of business, mntingent liabilities may arise from litigation and other claims against tre company. There
are certain obligations which managements have oncluded based on all available facts and circumstances are not irobable
of payment or difficult to quantify reliably and such obligations are treated as contingent liabilities and disclosed in notes
Although there can be no assurance of the final outcome of legal proceedings in which the company is involved. it is not
expected that such contingencies will have material effect on its financial position of probability.

iii. lmpairment of financial assets
The impairment provision for financial assets are based on assumptions about risk of default and expected loss rates. The
company uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based on the
company's past history, credit risk, existing market conditions as well as fonrard looking estimates at the end of each reporting
period.

iv. Taxes

Uncertainties exist wih respect to the interpretation of complex tax regulations, changes in tax laws, and the amount and timing
of future taxable income. Given the nature of business differences arising between the actual results and the assumptioni
made, or future changes to such assumptions, could necessitate future adjustments that will impact the cunent and deierred
income tax assets and liabilities in the period in which such determination is made, The company establishes provisions, based
on reasonable estimates,

Deferred tax assets are recognized for unused lax losses to the extent that it is probable that taxable prpfit will be available
against which the losses can be utilised. Significant rnanagement judgement is required to determine the amount of deferred
tax assets that can be recognised, based upon the likely timing and the level of future taxable profits together with future tax
planning strategies.

v. Impairment of non.financial assets

The entity assesses at each reporting date whether there is an indication that an asset may be impaired. Determining the
recoverable amount of the assets is judgmental and involves the use of significant estimates and assumptions, The estirn'ates
are based upon assumptions believed to be reasonable, but which are inherently uncertain and unpredictable and do not reflect
unanticipated events and circumstances thatmay occur.

vi. Revenuerecognition

The company's revenue recognition policy, whibh is set out in Note 2.2.4 is central to how the company values the work it has
canied out in each financlal year.

These policies require forecasts to be made of the outcomes of Contracts, which require, assessments and judgements to be
made on changes in scope of work and, claims and variations.

The C.ompany has incorporated significant judgements over contraclual entitlements for long term project. The range of
potential outcomes could result in a materially positive or negative change to underlying profitability and caih flow.

Estimates are also required with respect to the below mentioned aspects of the contract:. Determination of stage of completion. Estimation of project completion date. Provisions for foreseeable loses. Estimated total revenues and estimated total costs to completion, including claims and variations.

These are reviewed at each reporting date and adjust to reflect the curent best estimates.

'll.ir1;'ti.',.j-\.
i:"l.'. '-:c:r;91
-'il,t "g'3o-i; ,gi\-)"/r: ".+ I
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Plant and

Particulars Computers
Office

Eouioments
Furniture &

Fixtures
Total

Gross Carwino Amount (At Costl
As at 01st April 2024

Additions

Disposals/Adjustments

Iransfer to Asset held for sale
Exchanqe Gain/ Loss

0.80 0.80

As at 31st March 2025 0.80 0.80

As at lst April 2025

Additions

Disposals/Adlustments

Iransfer to Asset held for sale

Exchanoe Gain/ Loss

0.80

0.85

(0,26)

1,27. 0.75

0.80

2.87
(0.26)

As at 31st Maich 2026 1.39 1.27 0.75 3.41

Depreciation and lmoairment
As at 01st April 2024

Depreciation charge for the period

lmpairment

Disposals/Adjustments

lransfer to Asset held for sale

Exchanoe Gain/ Loss

0,18 0.18

As at 31st March 2025 0.18 0.18

As at 1st April 2025

Depreciation charge for the period

lmpairment

Disposals/Adjustments

l'ransfer to Asset held for sale

Exchange Gain/ Loss

0.18

0.42

(0,08)

0,08 0,01

0.18

0,51

(0,08)

As at 31st March 2026 0,52 0.0t 0,01 0,61

Net book value
As at 31st March 2026 0,87 1.19 0,74 2.80
As at 31st March 2025 0.62 0.62

Note:

(i) Depreciation is provlded based on useful life ofassets which is in line with the useful life prescribed in schedule ll ofthe Companies Act, 2013 and djsclosed as
under:

Asset Class Useful life adopted and as per
Schedule ll (ln years)

Computer

Furniture & Fixtures 10

Office Equipments 5

(ii) There is no class of assets where the Company uses different useful life than those prescribed in Schedule ll of the Companies Act, 2013.

W
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Financial Assets

'articulars As at 31st March,

2026
As at 31st March, 2025

[Unsecured and considered good]

Secufity Deposit

Contract Assets:
Oontnact Assets under Service Concession Arrangemenl 50,873.68 51,081,10

Iotal 50,873.68 5'l ,081.'10

5 Deferred Tax Assets (Net)

B) The reconcillatlon of tax expense and the accounting prolit multiplied by lndial domestis tax rate for 31st lrlarch 2026 and 3lst March
2025:.

The major components of income tax expense for the year ended 31st March 2026 & ended 31st March 2025:

Particulars For the year ended 31st
March 2026

For the year ended 31st
March 2025

Current income tax
Cunent Period income tax charge

Tax for earlier years

Deferred tax
Relating to origination and reversal of temporary differences

5.9;

(313,99)

221,40

(0.23)

0.05

lncome tax expense reported in the Statement of Profit and Loss section (308.09) 221.22

1. Accounting Profit(Loss) before tax
Corporate tax rate as per lncome tax Act, 1961

Tax on accounting profit

Adjustments for tax purposes
Non.deductible exponses for tax purposes
lnterest on delay in payment of TDS

Deductible expenses for tax purposes
r) Pre-incorporation expenses (allowable)/non allowable

Defened tax expenses / (income)

(1,254,81

25.1_701

:

(313.99

5.90

41"*

25.170/,

221.44

0,01

(0.01

(0.04

0.05
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of assets and in Balance Sheet and Statement of Loss

Particulars Statements of Profit
and Loss
31.Mar.26

Balance Sheet

31-Mar-26

Statements of Profit
and Loss
31-Mar-25

Balance Sheet

31.Mar.25
Pre-incorporation expense

Carry fonrvard losses

Provision for Gratuity
Difference between Book depreciation
and Tax depreciation

0.02

(313.e41

(0.06)

(0.01)

sr s,g+

0.06

(0.03)

'i'

0.04

oi'

(0.04)

Net deferred tax Assets/(Liabilities) (313.991 313.97 0.05 (0.02)

Sheet as follows:
Particulars

As at 31st March,
2026

As at 31st March, 2025

Deferred tax assets

Defened tax liabilities
3'14.00

(0.03)

0.02
(0.04)

Deferred Tax Assets/(Liabilities) (Net) 313.97 {0.021

E) Reconciliation of defened tax (liabilities) / assets:
As at 31st March 2026

Particulars Balance
AsatlstApril 2025

(Ne0

Recognised in
Statement of Profit

and Loss

Recognised in OCI Balance
As at 31st March 2026

(Net)

Pre-lnc0rp0rati0n expense

Carry fonrvard losses

Provision for Gratuity
Difference between Book depreciation
and Tax depreciation

,.r,

(0.04)

(0,02)

313.94

0.06

0.01

(0.001

313.94

0.06

(0.03)

!et deferred tax Assets/(Liabilities) (0, 313.99 313.97

As at 31st March 2025

Balance
As at 1st April 2024

(Net)

Balance

As at 31st March 2025
(Net)

Difference between Book depreciation

o.--0,

(0.04)

rarticulars Recognised in
Statement of Profit

and Loss

Recognised in OCl

0.03

'0.0"

(0.04)

deferred tax Assets/{Liabilitiesl (0 l0
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6 Oher Non.Cunent Assets

7

7.1

Current Assets - Flnancial Assets

Trade Receivables

For the ended 3'lst March 2026

For the ended 3lst March 2025

)articulars As at 31st
March 2026

As at 3'lst
March,2025

Others
. Balance with Govemment Autrorities (GST lnput) 6,763.73 6,345.39

Iotal 6,763.73 6,345.39

Particulars As at 31st
March,2026

As at 31st
March,2025

Secured considered good

Unsecured considered good

Irade receivables which have significant increase in credit risk

Irade receivables-credit impaired

Less: lmpairment allowance for doubtful lrade receivables

Iotal

Note:

Trade Receivable Ageing Schedule for based on posting date the year ended as at 3lst March 2026 and 31st March 2025

Particulars Unbillec Not Due Outstanding for the year ended llarch 31et, 2026 from poating
' date

Total
Less than
6 manlhs

6 months -
I vaat

'l-2 years 2.3 years More than 3
veats

Undisputed Trade receivables - onsidered good

Undisputed Trade Recoivables - which have

rignificanl increase in credit risk

Undisputed Trade Receivables - credit impahed

Disputed Trade Recsivablss considored good

Disputed Trade Receivables - which have significant
ncrease in credit risk
Dlsmrlad Trade Raneivahlcs - credil imnaimd

Less: lmpairment Allowance
Iotal

Particulars Unbilled Not Due Outstandlng for the year ended March 3ls( 2025 from postlng

date
Tolal

Less than
6 months

6 months -

I vaar
'l-2 years 2.3 years More than 3

veats
Jndisputed Trade receivables - considered good

Jndisputed Trade Receivables - which havr
;ignificant increase in credit risk

Jndisputed Trade Receivables - credit impahed

)isputed Trade Receivables considered good

)isputed Trade Receivables - which have significan
ncrease in credit risk

lisouted Trade Receivables - cradit imoaired

-ess: lmpairment Allowance
Iotal

W,*
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7.2

months, doponding on the immediate cash requirements of the Company, and eam interest at the respective short-torm dsposit rates.

7.3

. Cash and Cash

Particulars As at 31st
March. 2025

As at 31st
March,2025

Balancos with banks:
Earmarked Funds*

- 0n cunent accounts
- Deposits with original maturity of less than 3 months

25.55

65.00

310.76

772.00

Total 90.55 1,082.76
acount is an Escrow Account as per Concession Agreement with NHAI. Short-term deposits are made for varying peri ods of between se\ren days and three

Assets. other Financial

articulars As at 31st

March.2026
As at 31st

March,2025
(Unsecured and considsred good)

Security Deposit

Gontraci Assetr:
- Contract Assets under Service Concession Agreemont

- Money Withheld by Client
lnterest accrued on fxed deposit
Recoverables from Holding Company

2,324.75

0.03

5.66

1,442.82

0.38

55.35

Iotal 2,330,U 1.498.ss

Tax Assets

Particulars As at 3lst
March,2026

As at 3'lst
March,2025

laxes Paid including TDS and Advance Tax (Net of provision for tax) 118.45

otal 1't8.45

Oher

Particulars As at 31st
March.2026

As at 31st
March. 2025

lUnsecured and considered good)
Advances to
. Contractors (Holding Co)

Sthers:
. Balance with Government Authorities (GST lnput)
. Balance with Government Authorities (TDS)

'Prepaid Expenses

1,471.65

1,211.51

25.59

83.29

1,847.20

7'1.89

lotal 2,792.04 1,919.09

it/**.<
.-":i:;i;r,, n

iffi;;"""'*;tlk
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As at 3lst March,2026

.03.2025 14500000 quity shares of Rs. 10/- each)

subscribed and fully paid.up shares
equity shares of Rs.'101 each

1.03.2025 1'1110000 Euityshares of Rs. 10[ each]

l0

(b) Roconciliation ofthe sharos ouGtanding at the boginning and at the end ofthe Bporting year

Parllcuhrs As at 31st March, 2026 As at 3'lst March, 2025

No. of Shares Amount in Lakhs No. of Shares Amount in Lakhs
At the bsginning olthe year

ssued durino the oedod
1,1 1,10,000

31.60 00n

'r,11 1.00
116 00

36,20,000

74,90,000

362,00

749.00
utstanding at ths end ofth€ ysar 1.42.70.000 1,427.00 1.11.10.000 1,'t I 1.00

1',t.1

(c) Terms/ rights attached to equity shares
(i) Voting
The Company has only one class of equity shares having a par value of'10 per share. Each holder of equity share is entiued to one vote per share,
(ii) Liquidation

will be in proportion to the number of equity shares held by the shareholders.
(lii) Dividend

approval from the Board of Direclors at Board [.4eeting held on 29th July, 2025,

The Company has allotted 74,90,000 Equity Shares as on 25th November, 2024 at a price of Rs, 10 per Equity Share (at a premium of Rs, Nil per Equity Share) by v/ay of a Right issue afer
approval from the Board of Directors at Board Meeting held on 29th October, 2024,

(f) Holding Company "M/s lrcon lnternational Limited' is public sector construction company, holding 1 00% Equity Share of the company,

Particuhr3 As at 3'lst March,2026 As at 3lst llarch, 2025

oponlng Ealanco
Add: Changes in lnstrumenb during hs ysar

c,9gti.00
2,000.00

5,442.00

4,554.00

rg Balance 't1.9S 9,996.00
(lnterestfree Loan Fmm kcon)

Nature and Purposc:

Quasi Equity

concession Agreement with NHAI. Acmrdingly, lhese are considered to be in the nature ofequity insuuments.
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fAfl amounfs,h lrdirn Rupeeslakfsurless oho4{, 0 shtsdJ

11,2

i0

12

Nalure and Purpose:
Rotalnod Eamlngs

Retained Eamings rspresents h6 undistibuled profrts ofthe Company-

Particulan As at 31st March,2026 As at 31st March, 2025

Term Loan Secured'
From Banks

Less: Current Maturity of Long term debt (Refer note no 14.1)
47,065.00 ,14,415.00

Iotal 47,065.00 44.415.00

(i) The Bank of Baroda (B0B) has sanctioned the term loan of Rs. 57,082 lakh. During the year Term loan of Rs, 2,650 lakh (Previous Year Rs 24,715 lakh) was disbursed.

{ii) Details of Terms and Conditions:

(i) lnterest rate to be charged on loan shall be |\.4CLR Plus spread of 0.09% with monthly rest. Presently, the applicable interest rate is 7.89%p,a.
(ii) Moratorium of 6 months from the date of PCoD/COD.
(iii) Term Loan shall be repayable in 26 structred half-yeady installmenb, with the frst repayment starting from the end of 6 months from the SCOD or COD whichever is earlier.
(iv) lnterest shall be paid monthly basis on the last day of calender month.

Agreement, by:

'A first mortgage and charge on all the Botrowe/s immovable properties (if any), both present and future, save and except the ProjectAssets;

assets, boh present and future, save and except he Pmjecl A,ssets;

t3

Receivables and or other securities, provided that;

'The same being applied to the extent of waterfall of priority of payment as specified the Concession Agreement and the Escrow Agreement and nol beyond thal; and

applied to the extent olwaterfall of priority of payments ars specified in the Concession Agreement and the Escrow Agro6ment and not beyond that.

Concession Agreement and Escrow Agreement). Further, a charge on uncalled capital, as set in above, shall be subject however to the provisions ofthe conc€ssion Agreement;

First charge or assignment by way ol Security in;
'All the right, title, interests, benefits, claims and demands whatsoever ofthe borrower in, to and under the Project Documents;

'The right, tittle, interests, benefits, claims, and demands whatsoever ofthe Borowerin, to and under all the Approvals

performance bond provided by any party to the Pmject Documenls; and

'All the rights, title, interests, benellts, claims and demands whalsoever of the Borrower in, to and under all the insurance Contacts.

Provisions

,articu lars As at 31st March,2026 As at 31st March,2025

,rovision for
, Employos Bsnofih 0.24

lunent
!on-Cunent 0.24

Movement as per below:

As at 31st irarch, 2025

Transfer from surplus in statement of profit and loss

Share issue expenses



kcon Ludhiana Rupnagar Highway Limited
Clt'l:.U/t53mDUI02lGOl391675
Notes to lnd.As tinancial statemenis for the year Ended 3lst llarch 2026

{All anounts in lndian Rupoes Lalhs unless offieru'so sfated,

Noto: ProYlslon fo Employee Bonefits :

a. The provisions aro cmatod for hs purposo of Grafuity ofcontactual employees.

b. Disclosuros as per lnd AS 19 'Employeo benefib' are provided ln Not6 no. 24.

c. Movemonl in he carying value of provisions for employee benofits alg provided as belotfl:

11 Curent Liabllltles. Financlal Llabllltles

. Trade

,articulars
As at 31st March, 2026 As at 3lst March,2025

a) Micro and Small Enterprises

b) Other than Micro and Small Enterprises

'Conkactor & Suppliers

'Related Parties

1.U

47.64

1,68

83.54

2,580.82

49.48 2,666,04

al Dlsclosuros as ]€qulrod under Companlee Act,2013 ltlicro, Small and tledlum Enterprlaes DevolopmentAct,2000 (ilSiltED) arc provlded ln ilote 32.

T.ado payabl$ Agolng Schodulo based on posting dato for lhe y6ar ond.d as at 3{st tlarch 2028 and 3lst t[arch 2025,

As at 3lst March,2025

term debt (Refer nole no 12)

- Term loans from bank (Secured)

Particulare

Unbilled Not Duo Oubhndlng forthe yoar ondod ar at 3lst llaroh,2026 hom du. dah ol
payment

Total

Less than 1 vear 1.2 years Mor€ than 2 years
Total outstanding dues of micro enterprises

and small enterprises

Total outstanding dues of creditors other than
micro enterprises and small enterprises

Disputed dues of micro enterprises and small
enterprises

Disputed dues of credilors other than micro
enlernrises rnd smrll cnlcmrisFc

47 .6r

1,4 1,U

47.64

,articulars
Unbilled Not Oue 4 Outshndlng fortho yoar 6ndsd as at 3lsl March, 2025 from duo dats ol

paymont
Total

Less than 1 vsar 1.2 years Mors than 2 vears
Total outstanding dues of micro enierprises

and small enterprises
Iotal outstanding dues of seditors other than

micro en(erprises and small enterprises

Disputed dues of micro enterprises and small

enterprises

Disputed dues of creditors other than micro

1.6t

2,064,36

'1.6t

2,664.3[

4r* 0_< 
,$;r+;ffi*i.:i^ ##vq;g/
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kcon Ludhiana Rupnagar Hlghway Limited

ClNrU4$mDL202l G01391675

Notes to lnd.AS financlal stalements forthe year ended 3lst lrlarch 2026

fAll amounls in,rdian Ruposs lalds ur,sss ofr,e/wi$ slafed)

iculars As at 3lst March, 2026 As at 31st March, 2025

Jnsocurod
)ayable to Holding Company

uloneywithheld fiom holdlng ompany
)ayabls to ontity- Relatsd pafly

nterest accrued on secured bonowings
iecudty Deposit

)hsr payable (indudinq stafi Dayable)

2,ffio;9

10.'t7

049

9.61

2,402.88

10.03

091
lotal 2.640.95 2.123.

,arliculars As at 31st March, 2026 As at 31st March, 2025

Contract Liabilitigs
Advance from client

othors
Statutory dues Payable

148.27

109.43 477.43

Iotal 477.13

As at 31st March,2025

ofAdvance hx and Tax Deducted at

on Fixed Deposits

on lncom+tax Refund

Inspection, Geo Techincal lnvestigation & Survey Exp. Etc

Particulars
For the year ended 3lsj

March 2026
For the year ended 3ls1

ilarch 2025

Salary & Wages*

Contribution to Provident and other Funds

Relirement Beneflls

Provision for Gratuity Contractual employees

79,90

5,64

12.60

0.24

62,35

4,50

10,30

fotal 98.38 77.15

It*-<

non. monetary perquisites of Rs. 0.01 Lakh (31st March 2025: NIL)



kcon Ludhlana Rupnagar Highway Limited

ClNrU15309DL202l G01391675

Notos to lnd.As financial statemonb forthe yoar Ended 31st t{arch 2026
(I/, amounls i,) ,rdia, Rupeos lakhs ualoss olhoru'se sfafed)

lntersst Expenses

Ohor Borrowing Cost

Other

Particulars
Forthe year sndsd 313

March 2026
Fortho yoar onded 31st

tlarsh 2025

Rent

Rates & Taxes

lnsurance

Communication, Postage and Courier Charges

Iravelling & Conveyance

Printing & Stationary expenses

Legal & Professional charges
quditor Remuneration (refer Foot Note (i))

Business promotion

Sank charges

Corporate social responsibility (refer Note 38)
y'ehicle 0peration and Maintenance

loss on Sale of Property, Plant and Equipment

Viscellaneous Expenses

3.64

0.05

83.64

4.58

u.to
43.66

2,12

0.22

7,23

0,21

0,03

1.77

3.31

0,08

64,03

0.08

0,39

0.1'1

17 .20

t.oc

o.os

olzg

fotal 147.41 87.67

Foot Note: .

- Statutory Audit Fee
- Tax Audit Fee
- Fee for ouarterly limited review
- Certification
- Out of Pocket expenses

0.75

0.23

0.44

0.52

0.18

0.72

0.21

0,39

0.22

0,1 1



lrcon Ludhiana Rupnagar Highway Llmited
CIN rU45309D12021 GOl39t675
Notes to lnd.AS ftnancial slatements for the year ended 3lst March 2026

lndian Lakhs unless otherwise

23 Dlsclosure as per lnd AS 21 'The Effects ofChangos in Foreign Exchange Rates
The amount of exchange differences (net) credited/debited to the statement of proft and loss is Nil (FY 2024-25: Nil).

Particular For the year ended 3'lst
illarch 2026

For the year ended 31st

March 2025
)etails of foreign curency hansac,tions are as fullows:

Apenditure incued in breiln cunency
ncome eamed in fordign cunency

theDuring the year the company has no unhedged foreign cunency exposures.

24 Disclosureas perlndAS 19on Employee benefits
(i) Employees on nomination/secondment basis
a) The employees in lrcon Ludhiana Rupnagar Highway Limiled are posted on nomination/ secondment basis from lrcon lnternational Limited (Holding Company).

b) ln terms of accounting policy of the Company (Note No. 2.2.7) and anangement with the Holding Company, lhe provision for Retirement Beneflts such as provident
fund, pension, gratuity, post retirement medical benefits, Leaves and other terminal benefits of nominated employees is being made by Holding company in terms of lnd
AS-19. The amount paid or payable towards provident fund, pension, gratuity, post retirement medical benefits, Leaves and olher terminal benefits to the holding
company are included in "Employee Beneft Expenses' (Note 20).

c) Provident Fund Contribution of the employees on nomination/secondmenl have been regularly deposited by the holding company with its p.F Trust.

(ii) Contract Employees - cratuity
0n 21st November 2025, the Govemment of lndia notified provisions of the Code on Wages 2019, the lndustrial Relations Code 2020, the Code on Social Security
2020 and the Occupational Safety, Health and Working Conditions Code 2020, which consolidates the existing 29 Iabour laws into a unified framework governing
employee benefits. ln acmrdance with lndian law, the Company operale a scheme of gratuity for eligible conkact employees which is a defined benefit plan. Vesting
occurs upon completion of contractual period of continuous years of service as defined in the Code on Social Security, 2020,

During the year ended 31 Mar 2026, the Company has recognised gratuity liability for contract employees for the first time based on management's assessment of the
applicable legal and regulatory position. The plan is wholly unfunded and, accordingly, no plan assets or qualifying insurance policy exist as at the reporting date and
the entire defined beneflt obligation is recognised as a liability in the financial statements. The liability in respect of gratuity is determined on the basis of an actuarjal
valuation carried out as at the reporting date.

The following table sets out the details of the deflned benefit plans and the amounts recognised in the financial statementst as on March 31 , 2026:

i) Changes in the present value of the defined benefit obligation are

benefit obliqation at the end of the

ii) Changes in fair value of plan assets

value of plan assets at the end of the

+l"P
Ii.-*g
Itl.,?
\ir,,%\si



lrcon Ludhlana Rupnagar Hlghway Limlted
Clt{ rU45i}09D1i1021G01391 675

Notes to lnd.AS f,nanclal statements for the year ended Slst March 2026
(All amounts in lndian Rupees Lakhs unless othenrise stated)

iii) Reconciliation offair value of plan asseb and d

iv) Amount recognised in Statement of profit and loss

For the year ended 3'lst For the year ended 31st
March 2025

recognised in statement of Profit and Loss

v)Amount recognised in Oher Comprehensive lncome:

For the year ended 31st

vl) The major categories of plan assets of the falr value of the total plan assets are as follows:

Gratuity
For the year ended 31st

March,2026

Gratuity
For the year ended 3lst

March,2025

w'y,



lrcon Ludhiana Rupnagar Highway Limlted

CIN rU45i!09D12021 GOl391 675

Notes to lnd.AS financial statements for the year ended 3lst March 2026
(All amounts in lndian Rupees Lakhq unless othenrlrise stated)

viii) Quantitative sensitivity analysis for significant assumption shown above as at 31 March is as shown below:

value of obligation at the end of period

The sensitivity analyses above have been determined based on a method that exhapolates the impact on defined benefit obligation as a result of reasonable

changes in key assumptions shown above occurring at the end of the reporting period.

Sensitivities due to mortality and withdrawals are insignificanl and hence ignored.

ix) Expected contribution for next annual reporting period

The expected contribution to the defined benelit plan for next annual reporting period is Rs. 0.35 Lakhs (PY: Nil).

x) Maturity profile of defined benefit obligation is as under

Risk analysis

Company is exposed to a number of risks in the deflned benefit plan. Most significant risks pertaining to defined beneflts plan, and management's estimation of
the impact of these risks are as follows:

a) Discount rate Risk
Reduction in dismunt rate in subsequent valuations can increase the plan's liability.

b) Longevity risU Life expectancy
The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and at the end
of the employmenl. An increase in the life expectancy of the plan participants will increase the plan liability.

c) Salary growth risk
The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. An increase in the salary of the plan
participants will increase the plan liability.

25 Related Pafi Disclosures
Disclosures in compliance with lnd AS 24 'Related Party Disclosures' are as under:

a) ListofRelatedParties
(i) Holdlng company

kcon lntemational Limited

(ii) Entitles under common conhol
kcon Gurgaon Rewari Highway Limited

Particulars on

3'lst March. 2{

0.24

iscount rate

0.50%

ruture Salary lncreases

0.50%

of deflned benefit obligation



lrcon Ludhiana Rupnagar Highway Limited
CIN:.U45309D12021 G01391 675

Notes to lnd-AS financial statements for the year ended 31st March 2026
(All amounts in lndian Rupees Lakhs unless otherwise stated)

(iii) Key Management Personnel (KMP)

(iv)

tlame Desionation
Shri Surender Singh (w.e.f, 01.05.2025)

Shri Masood Ahmad

Shri Ajay Pal Singh (w.e.f. 01,11.2025)

Shri Sanjay Bisariya (w.e.f. 10.09.2025)

Ms. Yamini Sahib

Shri Parag Verma (Up to 30.04.2025)

Shri Yogesh Kumar Misra (up to 31.10.2025)

Shri Lalit Kumar Verma (w.e.f. 01.12.2025)

Shri Mohammad Hannan

Shri Vikas Awasthi (w.e.f. 29th April 2026)

Shri Jaswinder Singh (up to 30th November 2025)

Shri Ankit Jain (w.e.f. 29th April 2025 uplo 30th October 2025)

Nominee Director

Nominee Dhector

Additional Director

Additional Director

Nominee Director

Nominee Director

Nominee Direc{or

Chief Executive Otficer

Chief Financial Officer

Company Secretary

Chief Executive Officer
Comoanv Secrnlaru

The IRCON Ludhiana Rupnagar Highway Limited is wholy owned subsidiary of IRCON lntemational Limited. The IRCON lntemational Limited is a CpSE under
the Ministry of Railway. The company is controlled by GOl, by holding 65.1770 of equity shares in lhe name of President of lndia as at 31.03.2026. pursuant to
Para 25 and 26 of lnd As 24, entities over which he same Ministry has control or joint control of or significant influence, then the reporting entity and other
entities shall be regarded as related parties. Transaction with these parties are canied out at market terms at arm length basis. The company has applied the
exemption dvailable for govemment related entities and have limited disclosure in financial statements.

d)

with other related parties are as follows: .

Nature ofhansaction Name of related party Nature of
relaiionship

For the year ended 31st
March 2026

For the year ended 31st
March 2025

1 ) i(ermDursemenl expenses

2) Rent Expense (exclusive of GST)

3) Works Conkact
4) Expenses for increase in share capital

5) Proceeds from issue of Equity Shares

6) Insurance Claim

7) Recoverable from holding company

B) Quasi Equity from holding company

9) Purchase of Property Plant and Equipment

lrcon lnternational Limited Holding Company

1A OE

3,08

7,298.92

316.00

2,000.00

07n

40.99

3,31

27,974.94

749.00

310.47

55.35

4,554.00

9) Purchase of Property Plant and Equipment
kmn Guryaon Rewari

Highway Limited

Entities under

common control
0.30

balances with the related

Nature oftransaction Name of related party Nature of
relationshio

As at 31st March, 2026 As at 31st March, 2025

Balance Payable as on reportinq date lrcon lnternational Limited Holdino Comoanv 2,630.29 4,993.31

Balance Recoverable as on reporting date lrcon lnternational Limited Holding Company 5.66 55.35

Advances to Contactors lrcon lnternational Limited Holding Company 1,471.65

!ouitv Share Caoifal /lnchrdino CJrrasi porritul lrcon lnternational Limited ioldino Companv 13.423.00 11,107.00

4



lrcon Ludhiana Rupnagar Highway Limited

ClNrU45309DL2021 cOl391 67s
Notes to lnd-AS financial statements fo. the year ended 31st March 2026
(All amounts in lndian Rupees Lakhs unless otheMise stated)

e) Terms and conditions oftransactions with related parties
(i) Transactions with related parties are made on terms equivalent to those that prevail in arm's length transactions.
(ii) Outstanding balances of related parties at the reporting date are unsecured and settlement occurs through banking transactions. These balances are interest

free.

26 Earnings per share (EPS)

Disclosure as per lnd AS 33'Earnings per share'
(a) Basic EPS is calculated by dividing the profit for the year attributable to equity holders by the weighted average number of equity shares outstanding during the
period.

(b) Diluted EPS is calculated by dividing the profit for the year aftributable to the equity holders after considering the effect of dilution by weighted average number of
equity shares outstanding during the period plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity
shares into equity shares.

and diluted

Particulars Note
For the year ended 31st

March 2026

For the year ended 31st
March 2025

Prolit attributable to Equity holders (Rs. in lakhs) (ii)

No.of equity shares

Weighted average number of equity shares for Basic and Diluted EpS (ln 
(ii1!umben)

-arnings per share (Basic)

:arnings per share (Diluted)

=ace value per share

(e46.72)

1,42,70,000

1,31,18,548

(7.22)
(7.22)

10.00

658.61

1,11,10,000

62,05,589

10.61

10.61

10 00

Profit atkibutable to as tn

Particulars For the year ended 31st
Mareh 2028

For the year ended 31sl
March7O)1

)rofit for the yoar as per Statemont of Profit and Loss

,roft attributable to Equity holders of the companv used for comoutino EPS

(e46.72)

(946.72)

6s8,6'l

658.61

of equity shares (used as

,articulars For the year ended 31st
March 2026

For the year ended 31st
March 2025

Opening balance of issued equity shares

Equity shares issued during the period

Equity shares outshnding as on date

Weighted average number of equity shares for computlng Baslc EPS
Dllution Effect:

Add: Weighted average numbers of potential equity shares outstanding during the year
Weighted average number of equity shares for computlno Diluted EpS

1,'11,10,000

31,60,000

1,42,70,000

1,31,'18,548

1 8,5481,31

36,20,000

74,90,000

I,11,,l0,000

62,05,589

62.05.589
Note:WeightedaveragenumberofequitysharesisthenumberofsharesoubtandingfromthedateofincorporiffiNote: welgnteo average number 0l Euaty shares is the number of shares oubtanding from the date of incorporalion adjusted by the number of equig shares
issued during the period multiplied by the time weighting factor. The time weighting factor is the number of days for which the speciflc shares are outstanding as
proportion of total number of days during the period.

(ii)

(iii)

ffi{(fg ;3

%,"ry
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Notes to lnd.AS financial statements for the year ended 3lst ilarch 2026

kcon Ludhiana Rupnagar Highway Limited

ClNrU45309DUl021G0l39l675

27 lmpairmsntofAssots

exceed the recoverable amount, impairment loss of Rs, Nil (FY 2024.25: Nil) has been provided for.

28 Changes in accounting policies and disclosures
Recent Accounting Pronouncements

Amendments effsctlve fiom Aprll 1,2025
a. lnd AS 21 . The Effec-ts of Changes in Foreign Exchange Rates

b. lnd AS 1 . Presentation of Financial Statemenls

classification of its current and non-current liabilities.

c. lnd AS 7 . Slatement of Cash Flows and lnd AS 1 07 . Financial lnstruments: Disclosures

impact on its llnancial statements.

d. lnd AS 12 . lncome Taxes - lntematlonal Tax Reform: Plllar Two Model Rules

application. As the Company has not undertaken transactions ofthis nature, fiese amendments have no impacton its financial statements.

29 Provision, Contingencies and Commitments

(a) Provlslons
Provisions has been made during the year in accordance with lnd AS 37 'Provisions, Contingent Liabilities and Contingent Assets'.

(b) Contingentliabilities

disclosed to the extent ol claims lodged against the Company and are not reimbursable to the Company by the EPC Contractor, The Company is of the view that lhere are no such cas€s.

(c) Contingentassets
No claims in favour of lhe company accounted as receivables as on the reporting date as per lnd AS 37 'Provisions, Contingent Liabilities and Contingent Assets'.

(dl Commitments

Capital: Estimated amount ofconfacts remaining lo be executed on capital acrount (Net of advance) and not provided for is Nil (March 31st, 2025: Nil).
Other: Contractor EPC Work remaining for execution as on l\4arch 31st, 2026 Rs 22,843.73 Lakh (March 31st, 2025: Rs, 30,630.08 Lakh).

30 SegmentReporting

(a) Gonerallnformation

segment, hence no separate segment needs to be disclosed in accordance with the requhements of lnd AS 108.

(b) lnformation about geographical infomation
As the Company operates in a single geographical segment i.e. lndia, hence no s€parale geographical segment is disclosed.

(c) lnformation about major customer

the Company's total revenue,

31 Financial Risk Management

processes for measuring and managing these risks.

Rlsk Management Framework

of Directors has overall responsibility for the establishment and oversight ol the Company's risk management framework,

a) Credit Risk

counterpades are continously monitored by the management,

Cash and cash equival6nts
The cash and cash equivalents are held in public sector banks with strong credit ratings. The Company considers the credit risk on such balances to be insignificant.

6stBfq EI
,k,,:D



lrcon Ludhlana Rupnag8r Highway Limited

clN rU45309DU02lGOl39l6?5
Noies to lnd.AS flnanclal statsmenb for the year 6ndod 3lst tarch 2026

Trade Recoivables and other tinancial assets

negligible or Nil.

(i)

(ii}

(il0

Provlslon for expected credit lossss
No lmpairmont loss has been recognised during fre reprting period.

Liquidity risk

and appropriate decisions are taken ac@rding to the situalion.

Market risk

manage market risks ofthe Company.

Foreign Cunency risk
The functional currency of the Company is lndian Rupees. The Company is not exposed to any foreign currency risk,

lnterest rate risk

based service concession arrangements (SCA), which are generally linked to similar benchmark rates. Acmrdingly, changes in interest rates on borrowings are largely ofet by
conesponding movements in interest income on such floating rate instruments, thereby mitjgating the Company's overall exposure to interest rate risk.

b)

c)

(i)

(iil

to
Particulars As at Slst March,

2026
As at 31st t[arch,2025

:inancial Assets for which allowance is measured using General approach (12.month ECL)
lash and Cash Equivalents

Ither Curent Financial Asset

:inancial Ass€ts lor which allowance is measured using Simplified approach (Lifetime ECL)

Irade Receivables

lontract Asset

90.55

5.69

53 198 43

1,082,76

55.73



kcon Ludhiana Rupnagar Highway Limilsd
clN rU45309D1202.l G0l39l 675

Notes to lnd.AS linancial statemenb for the yoar ended 31st March 2026

ts as

As at 3lst ilarch,
2028

As at 31st March,2025

i-ixod rato ln3tumant
:inancial Asset
:inancial Liabllities

:loating nto lnstrumont
:inancial Asset
:inancial Liabilities

*o:

50,873.68
d7 nA5 nn

n2.00

51,081.'t0
M t1a oo

d)

considered for he purpose ofthis analysis.

Concentration of risk

is considered low as NHAI is a Govemment of India undertaking and payments are backed by contractual arrangements,

Particulars
lmpact on PBT

As at 3lsl tarch,
2026

As at 31st March, 2025

Floatino rate bonowings: + 50 basis po nts
Floating rats borowings: - 50 basis points

(ru.99
222,99

(160.39'

160.39

Falr Value Measuremenls

(i) Trade Receivables

(ii) Cash and cash equivalents
(iji) Other financial assets

(i) Trade Receivables

(ii) Cash and cash equivalents
(iii) Other financial assets

b) Fairvalue hiorarchy

based on the observability ofsignificant inputs to he measurement, as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.
Lev€l 2: lnputs other han quoled prices included within Level '1 that are observable for []e asset or liability, either dkec{ly or indirecfly.
Level 3: Unobs€rvablo inpuls fortho asset or liability.

ffira
I @-z
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hcon Ludhiana Rupnagar Highway Limihd
clN rU45309DUlo2l GOl39l6?5
Notos to lnd.AS flnanclal slatomenb for the year end6d 31st March 2026
(All amounts in lndian Rupees Lakhs unless oheMise stated)

(i) Trade Receivables

(ii)Cash and cash Euivalonts
(iii) Oherfnancial assets

(i) Trade R6c6ivablos

(ii) Cash and cash equivalenh
(lll) Oher fi nancial assets

value and

The management hat tls carrying amounts cash and cash equivalents, trade receivables, fade payablos and ofier short-term financlal assets and liabilities
fakvalues due to their short-term maturities.

value of such borrowings are not materially different from their carrying amount.

dlscounting adjustment is mnsidered necessary.

(iv) During the FY 2025-26 & FY 2024-25, there were no transfers between Level 1, Level 2 and Level 3 Fair value measurements.

33 Capital Management

Directors monitor the retum on capital, Ths Company may take appropriatB steps in order to maintain, or if necessary adjust, its capital skucture,

The debt equity ratio at the end ofhe reporting period is as follows:

,articulars
As at.3lst March,

2026
As at 3lst March,2025

3orowings (Note No. 12)

lunent Maturities of Long term Debt (Note No. '14.'1 
)

lebt
:quity (Not€ N0.10)
nstruments entkely equity in nature (Note No. 1 1.1)

Ither Equity (Note No. 1 1.2)

lotal Eouitv

47,065.00 44,415,00

47,065.00 44.415.00

1,427.00
'11,996.00

tr60 71\
9,996.00

t3. 11.903.
)ebt Equity Ratio 3.55

34 Revenue

A, Disaggregatlon of Revenue
Set out below is the disaggregation ofhe company's revenue from conkacts with customers into operating segment and type of product or services.

Revenue as per lnd AS ,l15

The revenuo of Rs 9873.69 Lakhs is recognis€d over a period of time.

rartlculars Carrying Value te

Level.l ,elr I LeveLl

1,082,76
E' 870 Aq

1,082.;6
q? 674 A6

44,415,00

2,666.04

' 
L'A AA

44,415.04

2,666.04
,n ?n7
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kcon Ludhiana Rupnagar Highrysy Limihd
Clil:.U453090U02,lG0139,l675

Notes to lnd-As linancial statements for the year ended 3lst Merch 2026
(All amounts ilLndian Rupees Lakhs unless otrenrvise stated)

Revenue as per lnd AS ll5

recognised over a period of time.

General paymentterms include mobilisation advance, milestone paymenls with a credit period ranging from 45 to 60 days,

i.e, fulure seMce which is necessary to achieve the billing milestone,

Particulars As at 31st irlarch,

2026
As at 3'lst March, 2025

Sontract asset at the Beginning of$e year

Sontract asset at ths end of the year
52,523.92

53,198.43

25,295.42

52,523.92

Bt increase(decrease) 674.51 27.228.50

methodLakhs rospectively due to recognition input whereas bills
for workdone are cedifed based on conkact conditions.

method and advance teceived in long tem conskuction conkacts. The amount of Advance received gets adjusted over lhe construction period as and when invoicing is made to the
customer.

Contracl liabilities represent amounts received or billed in advance revenue recognition. The increase during the year is mainly due to billing or rec€iph as per contractual
milestones, while r€venue is recognised based on hs input metDd.

F,

Cost to obtain the contract
The Company has not incuned any incremental osts ofobtaining mntracb with a customer and therefore, not recognised an assetforsuch msts.

Cost to fuml tho contrac-i

Amount rscognised as assst as at 31st March, 2026 is Nil (As at 31st March, 2025: Nil)

Amount of amorlisation recognised in the statement ofprofit and loss during he year is Nil (FY 2024-25: Nil)

Transaclion price allocaled to the remaining performance obllgations
The transaotion price for remaining pedormance obligations shall be received over the contract period in proportion ofthe work performed/services provided by fre Company.

c.

D.

E.

from:
,articulars As at 31st ilarch,

2026
As at 31st March,2025

knount included in confact liabilities at $e beginning ofhe period
)srformance oblioation salisfed in Drevious D€riod
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lnhrmation about hs Companys performanco obligalions arE summarised bolow:

Tho transactlon prics allocated to the nmalnlng poriormanco obllgatlons (unsatlsflod orpartlally unsatlslied) as atllst March are as follows:

Service Concession Anangements

a) The Grantor controls or regulates which services the operator should provide with the infrastructure, to whom it must provide them, and at what price; and

from or at the discretion of the Grantor for the service,

at amortized cost at the end of each fnancial year,

project assets in proper working condition including all projects assets whose lives have expired. The ProJect is under Annuity pattern,

of lndia (NHAI).

agreement.

2026 (for he year ended on 31st March 2025 Rs 31756,55 Lakh) on construction of Road under SCA and Operation Revenue as per lnd AS - 115 related to 'Revenue from Customers,,. The

milestone, as on 31st March 2026.

Disclosure in lerms of Appendix E of lnd AS 115:

inancial statements up to the balance sheet date are as fotlows:-

Particulars For the year ended
31st March 2026

For the year ended
31st March 2025

oontract Revenue Recognized

Aggreqate amount of cost incuned

Amount of advance received from Client

Amount of retention by Client
rrofiU( Loss) recognised durinq the period lor exchange ofconstruction s€rvice for a financial asset
Sross amount due from Client for Conhsct Works

9,873.6r

7,616,9',

148.2i

2,324,7!

2,256.7i
5n 873 6t

31,756,5t

28,263,21

1,M2.8:,

3,493.2(

51.08'1.1(

36 Leases
a) Company as a Lessee

(i) The Company has no leasing arangement which are non{ancellable in nature. Accordingly, no right of use assets and lease liabilities have been recognised by the Company.

llnancial statements,

The following are lhe amounts recognised in Stalement of proft and loss:

Company a! a Lossor
Company has no leasing arangomentas a lessor.

' The amount disclosed above does not

b)
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38

have been identifed on the basis of information available witr the Company,

Corporate Social Responsiblllty

immediately preceding financial years in amordance with its CSR Policy. The details of CSR expenses for the year are as under:

2006

Particulars As at 3lst March,
2026

As at 31st March,2025

a)

b)

c)

d)

e)

The principal amount and the interest due thereon remaining unpaid to any supplier as at the snd of each accounting yearl
- Principal amount due to micro and small enterprises
- lnterest due on above

The amount of interest paid by the buyer in terms of Section '16 of the I4SMED Act 2006 along wih the amounts of the payment made tc

the supplier beyond the appointed day during each accounting year.

The amount of interest due and payable for lhe period of delay in making payment (which have been paid but beyond the appointed da)
during the yeao but witrout adding the interest specified under the l,,lSMED Act 2006.

The amount of interest accrued and remaining unpaid at the end of each accounting year.

The amount offurther interest remaining due and payable even in he succeeding years, until such date when the interest dues as above
are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under Section 23 of the MSI4ED Acl
2006,

1,U 1,68

'There are no related parly transaction in respeclto CSR expendituro.

ofSanitary pads, medicines and conducting healh awareness programmes

deposited in specified fund of sdedule Vllwithin 6 monhs
required to be spont during he year (as per (A) above)

For the year sndod
31st ll,larch 2025

: amount ln rslailon toi
Ongoing prcject (#)

of related party transactions, e.9., contribution to a trust controlled by the company in relation to CSR expenditure as per relevant
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39 Disclosure pursuant to ssction 186 of the Companies Act 2013:

There are no loans given, investments made and guaranlee given are made by the Company during the psriod.

40 0ther Statutory Disclosures

has inmrporated the changes as per the said amendment in the financial statements and below disclosures are made in compliance ofthe said amendment :

March 2026 and 31st March 2025,

(ii) The Company has not kaded or invested in Crypto Cunency or Virtual Currency during fie flnancial year ending 31 st iilarch 2026 and 31 st i,larch 2025.

(iiD The Company do not have any Benami property as on 31st March 2026 and 3'lst March 2025, where any proeeding has been initiated or pending against the Company for holding any
Benami property,

be disclosed separately in Statem€nt of changes in equity.

2025.

with the understanding lhat the lntermediary shall:
(a) directly or indirectly lend or invest in other persons or entitjes identifred in any manner whatsoever by or on behalf of the mmpany (Ultimate Beneficiaries) or

{b) provideanyguarantee,securityortheliketooronbehalfoftheUltimateBeneficiaries

(whether recorded in writlng or othenaise) that the Company shall:

(a) dhectly or indirectly lend or invest in other persons or entitjes identilied in any manner whatsoever by or on behall of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

March 2025,

(ix) The Company does not have any immovable properties as at 31 st March 2026 and 3 1 st [.4arch 2025.
(x) The Company has not been declared as wilful defaulter by any bank or financial institution or government or any govemment authority in lhe fnanoal year 2025-26 and2024-25.

applicable,

purpose forwhich it was taken at the balance sheet date,

The Company have notentered into any scheme(s) ofarrangements during the year ending 3'lst March 2026 and 3'1st March 2025,

lncome Tax Act, 1961 (such as search or survey or any other relevant provisions ofthe lncome Tax Act, 1961),

Company has not received anygrants and donalions during the yearending 31st l\4arch 2026 and 31st [.4arch 2025,

During the year 2025-26 and 2024-25,he company has not revalued any of its Property, ptant and equipment.

The provisions ofclause (87) ofsection 2 ofthe Actread with the Companies (Restriction on numberol layers) Rules,2017 are not applicable on the company.

(xiii)

(xiv)

(xv)

(xvi)

(xvri)

l

i

I

I

i

t

The are di sclosed:

S.No Parliculars Numerator Denominator March 31, 2026 t$arch 3'1,2025 % change lsason for chang(
nore than 25%

a) ourent ratio (ln times) Curent Asssts Curent LiabilitiBs 1,81 0.80 126,250/o )ue to increase ir

)unent assets an(
'eduction in curren

aibilities in ordinar)

;ouree of business

b) Debt€quity ratio (ln times) Total Debl Shareholdeis Equit} 3.55 4.83% Yariance below 25%

c) Debt service coverage ratio (ln

times)

Earnings for debt service = N€'

profit after taxes + Non-casi
operating expenses

D€bt soMc6 =

lnlerost & Lea6€

Paymsnts + Principa

Rspayments

0.74 1.25 -40.80% Due to losses during th(
period

d) Retum on equity ratio Net Profits af,er taxes -
Preferenc€ Dividend

Averagt

Sharsholde/s Equitl

-8.00% 7.00% -214.290/" Due to losses during th€

period

e) nventory turnover ratio {ln times) Cost ofgoods solo Average lnventon N,A, N,A, N,A,

0 Irade receivables tumover ratio (ln

imes)

Net credit sales= Gross cledil

sales- sales retun
Avorage Trad(

Rec€ivabk

1 1.04 -100% Due to 'nil' kad(
receivable on balanc€
qhcel data

s) Irade payable turnover ratio (ln

iimes)

Net credit purchases = Gross

credlt purchases - purchase

retum

Average Trad(

Payabler

5,43 4.48 21.21% Variance below 2570

h) \et mpital tumover ratio (ln times) Net Sales = Total sles- sales

retun
Working capital.

Cunent assets -

Cunent liabilitier

15.49 -83.46 -'t18,56% Due to increase

working capital

i) \et profit ratio Net Profil Net Sales = Tota

sales- sales retun

-10,00% 2.00v" 400.00% Due to losses during lh(
oeriod

i) leturn on capital employed Earnings belore interest ano

taxes

Capital Employed =

Tangible NetWorfi I
Tohl Dsbt r

Defor€d Ta,\ Llabllltl

4,00% 6.00% -33.33% Due to losses during th€

peilod

etun on investnent

:\
lncome generated fron

lnvestments (Finance Incomel

Time weightage

average lnvestment

N.A, N.A, N,A,

;tP
*l

II
.2\rn

s)_)
.< =Vt^?

i).a,- (

W, l9

;r,)i'l

W
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41 Disclosurs as required by lnd AS 8 "Accounting Policies, changes in Accounting Estimates and Errors

Accounting Policy No, 2,2.7 relating to Employee Benefits has been revised,

legal position, Consequently, a defined benefit obligation of t 0.24 lakh has been recognised in the financial statements (refer Note 20) -

DisclosureasperlndAS.l:Disclosureson presentationoffinancialstatements

been reclassilled in the Balance Sheet, the details ofwhich are as under:

Bofors Rs.
classiflcation
(FY 2024-251

Re.classiticaiion Afror Re.
classlfication
IFY 2021-251

:unent Assets:
Jther Cunenl assets- Balance with Govemment Authorities (GST lnput)

{on Current Assets:
)ther Non cunent assets- Balance wilh covemment Authorities (GST lnput)

8,1 92.59 (6,345.39)

6,345.39

1,U7.20

6,345,39

42

'$ 0therdisclosures
(i) The company is incorporated on 24th December 2021 as wholly owned subsidiary of lrmn lntemational Limited.

consequential adjustrnent, il any Reconciliations are canied oul on ongoing basis, However, management does not expect to have any material fnancial impact of such pending
confirmations / reconciliations.

decimals), except when indicated otherwise.

date up to 17,08.2026, has been sought tom NHAI as well as from the lender bank.

reclassilications have no effect on the reported results of operations. Also previous year figures are shown under bracket 0 to differentiate fiom cunent year figuies.

44
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTTON 143(6) (b) oF THE COMPANTES ACT, 2013, ON THE
FINANCIAL STATEMENTS OF IRCON LUDHIANA RUPNAGAR HIGITWAY
LIMITED FOR THE YEAR ENDED 31 MARCH 2026

The preparation of hnancial statements of IRCoN Ludhiana Rupnagar Highway
Limited for the year ended 31 March 2026 in accordance with the financiar
reporting framework prescribed under the Companies Act, 2013, is the
responsibility of the management of the company. The statutory Auditor
appointed by the comptroller and Auditor General of India under Section 139
(5) of the Act is responsible for expressing opinion on ttre financial statements
under section 143 of the Act, based on independent audit in accordance with
the standards on auditing prescribed under Section 143(10) of the Act. This is
stated to have been done by them vide their Audit Report dated os May 2026.

I, on behalf of the comptroller and Auditor General of India, have decided
not to conduct supplementary audit of the financial statements IRCoN
Ludhiana Rupnagar Highway Limited for the year ended 31 March 2026 under
Section 1a3 (6)(a) of the Act.

For and on the behalf of the
Comptroller & Auditor General of India

Place: New Delhi
Dated: 1 1.O6.2O26

g Singh
Princlpal Dlrector of Audit

Railway Commercial, New Delhi


