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Independent Auditor’s Report

To the Members of IRCON LUDHIANA RUPNAGAR HIGHWAY LIMITED
Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of IRCON LUDHIANA
RUPNAGAR HIGHWAY LIMITED (the “Company”), which comprise the Balance Sheet as at
March 31, 2026, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows for the year ended on that date
and notes to the financial statements, including a summary of material accounting policies and
other explanatory information (hereinafter referred to as the “Ind AS Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS Financial Statements give the information required by the Companies Act,
2013 (the “Act’) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under section 133 of the Act, (‘Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2026 and its loss, total comprehensive income, changes in equity and its cash flows
for the year ended on that date. '

Basis for Opinion

We conducted our audit of the Ind AS Financial Statements in accordance with the Standards on
Auditing (“SA’s) specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Ind AS
Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI") together
with the ethical requirements that are relevant to our audit of the Ind AS Financial Statements
under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our audit opinion on the Ind AS Financial Statements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the Ind AS financial statements of the current period. These matters were
addressed in the context of our audit of the Ind AS financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. Based on our
checks and on the basis of information and explanation from the management we have
determined that there are no key audit matter to be communicated in our report.

Information other than the Ind AS Financial Statements and Auditor’s Report thereon

The Company's board of directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board's Report including Annexures
to Board's Report but does not include the Ind AS Financial Statements and our auditor's report
thereon. The Board's Report is expected to be made available to us after the date of this auditor's
report.

Our opinion on the Ind AS financial statements does not cover the other information and we don't
not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the Ind AS financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Ind AS
Financial Statements

The Company's Management and Board of Directors are responsible for the matters stated in
Section 134(5) of the Act with respect to the preparation of these Ind AS financial statements that
give a true and fair view of the state of affairs, profit/ loss and other comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under
Section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgements and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due

to fraud or error.
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In preparing the Ind AS financial statements, the Management and Board of Directors are
responsible for assessing the Company'’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Standards on Auditing will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Ind AS financial
statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of
the Act we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

e |dentify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to Ind AS financial statements in place and the
operating effectiveness of such controls;

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,
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e Conclude on the appropriateness of Board of Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the Ind AS
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a
going concern; and

o Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS Financial Statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the Ind AS Financial Statements may be influenced. We consider quantitative materiality
and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (i) to evaluate the effect of any identified misstatements in the Ind AS Financial
Statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Ind AS Financial Statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies

Act, 2013, we give in the “Annexure A” a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.
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A. As required by Section 143(3) of the Act, based on our audit we report that:
a.  We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

C.  The balance sheet, the statement of profit and loss (including other comprehensive
income/loss), the statement of changes in equity and the statement of cash flows
dealt with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid Ind AS financial statements comply with the Ind AS
specified under Section 133 of the Act.

e. Being a Government Company pursuant to the Notification No. GSR 463(E) dated 5
June 2015 issued by the Ministry of Corporate Affairs, Government of India,
provisions of sub-section (2) of Section 164 of the Act, are not applicable to the
Company.

f. With respect to the adequacy of the internal financial controls with reference to Ind
AS financial statements of the Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company'’s
internal financial controls with reference to Ind AS Financial Statements.

g. With respect to the matter to be included in the Auditor's Report under Section
197(16) of the Act:
Being a government company, provision of section 197 of the Act are not applicable
vide nofification no. GSR 463 (E) dated 5th June 2015, issued by the Central
Government of India.

B. With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to us:

a. The Company does not have any pending litigation which would have a material
impact on its financial position.

b. Based on the assessment made by the company, there are no material foreseeable
losses on long term contracts that may require any provisioning. The company did
not have any derivative contracts for which there were any material foreseeable
losses.
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c. During the year, there were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

d. (i) The management has represented that, to the best of it's knowledge and belief, as
disclosed in the Note 40 (vi) to the Ind AS financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(i) The management has represented that, to the best of it's knowledge and belief,
as disclosed in the Note 40 (vi) to the Ind AS financial statements, no funds have
been received by the Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall directly or indirectly, lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Funding Parties
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

(iii) Based on the audit procedures performed that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as
provided under (i) and (ii) above, contain any material misstatement.

e. The Company has not proposed, declared or paid any final or interim dividend during
the period and until the date of this report, therefore, the reporting under this clause
is not applicable.

f. Based on our examination, which included test checks, the Company has used
accounting software systems for maintaining its books of account for the financial
year ended March 31, 2026 which have the feature of recording audit trail (edit log)
facility and the same has operated throughout the year for all relevant transactions
recorded in the software systems. Further, during the course of our audit we did not
come across any instance of the audit trail feature being tampered with and the audit
trail has been preserved by the Company as per the statutory requirements for record
retention. :
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3. We are enclosing our report in terms of Section 143(5) of the Act, on the basis of such
checks of the books and records of the Company as we considered appropriate and
according to the information and explanations given to us, in the “Annexure C” on the
directions issued by the Comptroller and Auditor General of India.

For RAKHECHA & CO.
Chartered Accountants
Firm's Registration No.: 002990N

/ ANIL KUMAR
Place: New Delhi Partner

Date: The 5" day of May 2026 Membership No.:518544
ICAI UDIN: 265185 44 RSICSR 2204
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Annexure A

to the Independent Auditor's Report on the Ind AS Financial Statements of IRCON LUDHIANA
RUPNAGAR HIGHWAY LIMITED for the year ended 31st March, 2026

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on Companies (Auditor’s Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of Section 143(11) of the Companies Act, 2013 (‘the Act’) of
the Company

(i)  Inrespect of the company’s Property, Plant and Equipment and Intangible Assets:

a) i) The company has maintained proper records showing full particulars, including
quantitative details and situation of property, Plant & Equipment.

ii) The company does not have any intangible assets; hence this clause is not
applicable to the company.

b) The Property, Plant and Equipment have been physically verified by the
management during the year and no material discrepancies were noticed on such
verification.

¢) The company does not have any immovable property (other than properties where
the company is the lessee and the lease agreement are duly executed in favour
of the lessee). Accordingly, the requirement to report on clause 3(i)( c) of the
Order is not applicable to the company.

d) The company has not revalued its Property, Plant and Equipment (including Right
of Use Assets) during the reporting year.

e) According to information and explanations given to us, no proceedings have been
initiated or pending against company for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules
made thereunder.

(ii) (a) There is no inventory in the company during the reporting financial year. Accordingly,
clause 3(ii)(a) of the Order is not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company. The company has not been sanctioned
working capital limits at any point of time during the year. Accordingly, clause 3(ii)(b)
of the Order is not applicable to the Company.
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(iif)

(iv)

(vi)

The Company has not made investments in, provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured to any
companies, firms, limited liability partnerships or any other parties during the period
under audit. In view of the above, the clauses 3(iii)(a), 3(iii)(b), 3(iii)(c), 3(iii)(d),
3(iii)(e) and 3(iii)(f), of the Order are not applicable.

According to the information and explanations given to us, the Company has not granted
any loans or given any guarantee or provided any security covered under section 185 and
186 of the Companies Act, 2013, so this paragraph of the order is not applicable to the
Company.

In our opinion, and according to the information and explanations given to us, the
Company has not accepted any deposits or there are no amounts which have been
deemed to be deposits from the public. Accordingly, reporting under clause 3(v) of
the Order is not applicable to the Company.

The maintenance of cost records has been specified by the Central Government
under Section 148(1) of the Companies Act, in respect Road & Infrastructure
projects of the Company. We have broadly reviewed the records and are of the
opinion that prima facie, the prescribed accounts and records have been made and
maintained. However, we have not made any detailed examination of the records
with a view to determine whether they are accurate or complete.

(vii)(a) According to the information and explanations given to us and on the basis of our

examination of the records of the Company, in our opinion amounts deducted /
accrued in the books of account in respect of undisputed statutory dues including
Goods and Service Tax, Provident Fund, Employees State Insurance, Income-Tax,
Duty of Customs or Cess or other statutory dues have generally been regularly
deposited by the Company with the appropriate authorities.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, no undisputed amounts payable in
respect of Goods and Service Tax, Provident Fund, Employees State Insurance,
Income-Tax, Duty of Customs or Cess or other statutory dues were in arrears as at
31st March, 2026 for a period of more than six months from the date they became
payable.

(b) According to the information & explanation given to us, there are no dues of

Provident Fund, Employees’ State Insurance, Income Tax, Goods and Service Tax,
Custom Duty, Cess and other material statutory dues which have not been deposited

with the appropriate authorities on account of any dispute.
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(viii) According to the information and explanations given to us, the Company does not
have any transactions related to previously unrecorded income in the books of the
account that have been surrendered or disclosed as income during the year in the tax
assessments under Income Tax Act, 1961. Hence, the provision stated in paragraph
3(viii) of the Order is not applicable to the Company.

(ix) (a) According to the information and explanations given to us, the Company has not
defaulted in repayment of its loans or borrowings or in the payment of interest thereon to
any lender.

(b) According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared wilful defaulter by any
bank or financial institution or government or any government authority.

(c) According to the information and explanations given to us by the management, the
Company has utilized the money obtained by way of term loans during the year for the
purposes for which they were obtained.

(d) According to the information and explanations given to us, and the procedures
performed by us, and on an overall examination of the financial statements of the
company, we report that no funds raised on short-term basis have been used for
long-term purposes by the company.

(e) According to the information and explanations given to us and on an overall
examination of the financial statements of the company, we report that the Company
does not have any subsidiary or does not have any ownership interest in any other
entity. Accordingly, reporting under clause 3(ix)(e) of the Order is not applicable.

(f) According to the information and explanations given to us and procedures performed
by us, we report that the Company does not have any subsidiary or does not have
any ownership interest in any other entity. Accordingly, reporting under clause
3(ix)(f) of the Order is not applicable.

(x) (a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a)
of the Order is not applicable to the Company.

(b) According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully, partly, or optionally convertible debentures during the
year. Hence, the provisions stated in paragraph 3(x)(b) of the Order are not applicable to
the Company. The company has made right issue of equity shares during the reporting
financial year and monies received have been, prima facie, applied by the company for
the purpose for which they were raised.
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(xii)

(xii)

(xiv)

(xvi)

(a) Based on our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we report that no material fraud by the Company
nor on the Company has been noticed or reported during the course of our audit.

(b) According to the information and explanations given to us by the management and based
on our examination of the records of the Company, no report under sub-section 12 of
section 143 of the Act has been filed in Form ADT -4 as prescribed under rule 13 of the
Companies (Audit and Auditors) Rules, 2014 with the Central Government of India, during
the year and up to the date of this report.

(c) According to the information and explanations given to us including the representation
made to us by the management of the Company, there are no whistle-blower complaints
received by the Company during the year. '

The Company is not a Nidhi Company. Accordingly, the provisions stated in paragraph
3(xii)(a) to (c) of the Order are not applicable to the Company.

According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance with
Sections 177 and 188 of the Act, where applicable and details of such transactions have
been disclosed in the Ind AS Financial Statements as required by the applicable accounting
standards.

(a) In our opinion, the Company has an adequate internal audit system commensurate with
the size and the nature of its business.

(b) We have considered, the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent of our
audit procedures.

In our opinion and according to the information and explanations given to us, the company
has not entered into any non-cash transactions with directors or persons connected with
him and hence, provisions of Section 192 of the Companies Act, 2013 are not applicable
to the Company. Accordingly, paragraph 3(xv) of the Order is not applicable.

(a) In our opinion, the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the
Order is not applicable.

(b)) In our opinion, there is no core investment company within the Group (as defined in
the Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly
reporting under clause 3 (xvi)(d) of the Order is not applicable.

(xvii) Based on our examination of the books and records of the Company, the Company has

incurred cash losses amounting to Rs. 1254.30 lakhs in the current financial year and not
incurred cash losses in the immediately preceding financial year.
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(xviii) There has been no resignation of the statutory auditors during the year. Accordingly,
reporting under clause 3(xviii) of the Order is not applicable to the Company.

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report indicating that Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get
discharged by the Company as and when they fall due.

(xx) According to the information and explanations given to us, the Company does not have any
unspent amounts towards Corporate Social Responsibility in respect of any ongoing or
other than ongoing project as at the end of the financial year. Accordingly, reporting under
clause 3(xx) of the Order is not applicable to the Company.

(xxi) The company does not have investment in subsidiaries, associates or joint ventures and
therefore, company has not prepared consolidated Ind AS financial statements.
Accordingly, reporting under clause (xxi) of the Order is not applicable to the Company.

For RAKHECHA & CO.
Chartered Accountants
Firm's Registration No.: 002990N

ANIL KUMAR
Place: New Delhi Partner
Date: The 5% day of May 2026 Membership No.:518544

ICAIUDIN: 26518544 B SICSR2204
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Annexure B
to the Independent Auditor's Report on the Ind AS Financial Statements of IRCON LUDHIANA
RUPNAGAR HIGHWAY LIMITED for the year ended 31st March, 2026

Report on the internal financial controls with reference to the aforesaid financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

We have audited the internal financial controls with reference to Ind AS financial statements of
Ircon Ludhiana Rupnagar Highway Limited (“the Company”) as of 31 March 2026 in conjunction
with our audit of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Management of the Company is responsible for establishing and maintaining internal financial
controls with reference to Ind AS Financial Statements based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India (the “ICAI"). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with
reference to Ind AS financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing, prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference
to Ind AS financial statements. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to Ind AS financial statements were
established and maintained and if such controls operated effectively in all material respects.

X
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to Ind AS financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to Ind AS financial statements
included obtaining an understanding of internal financial controls with reference to Ind AS
financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor's judgement, including the assessment of the
risks of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company'’s internal financial controls with reference to Ind AS
financial statements.

Meaning of Internal Financial Controls with Reference to Ind AS Financial Statements

A company's internal financial controls with reference to Ind AS financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Ind AS financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial controls with reference to Ind AS
financial statements include those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of Ind AS financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on the
Ind AS financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Ind AS Financial
Statements

Because of the inherent limitations of internal financial controls with reference to Ind AS financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to Ind AS financial statements to
future periods are subject to the risk that the internal financial controls with reference to Ind AS
financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls with reference to
Ind AS Financial Statements and such internal financial controls with reference to Ind AS
Financial Statements were operating effectively as at March 31, 2026, based on the criteria for
internal financial control with reference to Ind AS Financial Statements established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the ICAI.

For RAKHECHA & CO.
Chartered Accountants
Firm's Registration No.; 002990N

<

ANIL KUMAR
Place: New Delhi Partner
Date: The 5t day of May 2026 Membership No.:518544

ICAIUDIN: 265 12544 851C.8R 2204

Page 15 of 17



Annexure C
to the Independent Auditor's Report on the Ind AS Financial Statements of IRCON LUDHIANA
RUPNAGAR HIGHWAY LIMITED for the year ended 31st March, 2026

(Referred to in paragraph 3 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Sl. No.

Directions

Auditor’s Replies

1

Assess the fair valuation of all the
investments, both quoted and unquoted,
made directly by the Company or through
Trusts, for Post retirement benefits of the
employees.  This includes  verifying
valuation methodologies, ensuring
consistency with Ind AS and reviewing
supporting documentation. The auditor
shall provide a brief note on the valuation
approach, its reasonability, and compliance
with applicable regulations, reporting any
material deviations or misstatements.

The Company does not maintain any Trusts
for post-retirement benefits of its employees,
and consequently, no investments are held
through such Trusts.

The gratuity liability for Contract Employees
is determined and recognized in the books of
accounts based on actuarial valuation and is
not separately invested.

Since the Post Retirement Benefit funds are
maintained and invested by the holding
company hence the requirement of the
direction dealt by the holding company.

Whether the Company has a system in
place to process all the accounting
transactions through IT system? If yes,
whether review of this system and controls
that are significant to the Companies'
financial reporting process as well as cyber
security has been done by Information
Security Auditing Organisations
empanelled by Cert-ln at a minimum
frequency of once in a year and material
discrepancies found, if any, have been
suitably reported? The implications of
processing of accounting transactions
outside IT system on the integrity of the
accounts along with the financial
implications may also be reported.

The company is using SAP S/4 Hana system
to process all the accounting transactions
and used for preparation for financial
accounts. As per information and
explanations provided to us no accounting
transaction has been processed outside the
IT system except billing to the client for which
no financial implication were observed.

As the SAP S/4HANA System is maintained
by the Holding Company, matters relating to
cyber security assurance are addressed at
the level of the Holding Company.

Whether funds (grants/ subsidy etc.)
received/ receivable for specific schemes
from Central/State Government or its
agencies were properly accounted for as
per the applicable accounting standards or
norms and whether the received funds were
utilised as per its terms and conditions?

No funds have been received/receivables
from any Central/State Government or its
agencies for any specific schemes during the
financial year 2025-2026.
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Sl. No. | Directions

Auditor’s Replies

Whether accounting of interest earned on
grants received has been done as per terms
and conditions of the Grant. List the cases
of deviation.

4 Whether the Company has identified the
key Risk areas? If yes, whether the
Company has formulated any Risk
Management Policy to mitigate these risks?
If yes, (a)whether the Risk Management
Policy has been formulated considering
global best practices?

(b) whether the Company has identified its
data assets and whether it has been valued
appropriately?

The Company has identified its key risk
areas and has formulated a Risk
Management Policy to mitigate such risks,
duly aligned with the best global practices.

The Company's data assets have been
identified and valued at the level of the
Holding Company.

5 Whether the Company is complying with the
Securities and Exchange Board of India
(SEBI) (Listing Obligation and Disclosure
Requirements) Regulations, 2015, and
other applicable rules and regulations of
SEBI, Department of Investment and Public
Asset Management, Ministry of Corporate
Affairs, Department of Public Enterprises,
Reserve Bank of India, Telecom Regulatory
Authority of India, CERTIN, Ministry of
Electronics and Information Technology
and National Payments Corporation of India
wherever applicable?

If not, the cases of deviation may be
highlighted.

The Company is in compliance with all
provisions of the rules and regulations
issued by the relevant regulatory authorities,
to the extent applicable to it. However, no
dividend has been declared, as the
Company is currently in the construction
phase.

Place: New Delhi
Date: The 5t day of May 2026

A

For RAKHECHA & CO.
Chartered Accountants
Firm’s Registration No.: 002990N

ANIL KUMAR
Partner
Membership No.:518544

ICAI UDIN: 26518544RS81C.R 2204
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Ircon Ludhiana Rupnagar Highway Limited
CIN:-U45309DL2021GOI391675

Balance Sheet as at 31st March 2026
(All amounts in Indian Rupees Lakhs unless otherwise stated)

Particulars Note As at 31st March, 2026 As at 31st March, 2025
ASSETS
Non-Current Assets
(a) Property, Plant and Equipment 3 2.80 0.62
(b) Financial Assets
(i) Other Financial Assets 4 50,873.68 51,081.10
(c) Deferred Tax Assets (net) 5 313.97 -
(d) Other Non-Current Assets 6 6,763.73 6,345.39
Total Non-Current Assets 57,954.18 57,427.11
Current assets
(a) Financial Assets 7
(i) Trade Receivables 71 - -
(ii) Cash and Cash Equivalents 72 90.55 1,082.76
(iii) Loans - -
(iv) Other Financial Assets 73 2,330.44 1,498.55
(b) Current Tax Assets (Net) 8 118.45 -
(c) Other Current Assets 9 2,792.04 1,919.09
Total Current Assets 5,331.48 4,500.40
TOTAL ASSETS 63,285.66 61,927.51
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 10 1,427.00 1,111.00
(b) Instruments entirely equity in nature 111 11,996.00 9,996.00
(c) Other Equity 1.2 (150.71) 796.44
Total Equity 13,272.29 11,903.44
Liabilities
Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 12 47,065.00 44,415.00
(ii) Lease Liabilities - -
(iii) Trade Payables
- total outstanding dues of micro enterprises and small enterprises -
- total outstanding dues of creditors other than of micro enterprises and
small enterprises ) -
(b) Provisions 13 0.24 -
(c) Deferred Tax Liabilities (net) 5 - 0.02
Total Non-Current Liabilities 47,065.24 44,415.02
Current Liabilities
(a) Financial Liabilities 14
(i) Borrowings 14.1 -
(ii) Lease Liabilities - -
(ili) Trade Payables
- total outstanding dues of micro enterprises and small enterprises 14.2 1.84 1.68
- total outstanttlng dues of creditors other than of micro enterprises and 142 4764 2,664.36
small enterprises
(iv) Other Financial Liabilities 14.4 2,640.95 2,423.43
(b) Other Current Liabilities 15 257.70 47743
(c) Provisions 13 - -
(d) Current Tax Liabilities (Net) 16 - 42.15
Total Current Liabilities 2,948.13 5,609.05
TOTAL EQUITY AND LIABILITIES 63,285.66 61,927.51
Summary of Material Accounting Policies Informatmn 2
Notes to Ind AS Financial Statements 1to 44
As per our report of even date attqqhefd. [\
For Rakhecha & Co. 4 1 For and on behalf of the Bogrd/of Directors
Chartered Accountants {
GS 4 Nﬂ/ﬂ
Sanjay Bisariya
Director i
ICAI Membership No. : 518544 (DIN:-11291128) , (DIN:-09008583)
uon: 2651854 R SICSR2204H %, L
/ ] g _ 0$.6.1c2%
Vikash Awasthi Moh'd Hannan Lalit Kumar Verma
Place: New Delhi Company Secretary Chief Financial Officer Chief Executive Officer

Date: 05.05.2026

(ACS No. A75801)




Ircon Ludhiana Rupnagar Highway Limited
CIN:-U45309DL2021GO0I391675
Statement of Profit and Loss for the year ended 31st March 2026

(All amounts in Indian Rupees Lakhs unless otherwise stated)

Particulare Note For the year ended 31st | For the year ended 31st
March 2026 March 2025
Income
Revenue from operations 17 9,873.68 31,756.55
Other income 18 80.02 21.46
Total Income (A) 9,953.70 31,778.01
Expenses
Project Expenses 19 7,377.84 28,098.29
Employee benefits expenses 20 98.38 7715
Finance Costs 21 3,584.37 2,634.89
Depreciation and amortization expenses 3 0.51 0.18
Other expenses 22 147.41 87.67
Total expenses (B) 11,208.51 30,898.18
Profit/(Loss) before tax (A-B) (1,254.81) 879.83
Tax expenses: 5
Current tax
- For the year - 221.40
- For earlier years 5.90 (0.23)
Deferred tax (net) (313.99) 0.05
(308.09) 221.22
Profit/(Loss) for the year (946.72) 658.61
Other comprehensive income/(loss)
A) ltems that will not be reclassified to profit or loss - -
Income tax relating to Items that will not be reclassified to profit or loss - -
B) Items that will be reclassified to profit or loss - -
Income tax relating to Items that will be reclassified to profit or loss - -
Other comprehensive income/(loss) for the year (net of tax) - -
Total Comprehensive income/(loss) for the year (946.72) 658.61
Earnings per equity share (Face Value Per Equity Share Rs. 10) 26
Basic (In Rs.) (7.22) 10.61
Diluted (In Rs.) (7.22) 10.61
Summary of Material Accounting Policies Information 2
Notes to Ind AS Financial Statements 1to 44

As per our report of even date attached
For Rakhecha & Co. ;
Chartered Accountants . ;
ICALEirm Registration No. : 002990N |{ ~ ( Nat

. O\ FRN-002890N

Partner
ICAI Membership No. : 518544

UDIN: 26518544 SICSR 2204

Place: New Delhi
Date: 05.05.2026

For and on behalf of the Board of Directors

&

Sanjay Bisariya,
Director
(DIN:-1129 12§)

\/&M

Vikash Awasthi —Moh'd Hannan
Company Secretary Chief Financial Officer

(ACS No. A75801)

Chief Executive Officer

W
Lalit Kumar Verma ”{'f b



Ircon Ludhiana Rupnagar Highway Limited
CIN:-U45309DL2021G0I391675

Cash Flow Statement for the year ended 31st March 2026
(All amounts in Indian Rupees Lakhs unless otherwise stated)

. For the year ended 31st For the year ended 31st

Particulars March 2026 March 2025
A. Cash flow from operating activities

Profit before tax (1,254.81) 879.83
Adjustments for:

Depreciation/Amortization 0.51 0.18
Interest Income (80.02) (3.67)
Interest Expenses 3,584.37 2,634.89
Loss on disposal of assets 0.03 -
Bad Debts - -
Tax for the Earlier Years -
Operating profit before working capital changes 2,250.08 3,511.23
Movements in working capital:

Increase/(decrease) in other non-current liability - -
Increase/(decrease) in other current financial liabilities 217.36 2,171.38
Increase/(decrease) in Current Trade Payables (2,616.56) (7,213.04)
Increase/(decrease) in other non-current financial liabilities - -
Increase/(decrease) in other current liability (219.73) (32.66)
Increase/(decrease) in non-current provisions 0.24 -
Increase/(decrease) in current provisions - -
Decrease/(increase) in trade receivables 5,752.87
Decrease/(increase) in inventories - -
Decreasel(increase) in non current financial loans - -
Decrease/(increase) in Loans & current and non current financial assets (624.82) (27,283.85)
Decrease/(increase) in other Non-current assets - -
Decrease/(increase) in other current & Non- Current assets (1,291.28) (3,795.58)
Decrease/(increase) in Current tax assets - -
Cash Generated from Operation (2,284.71) (26,889.65)
Less : Income Tax (Paid)/refund (166.50) 366.40
Net cash flow from/(used in) operating activities (A) (2,451.21) (26,523.25)
B. Cash flows from investing activities

Purchase of Plant, Property and Equipments (2.87) (0.80)
Sale of Plant, Property and Equipments 0.15 -
Interest income 80.37 3.63
Net cash flow from/(used in) investing activities (B) 77.65 2.83
C. Cash flow from financing activities '

Proceeds from borrowings 2,650.00 24,715.00
Proceeds from fresh issue of share capital 316.00 749.00
Share Issue expenses (0.43) (1.23)
Interest expenses (3,584.22) (2,629.24)
Quasi Equity from Ircon International Limited 2,000.00 4,554.00
Net cash flow from/(used in) in financing activities (C) 1,381.35 27,387.53
Net increase/(decrease) in cash and cash equivalents (A+B+C) (992.21) 867.11
Cash and cash equivalents at the beginning of the period 1,082.76 215.65
Closing cash and cash equivalents 90.55 1,082.76
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Notes:
1. Figures in brackets indicate cash outflow

2. The Statement of Cash flows has been prepared under the Indirect method set out in Ind AS-7 'Statement of Cash Flow' notified under the Companies (Indian

Accounting Standards) Rules, 2015.

3. Reconciliation of Cash and Cash Equivalents and Components of Cash and Cash Equivalents included in the above Statement of Cash Flows :

Particulars As at 31st March, 2026 As at 31st March, 2025
Components of cash and cash equivalents

- Cash on hand - .

- With banks in current account 25.55 310.76

- Deposit with original maturity of less than 3 months 65.00 772.00
Total cash and cash equivalents as per Balance Sheet and Statement of Cash Flows 90.55 1,082.76

4, Reconciliation of Liabilities arising from financing activities
As at 31.03.2026

Closing balances

Particulars Loan From Bank Interest on Loan

Opening balances 44,415.00 10.03

Cash flows:

- Repayments (3,584.23) |

- Interest Accrued - 3,584.37

- Proceeds 2,650.00 -
47,065.00 10.17

As at 31.03.2025

Date: 05.05.2026

(ACS No. A75801)

Particulars Loan From Bank Interest on Loan
Opening balances 19,700.00 438
Cash flows:
- Repayments - (2,629.24)
- Interest Accrued 2,634.89
- Proceeds 24,715.00 -
Closing balances 44,415.00 10.03
Summary of Material Accounting Policies Inf 2
Notes to Ind AS Financial Statements .~~~ 1to0 44
s LT
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Ircon Ludhiana Rupnagar Highway Limited
CIN:-U45309DL2021GOI391675

Statement of changes in equity for the year ended 31st March 2026

(All amounts in Indian Rupees Lakhs unless otherwise stated)

(a) Equity Share Capital

Particulars Amount
Balance as at 01st April, 2024 362.00
Changes in equity share capital during the year 749.00
Balance as at 31st March 2025 1,111.00
Balance as at 01st April, 2025 1,111.00
Changes in equity share capital during the quarter 316.00
Balance as at 31st March 2026 1,427.00
(b) Instruments entirely equity in nature
Particulars Amount
Balance as at 01st April, 2024 5,442.00
Changes in Instruments during the year 4,554.00
Balance as at 31st March 2025 9,996.00
Balance as at 01st April, 2025 9,996.00
Changes in Instruments during the year 2,000.00
Balance as at 31st March 2026 11,996.00
(c) Other Equity
Particulars Reserves & Surplus .
- Other Comprehensive Income Total Amount
Retained Earnings :
Balance as at 01st April, 2024 139.06 - 139.06
Profit/(Loss) for the year 658.61 - 658.61
Other Comprehensive income - - -
Total Comprehensive Income for the year 658.61 - 658.61
Share Issue expenses (1.23) - (1.23)
Balance as at 31st March 2025 796.44 - 796.44
Balance as at 1st April 2025 796.44 - 796.44
Profit/(Loss) for the year (946.72) - (946.72)
Other comprehensive income for the period - - -
Total comprehensive income for the year (946.72) - (946.72)
Share Issue expenses (0.43) - (0.43)
Balance as at 31st March 2026 (150.71) - (150.71)
Summary of Material Accounting Policies Information 2
Notes to Ind AS Financial Statements 1to 44

As per our report of even date attached
For Rakhecha & Co.

Chartered Accountants

ICAI Firm Reglstratlon No.: 002999N

\\

nil ar
Partner
ICAI Membership No. : 518544

WN: 965518541y BSICSR 2204

Place: New Delhi
Date: 05.05.2026

For and on behalf of the Board of Directors

Sanjay Bisariya
Director
(DIN:-11291128)

(DIN:-09008553)

Vi ek Lo

Moh'd Hannan
Chief Financial Officer

Vikash Awasthi
Company Secretary
(ACS No. A75801)

Lalit Kumar Verm
Chief Executive Officer



Ircon Ludhiana Rupnagar Highway Limited
CIN:-U45309DL2021GO0I391675
Summary of Corporate Information & Material Accounting Policies for the Year Ended 31st March, 2026

21,

22,

2.21.

Corporate Information

Ircon Ludhiana Rupnagar Highway Limited (the “Company”) is domiciled and incorporated in India and is a wholly owned subsidiary
of Ircon International Limited (IRCON), public sector construction company domiciled in India. The Company (CIN:-
U45309DL2021G0I391675) is incorporated under the provisions of the Companies Act, 2013 applicable in India.

The Company came into existence when IRCON was awarded the work of upgradation & Construction of four/six lane greenfield
Ludhiana-Rupnagar National highway no NH-205K from junction with NE-5 village near Manewal (Ludhiana) to junction with NH-
205 near Bheora Village (Rupnagar) including spur to Kharar with Ludhiana bypass under Bharatmala Pariyojana in the State of
Punjab on Hybrid Annuity Mode: Package-3 (Design Ch.66.440 to Design Ch.90.500 and spur to kharar Design Ch. Under Hybrid
Annuity Model (HAM).The Concession period is 15 years from Commercial Operation Date (COD) and Construction period is 730
days from Appointed Date. The registered office of the company is located at C-4, District Centre, Saket, New Delhi- 110017.

The financial statements are approved for issue by the Company's Board of Directors in their meeting held on 05.05.2026.
Material accounting policies

Basis of preparation of Financial Statements

Statement of compliance

The Financial Statements of the Company have been prepared on going concern basis following accrual system of accounting
and in accordance with accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
notified under section 133 of the Companies Act, 2013 read together with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time) and presentation requirements of Division Il of Schedule IIl to the Companies Act,
2013, (Ind AS compliant Schedule Ill), as applicable to the financial statements.

Basis of measurement

The Financial Statements have been prepared under the historical cost convention except for the following assets and liabilities
which have been measured at fair value: ’

o Certain financial assets and liabilities measured at fair value.

Functional and Presentation Currency

These Financial Statements are presented in Indian Rupees (INR) which is the Company’s functional currency. All amounts have
been rounded to the nearest Lakhs up to two decimals except for per share data, unless otherwise stated.

Summary of material accounting policies

A summary of the material accounting policies applied in the preparation of the financial statements are as given below. These
accounting policies have been applied consistently to all periods presented in the financial statements.

Current and non-current classification
Based on the time involved between the acquisition of assets for processing and their realisation in cash and cash equivalents, the
Company has determined twelve months as its operating cycle for the purpose of classification of its assets and liabilities as current

and non-current in the balance sheet.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.




Ircon Ludhiana Rupnagar Highway Limited
CIN:-U45309DL2021G0I391675
Summary of Corporate Information & Material Accounting Policies for the Year Ended 31st March, 2026

222 Property, plant and equipment

Property, plant and equipment are initially stated at their cost.
The cost of an item of property, plant and equipment includes:

(a) its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates;
(b) Cost directly attributable to the acquisition of the asset which incurred in bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management.

Property, plant and equipment are subsequently measured at cost net of accumulated depreciation and accumulated impairment
losses, if any. Subsequent costs are included in the assets carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the item
can be measured reliably.

Depreciation on property, plant and equipment is provided on straight line basis over the estimated useful lives of the assets as
specified under part C of schedule Il of the Companies Act, 2013 and disclosed in the notes to accounts. The residual values is
not more than 5% of the original cost of assets.

Property plant and equipment acquired during the period, individually costing up to Z5000/- are fully depreciated, by keeping Re.
1 as token value for identification. However, Mobile phones provided to employees are charged to statement of profit and loss
irrespective of its value.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or loss
within other gains/(losses).

223. Impairment of non-financial assets
At each reporting date, the Company reviews the carrying amounts of its non-financial assets to determine whether there is
any indication of impairment. If any such indication exists, the recoverable amount of the asset is estimated in order to determine
the extent of the impairment loss (if any).

If such assets are considered to be impaired, the impairment to be recognized in the Statement of Profit and Loss is measured
by the amount by which the carrying value of the assets exceeds the estimated recoverable amount of the asset.

224, Revenue Recognition
The Company derives revenues primarily from the Service Concession Arrangement comprising the construction and operation &
maintenance services pertaining to an infrastructure (Road) on Hybrid Annuity Mode.

i.  Revenue from Service Concession Arrangement

The Company's contracts with the Customers for the construction and operation & maintenance services under the Service
Concession Arrangement (SCA) are accounted for as a single performance obligation as contract is negotiated as a package
with a single commerecial objective and involves complex integration of construction and maintenance services.

Revenue is recognised over the time using input method (i.e., percentage-of-completion method) which is consistent with the
transfer of control to the customer because there is a direct relationship between the Company's effort (i.e., cost incurred) and
the transfer of service to the customer. Under input method, contract revenue is recognized as revenue by reference to the
stage of completion as at the reporting date. The stage of completion is measured in terms of a proportion of actual cost incurred
to-date, to the total estimated cost attributable to the performance obligation. However, where the Company is not be able to
reasonably measure the outcome of a performance obligation, but the Company expects to recover the costs incurred in
satisfying the performance obligation, the Company recognises revenue only to the extent of the costs incurred until such time
that it can reasonably measure the outcome of the performance obligation. A cumulative catch-up adjustment would be
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Ircon Ludhiana Rupnagar Highway Limited
CIN:-U45309DL2021G0OI391675
Summary of Corporate Information & Material Accounting Policies for the Year Ended 31st March, 2026

recognized in the period in which the entity is able to reasonably measure its progress. Changes to total estimated contract
costs, if any, are recognised in the period in which they are determined as assessed at the contract level.

Any expected losses on contracts in progress are charged to statement to profit & Loss, in total, in the period the losses are
identified.

Revenue is measured at the transaction price that is allocated to the performance obligation and is adjusted for variable
considerations. Variability in the transaction price arises primarily due to liquidated damages, price variation clauses, incentives,
change in law etc. The Company recognizes revenue for variable consideration when it is probable that a significant reversal
in the amount cumulative revenue recognized will not occur. The company estimates the amount of revenue to be recognized
on variable consideration using most likely amount method. Consequently, amounts allocated to a satisfied performance
obligation are recognised as revenue, or as a reduction of revenue, in the period in which the transaction price changes.

Contract balances
Contract assets

If the Company performs by transferring goods or services to a customer before the customer pays consideration or before
payment is due, a contract asset is recognised for the earned consideration that is conditional. The portion of the payments
retained by the customer until final contract settlement is not considered a significant financing component since it is usually
intended to provide customer with a form of security for Company's remaining performance as specified under the contract,
which is consistent with the industry practice.

Trade receivables

A receivable represents the Company'’s right to an amount of consideration that is unconditional {i.e., only the passage of time
is required before payment of the consideration is due). Trade receivable are recognised initially at the transaction price as they
do not contain significant financing components. The Company hold the trade receivable with the objective of collecting the
contractual cash flows and therefore measure them subsequently at amortised cost using the effective interest rate method
less loss allowance.

Contract liabilities

If a customer pays consideration before the Company transfers goods or services to the customer, a contract liability is
recognised when the payment is made, or the payment is due (whichever is earlier). Contract liabilities are recognised as
revenue when the Company performs under the contract. ;

Financial Assets Under Service Concession Arrangements (Appendix C to Ind AS 115 - Revenue from Contracts with
Customers)

The Company recognise a financial asset to the extent that it has an unconditional contractual right to receive cash or another
financial asset from or at the direction of the grantor (‘NHAI") for the construction services and Operation & Maintenance
services.

Such financial assets are initially measured at fair value and subsequently at amortized cost using the Effective Interest Rate
(EIR) method.

Other income
Interest income is recognized using Effective Interest rate method.

All other income is accounted on accrual basis when no significant uncertainty exists regarding the amount that will be received.



Ircon Ludhiana Rupnagar Highway Limited
CIN:-U45309DL2021GO0I391675
Summary of Corporate Information & Material Accounting Policies for the Year Ended 31st March, 2026

2.2.5.

2.2.6.

227,

Borrowing cost

Borrowing costs consist of interest and other costs that the Company incurs in connection with the borrowing of funds and are
charged to statement of profit and loss in the period in which they are incurred except when it meets the criteria for capitalisation
as part of qualifying assets as per Ind AS 23. :

Taxes
Tax expense comprises current tax and deferred income tax.
Current income Tax

Current tax is determined as the tax payable in respect of taxable income for the period and is computed in accordance with
relevant tax regulations.

Current income tax is recognized in statement of profit and loss. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to
settle on a net basis, or to realize the asset and settle the liability simultaneously.

Deferred Tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes at the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that
future taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities
and when the deferred tax balances relate to the same taxation authority.

Employee Benefits
Short Term Employee Benefits

Employee benefits such as salaries and wages, short term compensated absences, and Performance Related Pay (PRP) falling
due wholly within twelve months of rendering the service are classified as short-term employee benefits and undiscounted
amount of such benefits are expensed in the statement of profit and loss in in the period in which the employee renders the
related services.

Post-employment benefits & other Long Term Employee Benefits

The employees of the Company are on deputation from Ircon International Limited; Holding Company. The post employee
benefits & other long term employee benefits includes gratuity, provident fund, post- retirement medical facility, pension, leave
encashment and leave travel concession.

As per arrangement with the Ircon International Limited, Holding Company, the cost in relation to post employee & other long
term Employee Benefits will be reimbursed to the holding Company on the basis of fixed contribution based on basic pay and
dearness allowance for the period of services rendered in the Company.

eS| -



Ircon Ludhiana Rupnagar Highway Limited
CIN:-U45309DL2021G0OI391675
Summary of Corporate Information & Material Accounting Policies for the Year Ended 31st March, 2026

2.28.

229

2.2.10.

2.2.11.

The company's liability with respect to the long term employee benefit for employees on deputation from holding company is
limited to the extent of fixed contribution to be paid to the holding company. Actual settlement of the long term employee liability
will be the responsibility of holding company.

Liability for contractual employees in respect of gratuity is measured at the present value of the estimated future cash flows
using a discount rate based on the market yield on government securities of a maturity period equivalent to the weighted
average maturity profile of the defined benefit obligations at each reporting date and the calculation is performed by an
independent actuary using the projected unit credit method.

Re-measurement, comprising actuarial gains and losses, is recognised in other comprehensive income and is reflected in
retained earnings and the same is not eligible to be reclassified to statement of profit and loss.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes unrestricted cash and short-
term deposits with original maturities of three months and less that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of change in value.

Contingent liabilities & contingent assets

Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation or present obligations that may but probably will not,
require an outflow of resources embodying economic benefits or the amount of such obligation cannot be measured reliably.
When there is possible obligation or a present obligation in respect of which likelihood of outflow of resources embodying
economic benefits is remote, no provision or disclosure is made.

These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Contingent assets

Contingent assets are not recognized though are disclosed, where an inflow of economic benefits is probable.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the
right to control the use of an identified asset for a period in exchange for consideration.

Company as a lessee

Short Term leases

The company has elected not to recognise ROU and lease liabilities for short term leases that have a lease term of twelve
months or less. The company recognises lease payments associated with these leases as an expense on a straight-line basis

over the lease term.

Financial instruments

The Company recognises financial assets and financial liabilities when it becomes a party to the contractual provisions of the
instrument.
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Financial assets

a) Initial recognition and measurement

All financial assets (excluding trade receivables which do not contain a significant financing component, being measured at
transaction price) are recognised initially at fair value plus transaction costs that are directly attributable to the acquisition of
financial asset. Transaction costs directly attributable to the acquisition of financial assets carried at fair value through profit or
loss are expensed in statement of profit and loss.

b) Subsequent measurement

Subsequent measurement of financial asset depends on the Company business model for managing the asset and the cash
flow characteristics of the asset. The Company classifies its financial asset as:

Financial assets at amortised cost

After initial measurement, the financial assets that are held for collection of contractual cash flows where those cash flow
represent solely payments of principal and interest (SPPI) on the principal amount outstanding are measured at amortised cost
using the effective interest rate (EIR) method. Interest income from these financial assets is included in other income.
Impairment of financial assets

The Company applies the expected credit loss (ECL) model for recognising impairment loss on financial assets measured at
amortised cost, trade receivables, and other contractual rights to receive cash or other financial asset.

For trade receivables and contract assets, the Company follows 'simplified approach' and measures the loss allowance at an
amount equal to lifetime expected credit losses.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month
ECL is used to provide for impairment loss.

c) Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it
transfers the financial asset, and the transfer qualifies for derecognition under Ind AS 109.

The difference between the carrying amount and the amount of consideration received / receivable is recognised in the
statement of profit and loss.

Financial liabilities
a) Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of borrowings, net of directly attributable transaction
costs,

The Company's financial liabilities include borrowings, trade and other payables and other financial liabilities.
b) Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
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2212,

2.2.13.

2214,

2.2.15.

Financial liabilities at amortized cost

After initial recognition, borrowings, trade payables and other financial liabilities are subsequently measured at amortised cost
using the EIR (Effective Interest Rate) method. Amortised cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss.

c) Derecognition of financial liabilities

A financial liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet when the obligation
specified in the contract is discharged or cancelled or expires.

Fair value measurement

The company measures financial instruments at fair value at each reporting period.

All assets and liabilities for which fair value is measured, are disclosed in the financial statements. Such assets and liabilities
are categorised within the level 3 (Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable) of fair value hierarchy.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their economic best interest.

Earnings Per Share

In determining basic earnings per share, the company considers the net profit attributable to equity shareholders. The number
of shares used in computing basic earnings per share is the welghted average
number of shares outstanding during the period.

In determining diluted earnings per share, the net profit attributable to equity shareholders and weighted average number of
shares outstanding during the period are adjusted for the effect of all dilutive potential equity shares.

Prior Period Adjustment

Errors / omissions discovered in the current year relating to prior periods are treated as immaterial and adjusted during the
current year, if all such errors and omissions in aggregate does not exceed 0.50% of total operating revenue as per last audited
financial statement of the Company.

Significant accounting estimates and judgements

The preparation of Financial Statements requires the management to make judgements, accounting estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures. Uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of
assets or liabilities affected in future periods.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which are
more likely to be materially adjusted due to estimates and assumptions turning out to be different than those originally assessed.

Significant areas of estimation and judgements as stated in the respective accounting policies that have the most significant
effect on the financial statements are as follows:
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Allowances for uncollected trade receivables

Trade receivables do not carry interest and are stated at their nominal values as reduced by appropriate allowances for
estimated irrecoverable amount are based on ageing of the receivable's balances and historical experiences. Individual trade
receivables are written off when management deems not be collectible.

Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims against the company. There
are certain obligations which managements have concluded based on all available facts and circumstances are not probable
of payment or difficult to quantify reliably and such obligations are treated as contingent liabilities and disclosed in notes
Although there can be no assurance of the final outcome of legal proceedings in which the company is involved. it is not
expected that such contingencies will have material effect on its financial position of probability.

Impairment of financial assets

The impairment provision for financial assets are based on assumptions about risk of default and expected loss rates. The
company uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based on the
company's past history, credit risk, existing market conditions as well as forward looking estimates at the end of each reporting
period. :

Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and the amount and timing
of future taxable income. Given the nature of business differences arising between the actual results and the assumptions
made, or future changes to such assumptions, could necessitate future adjustments that will impact the current and deferred
income tax assets and liabilities in the period in which such determination is made. The company establishes provisions, based
on reasonable estimates.

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will be available
against which the losses can be utilised. Significant management judgement is required to determine the amount of deferred
tax assets that can be recognised, based upon the likely timing and the level of future taxable profits together with future tax
planning strategies.

Impairment of non-financial assets

The entity assesses at each reporting date whether there is an indication that an asset may be impaired. Determining the
recoverable amount of the assets is judgmental and involves the use of significant estimates and assumptions. The estimates
are based upon assumptions believed to be reasonable, but which are inherently uncertain and unpredictable and do not reflect
unanticipated events and circumstances that may occur.

Revenue recognition

The company’s revenue recognition policy, which is set out in Note 2.2.4 is central to how the company values the work it has
carried out in each financial year.

These policies require forecasts to be made of the outcomes of Contracts, which require, assessments and judgements to be
made on changes in scope of work and, claims and variations.

The Company has incorporated significant judgements over contractual entitiements for long term project. The range of
potential outcomes could result in a materially positive or negative change to underlying profitability and cash flow.

Estimates are also required with respect to the below mentioned aspects of the contract;

»  Determination of stage of completion

«  Estimation of project completion date

»  Provisions for foreseeable loses

+  Estimated total revenues and estimated total costs to completion, including claims and variations.

These are reviewed at each reporting date and adjust to reflect the current best estimates.
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Property, Plant and Equipment

Particulars

Computers

Office Furniture &
Equipments Fixtures

Total

Gross Carrying Amount (At Cost
As at 01st April 2024

Additions

Disposals/Adjustments

Transfer to Asset held for sale
Exchange Gain/ Loss

0.80

As at 31st March 2025

0.80

As at 1st April 2025
Additions
Disposals/Adjustments
Transfer to Asset held for sale
Exchange Gain/ Loss

1.27 0.75

0.80
2.87
(0.26)

As at 31st March 2026

1.27 0.75

3.41

Depreciation and Impairment
As at 01st April 2024

Depreciation charge for the period
Impairment
Disposals/Adjustments

Transfer to Asset held for sale
Exchange Gain/ Loss

As at 31st March 2025

As at 1st April 2025
Depreciation charge for the period
Impairment
Disposals/Adjustments

Transfer to Asset held for sale
Exchange Gain/ Loss

0.18
0.42
(0.08)

0.18
0.51

(0-.08)

As at 31st March 2026

0.52

0.61

Net book value

As at 31st March 2026

0.87

2.80

As at 31st March 2025

0.62

1.19 0.74

0.62

Note:

(i) Depreciation is provided based on useful life of assets which is in line with the useful life prescribed in schedule Il of the Companies Act, 2013 and disclosed as

under:

Asset Class

Useful life adopted and as per
Schedule Il (in years)

Computer

3

Furniture & Fixtures

10

Office Equipments

5

(ii) There is no class of assets where the Company uses different useful life than those prescribed in Schedule I of the Companies Act, 2013.
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4  Other Non-Current Financial Assets

Particulars As at I;ths March, As at 31st March, 2025
(Unsecured and considered good)

Security Deposit

Contract Assets:

Contract Assets under Service Concession Arrangement 50,873.68 51,081.10
Total 50,873.68 51,081.10

5 Deferred Tax Assets (Net)

- A) The major components of income tax expense for the year ended 31st March 2026 & year ended 31st March 2025: -

Particulars For the year ended 31st| For the year ended 31st
March 2026 March 2025

Current income tax

Current Period income tax charge - 221.40
Tax for earlier years 5.90 (0.23)
Deferred tax

Relating to origination and reversal of temporary differences (313.99) 0.05
Income tax expense reported in the Statement of Profit and Loss section (308.09) 221.22

B) The reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate for 31st March 2026 and 31st March

2025: -

. For the year ended 31st| For the year ended 31st
Farteulars March 2026 March 2025
1. Accounting Profit/(Loss) before tax (1,254.81) 879.83
2. Corporate tax rate as per Income tax Act, 1961 2517% 25.17%
3. Tax on accounting profit - 22144
4. Adjustments for tax purposes
A. Non-deductible expenses for tax purposes
(a) Interest on delay in payment of TDS 0.01
B. Deductible expenses for tax purposes
(a) Pre-incorporation expenses (allowable)/non allowable - (0.01)
(b) Depreciation impact 0.04)
(c) Provision for Gratuity - -
C. Deferred tax expenses / (income) (313.99) 0.05
D. Tax adjustments for earlier years 5.90 (0.23)
Total effect of tax adjustments (308.09) (0.22)
5. Income tax expense reported in the statement of profit and loss (3+4) (308.09) 221.22
6. Effective tax rate 24.55% 25.14%

Lopue
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C) Component of deferred tax assets and (liabilities) in Balance Sheet and Statement of Profit and Loss

Particulars Statmeants of Frofit Balance Sheet Statements o Profi Balance Sheet
and Loss and Loss
31-Mar-26 31-Mar-26 31-Mar-25 31-Mar-25
Pre-incorporation expense 0.02 - 0.01 0.02
Carry forward losses (313.94) 313.94 - -
Provision for Gratuity (0.06) 0.06
Difference between Book depreciation
and Tax depreciation (0.01) (0.03) 0.04 (0.04)
Net deferred tax Assets/(Liabilities) (313.99) 313.97 0.05 (0.02)
D) Reflected in the Balance Sheet as follows:
Particulars
As at 31st March,

2026 As at 31st March, 2025
Deferred tax assets 314.00 ’ 0.02
Deferred tax liabilities (0.03) (0.04)
Deferred Tax Assets/(Liabilities) (Net) 313.97 ‘ (0.02)
E) Reconciliation of deferred tax (liabilities) / assets:
As at 31st March 2026
Particulars Balance Recognised in Recognised in OCI Balance

As at 1st April 2025 | Statement of Profit As at 31st March 2026
(Net) and Loss (Net)
Pre-incorporation expense 0.02 (0.02) - (0.00)
Carry forward losses - 313.94 - 313.94
Provision for Gratuity - 0.06 - 0.06
Difference between Book depreciation
and Tax depreciation (0.04) 0.01 - (0.03)
Net deferred tax Assets/(Liabilities) (0.02) 313.99 - 313.97
As at 31st March 2025
Particulars Balance Recognised in Recognised in OCI Balance
As at 1st April 2024 | Statement of Profit As at 31st March 2025
(Net) and Loss (Net)

Pre-incorporation expense 0.03 (0.01) - 0.02
Carry forward losses - - -
Provision for Gratuity - -
Difference between Book depreciation
and Tax depreciation - (0.04) - (0.04)
Net deferred tax Assets/(Liabilities) 0.03 (0.05) - (0.02)]

Hossa

MAA/
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6 Other Non-Current Assets

Particulars

As at 31st
March, 2026

As at 31st
March, 2025

Others
- Balance with Government Authorities (GST Input)

6,763.73

6,345.39

Total

6,763.73

6,345.39

7  Current Assets - Financial Assets

7.1 Trade Receivables

Particulars

As at 31st

As at 31st

Secured considered good
Unsecured considered good

Trade receivables-credit impaired

Trade receivables which have significant increase in credit risk

Less: Impairment allowance for doubtful trade receivables

March, 2026

March, 2025

Total

Note:

Trade Receivable Ageing Schedule for based on posting date the year ended as at 31st March 2026 and 31st March 2025

For the year ended 31st March 2026

Particulars

Unbilled

Not Due

Outstanding for the year ended March 31st, 2026 from posting
date

6 months -
1 year

Less than
6 months

More than 3
years

1-2 years | 2-3 years

Total

Undisputed Trade receivables — considered good

Undisputed Trade Receivables — which have
significant increase in credit risk
Undisputed Trade Receivables - credit impaired

Disputed Trade Receivables considered good
Disputed Trade Receivables - which have significant
increase in credit risk

Disputed Trade Receivables — credit impaired

Less: Impairment Allowance

Total

For the year ended 31st March 2025

Particulars

Unbilled

Not Due

Outstanding for the year ended March 31st, 2025 from posting
date

6 months -
1 year

Less than
6 months

More than 3
years

1-2 years | 2-3 years

Total

Undisputed Trade receivables - considered good

Undisputed Trade Receivables - which have
significant increase in credit risk

Undisputed Trade Receivables - credit impaired
Disputed Trade Receivables considered good
Disputed Trade Receivables - which have significant
increase in credit risk

Disputed Trade Receivables — credit impaired

Less: Impairment Allowance

Total

¥

Tt
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7.2 Current Financial Assets - Cash and Cash Equivalents

As at 31st As at 31st
March, 2026 March, 2025

Particulars

Balances with banks:
Earmarked Funds*

- On current accounts 25.55 310.76
- Deposits with original maturity of less than 3 months 65.00 772.00
Total 90.55 1,082.76

* The bank account is an Escrow Account as per Concession Agreement with NHAI. Short-term deposits are made for varying periods of between seven days and three
months, depending on the immediate cash requirements of the Company, and eam interest at the respective short-term deposit rates.

7.3 Current Assets - Other Financial Assets

As at 31st As at 31st

Particulars March, 2026 March, 2025

(Unsecured énd considered good)

Security Deposit

Contract Assets: )

- Contract Assets under Service Concession Agreement - -

- Money Withheld by Client ’ 2,324.75 1,442.82
Interest accrued on fixed deposit : 0.03 0.38
Recoverables from Holding Company 5.66 55.35
Total 2,330.44 1,498.55

8  Current Tax Assets (Net)

As at 31st As at 31st

Ramisulan March, 2026 | March, 2025
Taxes Paid including TDS and Advance Tax (Net of provision for tax) 118.45
Total 118.45

9 Other Current Assets

. As at 31st As at 31st
rarticulary : March, 2026 | March, 2025

(Unsecured and considered good)

Advances to

- Contractors (Holding Co) 1,471.65

Others:

- Balance with Government Authorities (GST Input) 1,211.51 1,847.20
- Balance with Government Authorities (TDS) 25.59 -

- Prepaid Expenses 83.29 71.89
Total 2,792.04 1,919.09
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Equity Share Capital
Particulars As at 31st March, 2026 | As at 31st March, 2025
Authorised Share Capital
14500000 equity shares of Rs.10/- each
(31.03.2025 14500000 equity shares of Rs. 10/ each) 1,450.00 1,450.00
Issued, subscribed and fully paid-up shares
14270000 equity shares of Rs.10/- each
(31.03.2025 11110000 equity shares of Rs. 10/- each) 1421.00 L
Total issued, subscribed and fully paid-up share capital 1,427.00 1,111.00
(a) Promoter's shareholding
Particulars Shares held by Promoter at the end of the year % change during

Promoter Name No. of shares % of total shares the year
As at 31st March, 2026 Ircon International Limited 1,42,70,000 100% -
Outstanding at the end of the year 1,42,70,000 100% -
As at 31st March, 2025 [ircon Intemational Limited 1,11,10,000 100% -
Outstanding at the end of the year 1,11,10,000 100% .
(b) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
Particulars As at 31st March, 2026 As at 31st March, 2025 .

No. of Shares Amount in Lakhs No. of Shares Amount in Lakhs

At the beginning of the year 1,11,10,000 1,111.00 36,20,000 362.00
Issued during the period 31,60,000 316.00 74,90,000 749.00
Outstanding at the end of the year 1,42,70,000 1,427.00 1,11,10,000 1,111.00

(c) Terms/ rights attached to equity shares
(i) Voting
The Company has only one class of equity shares having a par value of 10 per share. Each holder of equity share is entitied to one vote per share.
(ii) Liquidation
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution
will be in proportion to the number of equity shares held by the shareholders.
(iii) Dividend
The Company has not proposed, declared or paid any final or interim dividend during the period and until the date of board meeting in which this financial statement has been approved.

(d) The Company has allotted 31,60,000 Equity Shares as on 12th August, 2025 at a price of Rs. 10 per Equity Share (at a premium of Rs. Nil per Equity Share) by way of a Right issue after
approval from the Board of Directors at Board Meeting held on 29th July, 2025.

The Company has allotted 74,90,000 Equity Shares as on 25th November, 2024 at a price of Rs. 10 per Equity Share (at a premium of Rs. Nil per Equity Share) by way of a Right issue after
approval from the Board of Directors at Board Meeting held on 29th October, 2024,

(e) Details of shareholders holding more than 5% shares in the Company:

Particulars As at 31st March, 2026 As at 31st March, 2025
No. of Shares No. of Shares % holding in the

% holding in the class class
Equity Shares of Rs. 10 each fully paid 1.42.70.000 100% 1.11.10.000 100%
Ircon Intemational Limited and its nominees* T o

* 600 equity shares hold by nominee shareholders on behalf of the holding company.
(f) Holding Company "M/s Ircon International Limited" is public sector construction company, holding 100% Equity Share of the company.

Instruments entirely equity in nature*

Particulars As at 31st March, 2026 | As at 31st March, 2025
Opening Balance 9,996.00 5442.00
Add: Changes in Instruments during the year 2,000.00 4,554.00
Closing Balance 11,996.00 9,996.00

* Quasi Equity (Interest free Loan From Ircon)

Nature and Purpose:

Quasi Equity

Quasi equity represent equity contribution from the Holding Company in form of interest free loan. The Company does not have any repayment obligation and are defined as "Equity" in the
Concession Agreement with NHAI. Accordingly, these are considered to be in the nature of equity instruments.
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Other Equity

Particulars As at 31st March, 2026 | As at 31st March, 2025
Retained Earnings (150.71) 796.44
Total (150.71) 796.44

Movement as per below:
Retained Earnings

Particulars As at 31st March, 2026 | As at 31st March, 2025
Opening Balance 796.44 139.06
Transfer from surplus in statement of profit and loss (946.72) 658.61
Share issue expenses (0.43) (1.23)
Closing Balance (150.71) 796.44

Nature and Purpose:
Retained Earnings

Retained Earnings represents the undistributed profits of the Company.

Non Current Financial Liabilities - Borrowings

Particulars

As at 31st March, 2026

As at 31st March, 2025

Term Loan Secured*
From Banks
Less: Current Maturity of Long term debt (Refer note no 14.1)

47,065.00

44,415.00

Total

47,065.00

44,415.00

(i) The Bank of Baroda (BOB) has sanctioned the term loan of Rs. 57,082 lakh. During the year Term loan of Rs. 2,650 lakh (Previous Year Rs 24,715 lakh) was disbursed.

(ii) Details of Terms and Conditions:

(i) Interest rate to be charged on loan shall be MCLR Plus spread of 0.09% with monthly rest. Presently, the applicable interest rate is 7.89% p.a.

(ii) Moratorium of 6 months from the date of PCOD/COD.

(iii) Term Loan shall be repayable in 26 structured half-yearly installments, with the first repayment starting from the end of 6 months from the SCOD or COD whichever is earlier.

(iv) Interest shall be paid monthly basis on the last day of calender month.

(v) Corporate Guarantee of the Promoter i.e.Ircon Intenational Limited (AAA Rated) shall be available till the receipt of 1st annuity from NHAI or COD + 180 days, whichever is later.

(vi) Security: The Facility together with all interest fees, commission and other monies whatsoever stipulated and due to the lender shall be secured, to the extent permitted under the Concessnon
Agreement, by:

*Afirst mortgage and charge on all the Borrower's immovable properties (if any), both present and future, save and except the Project Assets;

*First charge on all the Borrower’s tangible moveable assets, including movable plant and machinery, machinery spares, tools and accessories, furniture, fixture, vehicles and all other movable
assets, both present and future, save and except the Project Assets;

*First charge over all accounts of the borrower including Escrow Account and the Sub-Accounts (or any account in substitution thereof) that may be opened in accordance with the Concession
Agreement, Facility Agreement, Escrow Agreement and the Supplementary Escrow Agreement, or any of the other Project Documents and all funds from time to time deposited therein, the
Receivables and or other securities, provided that;

“The same being applied to the extent of waterfall of priority of payment as specified the Concession Agreement and the Escrow Agreement and not beyond that; and

All the charge over the Receivables shall be enforceable by the Senior Lenders for the purpose of ensuring that the Receivables are credited to the Escrow Account for the purpose of being
applied to the extent of waterfall of priority of payments are specified in the Concession Agreement and the Escrow Agreement and not beyond that,

First charge on all intangible assets of the Borrower including but not limited to goodwill, rights, undertakings and uncalled capital present and future excluding the Project Assets (provided that all
amounts received on account of any of these shall be deposited in the Escrow Account and the charges on the same shall be subject to the extent permissible as per priority specified the
Concession Agreement and Escrow Agreement). Further, a charge on uncalled capital, as set in above, shall be subject however to the provisions of the concession Agreement;

First charge or assignment by way of Security in;

‘Al the right, title, interests, benefits, claims and demands whatsoever of the borrower in, to and under the Project Documents;

‘The right, tittle, interests, benefits, claims, and demands whatsoever of the Borrower in, to and under all the Approvals

All the right, title, interest, benefits, claim and demands whatsoever of the Borrower in, to and under any letter of credit, guarantees including contractor guarantees and liquidated damages and
performance bond provided by any party to the Project Documents; and

‘All the rights, title, interests, benefits, claims and demands whatsoever of the Borrower i, to and under all the insurance Contacts.

Provisions

Particulars As at 31st March, 2026 | As at 31st March, 2025

Provision for

- Employee Benefits 0.24 -
Total 0.24 -

Current - .
Non-Current ! 0.24 -
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14.2

14.3

Note: Provision fo Employee Benefits :
a. The provisions are created for the purpose of Gratuity of contractual employees.

b. Disclosures as per Ind AS 19 ‘Employee benefits' are provided in Note no. 24.
¢. Movement in the carrying value of provisions for employee benefits are provided as below:

Particulars

As at 31st March, 2025

Provision for Gratuity

Current
Non Current

Provision made during the year
Less: Utilisation during the year
Less: Writtenback during the year
Actuarial Gain/Loss

0.24

As at 31st March, 2026

0.24

Current

Non Current

0.24

Current Liabilities - Financial Liabilities

Current Liabilities - Borrowings

Particulars

As at 31st March, 2026

As at 31st March, 2025

Current Maturity of Long term debt (Refer note no 12)
- Term loans from bank (Secured)

Total

* For detailed terms & conditions refer note no 12 above.

Current Liabilities - Trade Payables

Particulars As at 31st March, 2026 | As at 31st March, 2025
(a) Micro and Small Enterprises 1.84 1.68
(b) Other than Micro and Small Enterprises

- Contractor & Suppliers 4764 83.54
- Related Parties - 2,580.82
Total 49.48 2,666.04
Notes: -

a) Disclosures as required under Companies Act, 2013 Micro, Small and Medium Enterprises Development Act, 2006 (MSMED) are provided in Note 37.

Trade payables Ageing Schedule based on posting date for the year ended as at 31st March 2026 and 31st March 2025.

Unbilled Not Due

Particulars

Outstanding for the year ended as at 31st March, 2026 from due date of

payment

Less than 1 year

1-2 years

More than 2 years

Total

Total outstanding dues of micro enterprises
and small enterprises

Total outstanding dues of creditors other than
micro enterprises and small enterprises

47.64

Disputed dues of micro enterprises and small - -
enterprises
Disputed dues of creditors other than micro - -

enterprises and small enterprises

1.84

47.64

Unbilled Not Due +

Particulars

Outstanding for the year ended as at 31st March, 2025 from due date of

payment

Less than 1 year

1-2 years

Total

Total outstanding dues of micro enterprises
and small enterprises

Total outstanding dues of creditors other than -
micro enterprises and small enterprises
Disputed dues of micro enterprises and small -
enterprises

Disputed dues of creditors other than micro

1.68

enterprises and small enterprises

2,664.36 E

More than 2 years

1.68

2,664.36
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144

16

17

20

Current Liabilities - Other Financial Liabilities

Particulars As at 31st March, 2026 | As at 31st March, 2025
Unsecured

Payable to Holding Company - 9.61
Money withheld from holding company 2,630.29 2,402.88
Payable to entity- Related party - -
Interest accrued on secured borrowings 1017 10.03
Security Deposit - -
Other payable (including staff payable) 049 . 091
Total 2,640.95 242343

Other Current Liabilities

Particulars

As at 31st March, 2026

As at 31st March, 2025

Contract Liabilities

Advance from client 148.27

Others

Statutory dues Payable 109.43 47743
Total 257.70 47743

Current Tax Liabilities (Net)

Particulars

As at 31st March, 2026

As at 31st March, 2025

Provision for Income tax (Net of Advance tax and Tax Deducted at

Source) - 4215
Total 4215
Revenue from operations
Rertieiiars For the year ended 31st| For the year ended 31st
March 2026 March 2025
Contract revenue 9,873.68 31,756.55
Total 9,873.68 31,756.55
Other Income
Particulars
For the year ended 31st| For the year ended 31st
March 2026 March 2025
Interest Income:
Interest on Fixed Deposits 80.02 3.67
Interest on Income-tax Refund - 17.79
Miscellaneous Income 31047
Less : Insurance Claim Passed on (310.47)
Total 80.02 2146
Project Expenses
Particulars
For the year ended 31st| For the year ended 31st
March 2026 March 2025
Work Expenses 7,298.92 27,974,944
Inspection, Geo Techincal Investigation & Survey Exp. Etc 73.15 114.62
Other work expenses 577 8.73
Total 1,377.84 28,098.29
Employee benefits
Partivujsw For the year ended 31st| For the year ended 31st
March 2026 March 2025
Salary & Wages* 79.90 62.35
Contribution to Provident and Other Funds 5.64 450
Retirement Benefits 12.60 10.30
Provision for Gratuity Contractual employees 0.24 -
Total 98.38 7715

* It includes income -tax on non- monetary perquisites of Rs. 0.01 Lakh (31st March 2025: NIL)
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21 Finance Cost
Particulas For the year ended 31st| For the year ended 31st
March 2026 March 2025
Interest Expenses 3,584.37 2,634.89
Other Borrowing Cost
-Bank guarantee and other charges - -
Total 3,584.37 2,634.89
22 Other Expenses
Particulars .
For the year ended 31st| For the year ended 31st
March 2026 March 2025
Rent 364 331
Rates & Taxes 0.05 0.08
Insurance 83.64 64.03
Communication, Postage and Courier Charges - 0.08
Travelling & Conveyance 458 0.39
Printing & Stationary expenses 0.26 011
Legal & Professional charges 43,66 17.20
Auditor Remuneration (refer Foot Note (i) 212 1.65
Business promotion - -
Bank charges 0.22 0.03
Corporate social responsibility (refer Note 38) 7.23 -
Vehicle Operation and Maintenance 021
Loss on Sale of Property, Plant and Equipment 0.03 -
Miscellaneous Expenses 177 0.79
Total 14741 87.67
Foot Note: -
(i) Payment to the Statutory Auditors
Raficulare For the year ended 31st| For the year ended 31st
March 2026 March 2025
Payment to the auditor’s for
- Statutory Audit Fee 0.75 0.72
- Tax Audit Fee 0.23 0.21
- Fee for Quarterly limited review 0.44 0.39
- Certification 0.52 0.22
- Out of Pocket expenses 0.18 0.1
Total 212 1.65
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2

a)

24

Disclosure as per Ind AS 21 ‘The Effects of Changes in Foreign Exchange Rates
The amount of exchange differences (net) credited/debited to the statement of profit and loss is Nil (FY 2024-25: Nil).

Foreign currency transactions

For the year ended 31st | For the year ended 31st

Particular March 2026 March 2025

Details of foreign currency transactions are as follows: -
Expenditure incurred in foreign currency -
Income eamed in foreign currency -

During the year the company has no unhedged foreign currency exposures.

Disclosure as per Ind AS 19 on Employee benefits
(i) Employees on nomination/secondment basis
a) The employees in Ircon Ludhiana Rupnagar Highway Limited are posted on nomination/ secondment basis from Ircon International Limited (Holding Company).

b) In terms of accounting policy of the Company (Note No. 2.2.7) and arréngement with the Holding Company, the provision for Retirement Benefits such as provident
fund, pension, gratuity, post retirement medical benefits, Leaves and other terminal benefits of nominated employees is being made by Holding company in terms of Ind
AS-19. The amount paid or payable towards provident fund, pension, gratuity, post retirement medical benefits, Leaves and other terminal benefits to the holding
company are included in "Employee Benefit Expenses” (Note 20). .

¢) Provident Fund Contribution of the employees on nomination/secondment have been regularly deposited by the holding company with its P.F Trust.

(i) Contract Employees - Gratuity

On 21st November 2025, the Government of India notified provisions of the Code on Wages 2019, the Industrial Relations Code 2020, the Code on Social Security
2020 and the Occupational Safety, Health and Working Conditions Code 2020, which consolidates the existing 29 labour laws into a unified framework governing
employee benefits. In accordance with Indian law, the Company operate a-scheme of gratuity for eligible contract employees which is a defined benefit plan. Vesting
oceurs upon completion of contractual period of continuous years of service as defined in the Code on Social Security, 2020.

During the year ended 31 Mar 2026, the Company has recognised gratuity liability for contract employees for the first time based on management's assessment of the
applicable legal and regulatory position. The plan is wholly unfunded and, accordingly, no plan assets or qualifying insurance policy exist as at the reporting date and
the entire defined benefit obligation is recognised as a liability in the financial statements. The liability in respect of gratuity is determined on the basis of an actuarial
valuation carried out as at the reporting date.

The following table sets out the details of the defined benefit plans and the amounts recognised in the financial statementst as on March 31, 2026:

i) Changes in the present value of the defined benefit obligation are
(Rs. in Lakhs)

Particulars Gratuity
As at As at
31st March, 2026 31st March, 2025

Defined benefit obligation at the beginning of the period
Current service cost 0.24 -
Past service cost including curtailment Gains/Losses - -
Interest cost - -
Benefits paid - -
Actuarial loss / (gain) on obligations < -
Defined benefit obligation at the end of the period 0.24 -

ii) Changes in fair value of plan assets
(Rs. in Lakhs)

Particulars Gratuity

As at As at
31st March, 2026 31st March, 2025
Fair value of plan assets at the beginning of the period - -
Contribution by employer & employee - -
Benefits paid - -
Interest income - -
Remeasurement - return on plan assets excluding interest income - -
Fair value of plan assets at the end of the period - -
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iii) Reconciliation of fair value of plan assets and defined benefit obligation:

(Rs. in Lakhs)

Particulars

Gratuity

As at
31st March, 2026

As at

Fair value of plan assets

31st March, 2025

0.24

Defined benefit obligation
Amount recognised in the Balance Sheet (0.24)
iv) Amount recognised in Statement of profit and loss

(Rs. in Lakhs)
Particulars Gratuity

For the year ended 31st | For the year ended 31st
March 2026 March 2025

Current service cost 0.24 -
Past service cost - -
Net interest expense - -
Amount recognised in statement of Profit and Loss 024 )
v) Amount recognised in Other Comprehensive Income:

(Rs. in Lakhs)
Particulars Gratuity

For the year ended 31st | For the year ended 31st
March 2026 March 2025

Actuarial changes arising from changes in demographic assumptions -
Actuarial changes arising from changes in financial assumptions - -
Experience adjustments - -
Return on Plan Assets excluding Interest Income - -
Amount recognised in Other Comprehensive Income - -
vi) The major categories of plan assets of the fair value of the total plan assets are as follows:

(Rs. in Lakhs)
Particulars Gratuity

As at As at

31st March, 2025

Government of India securities

31st March, 2026

State Government securities

High quality corporate bonds

PSU Bond

Equity Shares of listed companies

Fund Managed by Insurer

Bank Balance - =
Total 0% 0%
vii) The principal assumptions used in determining Gratuity liability for the Company’s plans are shown below:
Particulars Gratuity Gratuity

For the year ended 31st | For the year ended 31st

March, 2026 March, 2025

Discount rate 6.52% 0.00%
Future Salary increase 5.00% 0.00%
Mortality rate 100% IALM (2012-14) -

Rasas-
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viii) Quantitative sensitivity analysis for significant assumption shown above as at 31 March is as shown below:

(Rs. in Lakhs)

Particulars Gratuity (Impact on DBO)

31st March, 2026 31st March, 2025
Present value of obligation at the end of period 028 )
Discount rate 6.52%
Increase by 0.50% (0.00) -
Decrease by 0.50% 0.00 -
Future Salary Increases 5.00% -
Increase by 0.50% 0.00 -
Decrease by 0.50% (0.00) -

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable
changes in key assumptions shown above occurring at the end of the reporting period.

Sensitivities due to mortality and withdrawals are insignificant and hence ignored.

ix) Expected contribution for next annual reporting period
The expected contribution to the defined benefit plan for next annual reporting period is Rs. 0.35 Lakhs (PY: Nil).

x) Maturity profile of defined benefit obligation is as under
(Rs. in Lakhs)

Duration of defined benefit obligation duration (years) Gratuity

1 0.00
2 0.24
3 B
4 B
5 -
6 :
6 year onward 2
Total 0.24
Risk analysis

Company is exposed to a number of risks in the defined benefit plan. Most significant risks pertaining to defined benefits plan, and management's estimation of
the impact of these risks are as follows:

a) Discount rate Risk
Reduction in discount rate in subsequent valuations can increase the plan’s liability.

b) Longevity risk/ Life expectancy
The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and at the end
of the employment. An increase in the life expectancy of the plan participants will increase the plan liability.

¢) Salary growth risk
The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. An increase in the salary of the plan
participants will increase the plan liability.

25 Related Party Disclosures
Disclosures in compliance with Ind AS 24 ‘Related Party Disclosures' are as under:
a) List of Related Parties
() Holding company
Ircon International Limited

(i) Entities under common control

Ircon Gurgaon Rewari Highway Limited W
v - 3 /{
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(il

(iv)

b)

c)

d)

Key Management Personnel (KMP)

Name Designation
Shri Surender Singh (w.e.f. 01.05.2025) Nominee Director
Shri Masood Ahmad Nominee Director

Shri Ajay Pal Singh (w.e.f. 01.11.2025)

Shri Sanjay Bisariya (w.e.f. 10.09.2025)

Ms. Yamini Sahib

Shri Parag Verma (Up to 30.04.2025)

Shri Yogesh Kumar Misra (up to 31.10.2025)

Additional Director
Additional Director
Nominee Director
Nominee Director
Nominee Director

Shri Lalit Kumar Verma (w.e.f. 01.12.2025) Chief Executive Officer
Shri Mohammad Hannan - Chief Financial Officer
Shri Vikas Awasthi (w.e.f. 29th April 2026) Company Secretary
Shri Jaswinder Singh (up to 30th November 2025) Chief Executive Officer
Shri Ankit Jain (w.e.f. 29th April 2025 upto 30th October 2025) Company Secretary

The IRCON Ludhiana Rupnagar Highway Limited is wholy owned subsidiary of IRCON International Limited. The IRCON International Limited is a CPSE under
the Ministry of Railway. The company is controlled by GOI, by holding 65.17% of equity shares in the name of President of India as at 31.03.2026. Pursuant to
Para 25 and 26 of Ind As 24, entities over which the same Ministry has control or joint control of or significant influence, then the reporting entity and other
entities shall be regarded as related parties. Transaction with these parties are carried out at market terms at arm length basis. The company has applied the
exemption available for government related entities and have limited disclosure in financial statements.

Transactions with Key Managerial Personnel (KMP) of the Company are as follows:

Particulars For the year ended 31st | For the year ended 31st
March 2026 March 2025
1) Short term employment benefits 71.49 32.57
2) Post - employment benefits 7.72 6.45
3) Other long term employment benefits 21.13 4.01
Total 100.34 43.03
Transactions with other related parties are as follows: -
Nature of transaction Name of related party Nature of For the year ended 31st | For the year ended 31st
relationship March 2026 March 2025
1) Reimbursement expenses 36.95 40.99
2) Rent Expense (exclusive of GST) 3.08 3.3
3) Works Contract 7,298.92 27,974.94
4) Expenses for increase in share capital : b . - -
5) Proceeds from issue of Equity Shares Ircon Intemational Limited Helding Compary 316.00 749.00
6) Insurance Claim - 31047
7) Recoverable from holding company - 55.35
8) Quasi Equity from holding company 2,000.00 4,554.00
9) Purchase of Property Plant and Equipment 0.70 -
. Ircon Gurgaon Rewari Entities under
9) Purchase of Property Plant and Equipment Highway Limited comiocorfiol 0.30 -
Outstanding balances with the related parties are as follows: -
Nature of transaction Name of related party Nature of As at 31st March, 2026 | As at 31st March, 2025
relationship
Balance Payable as on reporting date Ircon International Limited Holding Company 2,630.29 4,993.31
Balance Recoverable as on reporting date Ircon International Limited Holding Company 5.66 55.35
Advances to Contactors Ircon International Limited Holding Company 1,471.65
Equity Share Capital (Including Quasi equity) Ircon International Limited Holding Company 13,423.00 11,107.00




Ircon Ludhiana Rupnagar Highway Limited
CIN:-U45309DL2021GOI391675

Notes to Ind-AS financial statements for the year ended 31st March 2026
(Al amounts in Indian Rupees Lakhs unless otherwise stated)

e)

Terms and conditions of transactions with related parties

(i) Transactions with related parties are made on terms equivalent to those that prevail in arm's length transactions.
(i) Outstanding balances of related parties at the reporting date are unsecured and settlement occurs through banking transactions. These balances are interest

free.

26 Earnings per share (EPS)
Disclosure as per Ind AS 33 'Earnings per share'
(a) Basic EPS is calculated by dividing the profit for the year attributable to equity holders by the weighted average number of equity shares outstanding during the
period.
(b) Diluted EPS is calculated by dividing the profit for the year attributable to the equity holders after considering the effect of dilution by weighted average number of
equity shares outstanding during the period plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity
shares into equity shares.

U]

(i)

(il

Basic and diluted earnings per share (in Rs.)

: For the year ended 31st | For the year ended 31st
Bardcilars Nots March 2026 March 2025
Profit attributable to Equity holders (Rs. in lakhs) (ii) (946.72) 658.61
No.of equity shares 1,42,70,000 1,11,10,000
Weighted average number of equity shares for Basic and Diluted EPS (In (i) 13118.548 62 05.589
Numbers) e e
Earnings per share (Basic) (7.22) 10.61
Earnings per share (Diluted) (7.22) 10.61
Face value per share 10.00 10.00
Profit attributable to equity shareholders (used as numerator) (Rs. in lakhs)
Particulirs For the year ended 31st | For the year ended 31st
March 2026 March 2025
Profit for the year as per Statement of Profit and Loss (946.72) 658.61
Profit attributable to Equity holders of the company used for computing EPS (946.72) 658.61
Weighted average number of equity shares (used as denominator) (Nos.)
Particulars For the year ended 31st | For the year ended 31st
: March 2026 March 2025
Opening balance of issued equity shares 1,11,10,000 36,20,000
Equity shares issued during the period 31,60,000 74,90,000
Equity shares outstanding as on date 1,42,70,000 1,11,10,000
Weighted average number of equity shares for computing Basic EPS 1,31,18,548 62,05,589
Dilution Effect:
Add: Weighted average numbers of potential equity shares outstanding during the year - -
Weighted average number of equity shares for computing Diluted EPS 1,31,18,548 62,05,589

Note: Weighted average number of equity shares is the number of shares outstanding from the date of incorporation adjusted by the number of equity shares
issued during the period multiplied by the time weighting factor. The time weighting factor is the number of days for which the specific shares are outstanding as

proportion of total number of days during the period.
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27 Impairment of Assets

2

During the period, Company has carried out assessment on impairment of individual assets by working out the recoverable amount based on higher of the value in use and fair value less cost of
disposal in terms of Ind AS 36, “Impairment of Assets” notified under section 133 of the companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian accounting standards) Amendment Rules 2016. The recoverable amount has been compared with the carrying amount of the assets and, as the carrying amount does not
exceed the recoverable amount, impairment loss of Rs. Nil (FY 2024-25: Nil) has been provided for.

Changes in ting policies and disclosures
Recent Accounting Pronouncements
The Ministry of Corporate Affairs (‘MCA") notifies new accounting standards or amendments to existing standards under the Companies (Indian Accounting Standards) Rules from time to time.

Amendments effective from April 1, 2025

a.Ind AS 21 - The Effects of Changes in Foreign Exchange Rates

In May 2025, Ind AS 21 Amendments - Currency Exchangeability Clarifies how to assess exchangeability and determine spot rates when currencies can't be exchanged, with disclosure of
impacts on performanc, position, and cash flows.. The Company has evaluated the impact of the said amendment and concluded that it does not have any impact on its financial statements. -

b. Ind AS 1 - Presentation of Financial Statements

In August 2025, the MCA notified amendments relating to the classification of liabilities as current or non-current, including guidance on non-current liabilities with covenants. The amendments
clarify that the right to defer settlement must exist as at the reporting date and  should be substantive. The Company has assessed the amendment and concluded that there is no impact on the
classification of its current and non-current liabilities.

c. Ind AS 7 - Statement of Cash Flows and Ind AS 107 - Financial Instruments: Disclosures

The amendments introduce disclosure requirements for supplier finance arangements, including details of the nature of such arrangements, carrying amounts of related liabilities, and payment
terms. Additionally, such arrangements are considered in assessing concentration of liquidity risk.The Company has evaluated these amendments and determined that they do not have any
impact on its financial statements.

d. Ind AS 12 - Income Taxes - International Tax Reform: Pillar Two Model Rules

The amendments introduce a temporary mandatory exception from the recognition of deferred taxes arising from the implementation of the Pillar Two Model Rules and require disclosure of its
application. As the Company has not undertaken transactions of this nature, these amendments have no impact on its financial statements.

29 Provision, Contingencies and Commitments

(a) Provisions
Provisions has been made during the year in accordance with Ind AS 37 'Provisions, Contingent Liabilities and Contingent Assets'.

(b) Contingent liabilities
No Claims against the Company acknowledged as debts as on the reporting date as per Ind AS 37 'Provisions, Contingent Liabilities and Contingent Assets'. Contingent liabilities are
disclosed to the extent of claims lodged against the Company and are not reimbursable to the Company by the EPC Contractor. The Company is of the view that there are no such cases.

(c) Contingent assets

No claims in favour of the company accounted as receivables as on the reporting date as per Ind AS 37 ‘Provisions, Contingent Liabilities and Contingent Assets'.
(d) Commitments
Capital: Estimated amount of contracts remaining to be executed on capital account (Net of advance) and not provided for is Nil (March 31st, 2025: Nil).
Other: Contractor EPC Work remaining for execution as on March 31st, 2026 Rs 22,843.73 Lakh (March 31st, 2025 Rs. 30,630.08 Lakh).

30 Segment Reporting

(a) General Information
Operating segments are defined as components of an enterprise for which discrete financial information is available which is being evaluated regularly by the Chief Operating Decision
Maker (CODM,) in deciding how to allocate resources and assessing performance. The Board of Directors of the Company is the Chief Operating Decision Maker (CODM). The Company is
engaged in the business of infrastructure development in the state of Punjab and the Chief Operating Decision Maker (CODM) monitors the operating results of the business as a single
segment, hence no separate segment needs to be disclosed in accordance with the requirements of Ind AS 108.

(b) Information about geographical information
As the Company operates in a single geographical segment i.e. India, hence no separate geographical segment is disclosed.

(c) Information about major customer .
During the year ended March 31st, 2026, Revenue of Rs. 9,873.69 Lakhs (March 31st, 2025 Rs. 31756.55 Lakhs) are derived from a single customer i.e. NHAI which is more than 10% of
the Company's total revenue.

31 Financial Risk Management

The Company's principal financial liabilities comprise borrowings, trade payables and other financial liabilities. The main purpose of these financial liabilities is to finance the Company's
operations. The Company's principal financial assets include trade receivables, cash and cash equivalents and other financial assets. The Company is exposed to credit risk, liquidity risk and
market risk arising from its use of financial instruments. This note presents information about the Company’s exposure to each of the above risks, and the Company’s objectives, policies and
processes for measuring and managing these risks.

Risk Management Framework
The Company's activities make it susceptible to various risks. The Company has taken adequate measures to address such concerns by developing adequate systems and practices. The Board
of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framework.
a) Credit Risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations resulting in a financial loss to the
Company. Credit risk arises principally from trade receivables, cash and cash equivalents with banks and other financial assets. The Company's exposure and credit ratings of its
counterparties are continously monitored by the management.

Cash and cash equivalents
The cash and cash equivalents are held in public sector banks with strong credit ratings. The Company considers the credit risk on such balances to be insignificant.
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Trade Receivables and other financial assets

The Company's exposure to credit risk is influenced mainly by the characteristics of the customer. The demographics of the customer, including the default risk of the industry and country in
which the customer operates, also has an influence on credit risk assessment. The Company derives revenue primarliy from the Construction of Expressway and other financial assets
primarily relates to the unbilled revenue under Service Concession Arrangement (SCA). The credit risk arising from these trade receivables and unbilled revenue is limited because the
counterparty is National Highways Authority of India (NHAI), an autonomous agency of Govemment of India, with capacity to meet the obligations and therefore, the risk of default is very
negligible or Nil.

(i) Exposure to credit risk (Rs. In Lakhs)
Particulars As at 31st March, | As at 31st March, 2025
2026
Financial Assets for which allowance is measured using General approach (12-month ECL)
Cash and Cash Equivalents 90.55 1,082.76
Other Current Financial Asset 5.69 55,73
Financial Assets for which allowance is measured using Simplified approach (Lifetime ECL)
Trade Receivables - “
Contract Asset 53,198.43 52,523.92
(i) Provision for expected credit losses
No impairment loss has been recognised during the reporting period.
(i) Summary of loss all m d using G | approach (12-month expected credit losses): - (Rs. In Lakhs)
Particulars As at 31st March, | As at 31st March, 2025
2026
Opening Allowances - N
Provided during the year - -
Utilization during the year - -
Amount written off - -
Closing All - -
(iv) S y of loss allowance d using simplified approach (life-time expected credit | ): - (Rs. In Lakhs)
Particulars As at 31st March, |As at 31st March, 2025
2026
Opening Allowances - -
Provided during the year ' - -
Utilization during the year - -
Amount written off - -
Closing Allowances - -
b) Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial asset.
The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Company’s reputation. Liquidity position of the Company is reviewed on a regular basis by the Board of Directors
and appropriate decisions are taken according to the situation.
The table below provides details regarding the significant financial liabilities as at 31 March 2026 & 31 March 2025 - (Rs. In Lakhs)
Particulars : As at 31st March, 2026
Less than 1 Year 1-2 Years 2 years and above
Borrowings ' - 856.23 46,208.77
Trade Payables 49.48 . %
Other Financial Liabilities 2,640.95 - -
(Rs. In Lakhs)
Particulars As at 31st March, 2025
Less than 1 Year 1-2 Years 2 years and above
Borrowings - 333.11 44,081.89
Trade Payables 2,666.04 - -
Other Financial Liabilities 2,423.43 - -
c) Market risk

U]

(ii)

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect the Company's income. The objective of market risk management is to
manage and control market risk exposures within acceptable parameters, while optimising the return. The Board of Directors is responsible for setting up of policies and procedures to
manage market risks of the Company.

Foreign Currency risk

The functional currency of the Company is Indian Rupees. The Company is not exposed to any foreign currency risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. Financial instruments affected by interest
rate risk include deposits with banks and borrowings from banks. The interest rate risk on deposits with banks is not significant as the interest rates are generally fixed for the tenure of such
instruments. The Company is exposed to interest rate risk primarily on its non-current borrowings & current maturities of long term borrowing with floating interest rates, as the cash flows
associated with such borrowings will fluctuate with changes in market interest rates. However, the Company will receive interest income on floating rate instruments arising from annuity-
based service concession arrangements (SCA), which are generally linked to similar benchmark rates. Accordingly, changes in interest rates on borrowings are largely offset by
corresponding movements in interest income on such floating rate instruments, thereby mitigating the Company's overall exposure to interest rate risk. :

//
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d)

a)

i For the year ended | For the year ended
Particulars 3stMarch2026 | 31t March 2025
Revenue from NHAI 9,873.68 31,756.55
% age of total revenue 100% 100%

32 Fair Value Measurements
Financial instruments by category
|Particulars As at 31st March, 2026
FVTPL FVTOCI Amortised Cost
Financial Assets at Amortized Cost
(i) Trade Receivables - -
(ii) Cash and cash equivalents - 90.55
(iii) Other financial assets 53,204.12
- 53,294.67
Financial Liabilities at Amortized Cost
(i) Borrowings - 47,065.00
(ii) Trade Payables - 49.48
(iii) Other financial liabilities 2,640.95
- 49,755.43
Particulars As at 31st March, 2025
FVTPL FVTOCI Amortised Cost
Financial Assets at Amortized Cost
(i) Trade Receivables -
(if) Cash and cash equivalents - 1,082.76
(iii) Other financial assets - 52,579.65
53,662.41
Financial Liabilities at Amortized Cost
(i) Borrowings 44,415.00
(ii) Trade Payables - 2,666.04
iii) Other financial liabilities - 2,423.43
- 49,504.47

b)

At the reporting date, interest rate profile of the Company's interest bearing financial instruments is as follows:

Particulars As at 31st March, |As at 31st March, 2025
2026

Fixed rate Instrument

Financial Asset 65.00 772.00
Financial Liabilities - -
Floating rate Instrument

Financial Asset 50,873.68 51,081.10
Financial Liabilities 47,065.00 44,415.00

The following sensitivity analysis demonstrates the impact of a reasonably possible change in interest rates on the Company'’s profit before tax, with all other variables held constant. The
impact on profit before tax is mainly on account of changes in interest expense on floating rate borrowings. A reasonably possible change of 50 basis points (bps) in interest rates has been

considered for the purpose of this analysis.

Impact on PBT
Particulars As at 31st March, |As at 31st March, 2025
2026
Floating rate borrowings: + 50 basis points (222.99) (160.39)
Floating rate borrowings: - 50 basis points 222.99 160.39

Concentration of risk

The Company has a significant concentration of credit risk as its entire revenue and receivables arise from a single counterparty, i.e., National Highways Authority of India (NHAI) under
service concession arrangements. As at the reporting date, substantially all financial assets related to contract assets / receivables are exposed to this counterparty. However, the credit risk
is considered low as NHAI is a Government of India undertaking and payments are backed by contractual arrangements.

The following table provides details of revenue generated from the Company’s single customer, NHAI, representing 100% of total revenue:

Fair value hierarchy

Financial assets and financial liabilities are measured at fair value in these financial statements and are grouped into three levels of a fair value hierarchy. The three Levels are defined

based on the observability of significant inputs to the measurement, as follows:
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.

Level 3: Unobservable inputs for the asset or liability.
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c)

Carrying value and Fair value of financial assets and liabilities as at 31st March 2026

Particulars Carrying Value Fair Value
Level-1 Level-2 Level-3
Financial Assets at Amortized Cost
(i) Trade Receivables - - -
(ii) Cash and cash equivalents 90.55 90.55
(iii) Other financial assets 53,204.12 - - 53,204.12
’ 53,294.67 - - 53,294.67
Financial Liabilities at Amortized Cost
(i) Borrowings 47,065.00 - - 47,065.00
(ii) Trade Payables 4948 - - 49.48
(iii) Other financial liabilities 2,640.95 - - 2,640.95
49,755.43 - - 49,755.43
Carrying value and Fair value of financial assets and liabilities as at 31st March 2025
Particulars Carrying Value Fair Value
Level-1 Level-2 Level-3
Financial Assets at Amortized Cost
(i) Trade Receivables - - - -
(if) Cash and cash equivalents 1,082.76 - - 1,082.76
(iii) Other financial assets 52,579.65 - - 52,579.65
53,662.41 - - 53,662.41
Financial Liabilities at Amortized Cost
(i) Borrowings 44,415.00 - - 44,415.00
(ii) Trade Payables ’ 2,666.04 - - 2,666.04
(iii) Other financial liabilities 242343 - - 2,423.43
49,504.47 - - 49,504.47

The management assessed that the carrying amounts of cash and cash equivalents, trade receivables, trade payables and other short-term financial assets and liabilities approximate their

fair values due to their short-term maturities.

(i) The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties.
(ii) Long term variable rate borrowings are evaluated by company on parameters such as interest rates, specific country risk factors and other risk factors. Based on this evaluation, the fair

value of such borrowings are not materially different from their carrying amount.

(iii) Non current financial assets i.e. Contract Assets from construction contract are measured at amortised cost using the effective interest method. These contract assets carry interest at
rates linked to MCLR plus applicable spread, which represents market rate of return. Accordingly, the carrying amount of such receivables approximates their fair value and no separate

discounting adjustment is considered necessary.

(iv) During the FY 2025-26 & FY 2024-25, there were no transfers between Level 1, Level 2 and Level 3 fair value measurements.

33 Capital Management
The Company's objectives when managing capital are to safeguard its ability to continue as a going concern and to optimise returns to shareholders. The capital structure of the company is based
on management's judgement of its strategic and day-to-day needs with a focus on total equity so as to maintain investor, creditors and market confidence. The management and the Board of
Directors monitor the return on capital. The Company may take appropriate steps in order to maintain, or if necessary adjust, its capital structure.

The Company monitors capital, on the basis of a number of financial ratios generally used by industry and by the rating agencies. The Company monitors capital using debt equity ratio which is
debt divided by total equity. Debt comprises of non-current and current maturities of long term debt. Total equity includes equity share capital, instruments entirely equity in nature and other equity.
The debt equity ratio at the end of the reporting period is as follows:

As at 31st March, |As at 31st March, 2025
Particulars 2026
Borrowings (Note No. 12) 47,065.00 44,415.00
Current Maturities of Long term Debt (Note No. 14.1) - -
Debt 47,065.00 44,415.00
Equity (Note No. 10) 1,427.00 1,111.00
Instruments entirely equity in nature (Note No. 11.1) 11,996.00 9,996.00
Other Equity (Note No. 11.2) (150.71) 796.44 |
Total Equity 13,272.29 11,903.44 |
Debt Equity Ratio 3.55 3.73

34 Revenue

A. Disaggregation of Revenue

Set out below is the disaggregation of the company's revenue from contracts with customers into operating segment and type of product or services.

Type of For the year ended 31st March 2026
Method for measuring performance
;mm or Revenue as per Ind AS 115 obligation Other Revenue | Total as per Statement
D ti Foreign Total Input Method Output Method of Profit and Loss
Highway 9,873.68 - 9,873.68 9,873.68 - 9,873.68
Total 9,873.68 - 9,873.68 9,873.68 - 9,873.68

The revenue of Rs 9873.69 Lakhs is recognised over a period of time.
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iii)

. For the year ended 31st March 2025

Type of p

Product or Revenue as per Ind AS 115 Mathos for mea|§unr|g periummavce Other R Total as per Statement

Services obligation ShierRevATIY of Profit and Loss
Domestic Foreign Total Input Method Output Method

Highway 31,756.55 - 31,756.55 31,756.55 - 31,756.55

Total 31,756.55 - 31,756.55 31,756.55 - 31,756.55

The revenue of Rs 31756.55 Lakhs is recognised over a period of time.

Contract balances

Particulars As at 31st March, | As at 31st March, 2025

2026

Trade Receivables (Note 7.1) - -

Contract Assets (Note 4 and Note 7.3) 53,198.43 52,523.92

Contract Liability (Note 15) 148.27 -

Trade receivables are non-interest bearing and the customer profile include National Highway Authority of India. The Company's average project execution cycle is around 24 to 36 months.
General payment terms include mobilisation advance, milestone payments with a credit period ranging from 45 to 60 days.

Contract Assets are recognised over the period in which services are performed to represent the Company's right to consideration in exchange for goods or services transferred to the
customer. It includes balances due from customers under construction contracts that arise when the Company receives payments from customers as per terms of the contracts however the
revenue is recognised over the period under input method. Any amount previously recognised as a contract asset is reclassified to trade receivables on satisfaction of the condition attached
i.e. future service which is necessary to achieve the billing milestone. '

Movement in contract bal during the period

Particulars As at 31st March, | As at 31st March, 2025
2026

Contract asset at the Beginning of the year 52,523.92 25,295.42

Contract asset at the end of the year 53,198.43 52,523.92

Net increase/(decrease) 674.51 27,228.50

For the year 2025-26 & 2024-25, there has been net increase of Rs. 674.52 Lakhs and Rs. 27,228.50 Lakhs respectively due to recognition of revenue based on input method whereas bills
for workdone are certified based on contract conditions.

Contract liabilities relating to construction contracts are balances due to customers, these arise when a particular milestone payment exceeds the revenue recognised to date under the input
method and advance received in long term construction contracts. The amount of Advance received gets adjusted over the construction period as and when invoicing is made to the

customer.

Particulars As at 31st March, | As at 31st March, 2025
2026

Contract liabilities at the Beginning of the year -

Contract liabilities at the end of the year 148.27 -

Net increase/(decrease) 148.27 -

Contract liabilities represent amounts received or billed in advance of revenue recognition. The increase during the year is mainly due
milestones, while revenue is recognised based on the input method.

Set out below is the t of d from:

to billing or advance receipts as per contractual

Particulars

As at 31st March,
2026

As at 31st March, 2025

Amount included in contract liabilities at the beginning of the period

Performance obligation satisfied in previous period

Cost to obtain the contract

The Company has not incurred any incremental costs of obtaining contracts with a customer and therefore, not recognised an asset for such costs.

Cost to fulfil the contract .
Amount recognised as asset as at 31st March, 2026 is Nil (As at 31st March, 2025: Nil)
Amount of amortisation recognised in the statement of profit and loss during the year is Nil (FY 2024-25: Nil)

Transaction price allocated to the remaining performance obligations

The transaction price for remaining performance obligations shall be received over the contract period in proportion of the work performed/services provided by the Company.
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Information about the Company's performance obligations are summarised below:

The transaction price allocated to the remaining performance obligations (unsatisfied or partially unsatisfied) as at 31st March are as follows:

Particulars As at 31st March, | As at 31st March, 2025
2026

Within one year 53,966.06 54,884.54

More than one year to 2 years 300.00 300.00

More than 2 years 4,200.00 4,200.00

Total 58,466.06 59,384.54

35

* The amount disclosed above does not include variable consideration which is constrained.

Service Concession Arrangements
Public to private service concession arrangements are recorded in accordance with Appendix "D"- Service Concession Arrangements (Ind AS-115). Appendix "D" is applicable if:

a) The Grantor controls or regulates which services the operator should provide with the infrastructure, to whom it must provide them, and at what price; and

b) The Grantor controls- through ownership, beneficial entitiement, or otherwise- any significant residual interest in the infrastructure at the end of the term of the arrangement.

If both of the above conditions are met simultaneously, a financial asset is recognized to the extent that the operator has an unconditional contractual right to receive cash or other financial asset
from or at the discretion of the Grantor for the service.

These financial assets are initially recognized at cost, which is understood as the fair value of the service provided plus other direct costs directly attributable to the operation. They are then stated
atamortized cost at the end of each financial year.

Ircon Ludhiana Rupnagar Highway Limited (IrconLRHL) has entered into service concession arrangement with National Highway authority of India (NHAI) dated 25th March 2022 in terms of
which NHAI (the grantor) has authorised the company to carry the business of to construct, operate and maintain, Four/Six lane Greenfield Ludhiana - Rupnagar National Highway no. NH-205K
from junction with NE-5 village near Manewal (Ludhiana) to junction with NH205 near Bheora Village (Rupnagar) including spur to Kharar with Ludhiana bypass under Bharatmala Pariyojana in
the State of Punjab, Package-3 (Design Ch. 66.440 to Design Ch. 90.500 and spur to kharar Design Ch. 0.000 to Design Ch. 19.200, total length 43.26 km) thereof (the "Project”) on design, build,
finance, operate and transfer basis. In terms of the said agreement IrconLRHL has an obligation to complete construction of the project of four laning of Haridwar Bypass section and to keep the
project assets in proper working condition including all projects assets whose lives have expired. The Project is under Annuity pattern.

The Concession period shall be 15 years commencing from the Commercial operation date. At the end of the concession period, the assets will be transferred back to National Highway Authority
of India (NHAI).

In case of material breach in terms of agreement the NHAI and IrconLRHL have right to terminate the agreement if they .are not able to cure the event of default in accordance with such
agreement

Company has recognized financial asset of Rs. 50873.69 Lakhs under service concession agreement upto the period ended 31st March 2026 (31st March 2025 Rs 51081.10 lakh) after taking into
account the receivables due from NHAI on completion of milestone as per terms of the contract. The company has recognised revenue of Rs 9873.69 Lakhs for the year ended on 31st March
2026 (for the year ended on 31st March 2025 Rs 31756.55 Lakh) on construction of Road under SCA and Operation Revenue as per Ind AS - 115 related to "Revenue from Customers". The
company has recognized receivable under service concession arrangement and shown under Other Financial Assets, which it will receive as per terms of the contract based on the completion of

milestone, as on 31st March 2026.

Disclosure in terms of Appendix E of Ind AS 115:

In terms of the disclosure required in Appendix E in Ind AS -115 Revenue from Customers, as notified in the companies (Indian Accounting Standard) rules 2016, the amount considered in the

financial statements up to the balance sheet date are as follows:-

Particulars For the year ended | For the year ended
31st March 2026 31st March 2025

Contract Revenue Recognized 9,873.68 31,756.55
Aggregate amount of cost incurred 7,616.91 28,263.29
Amount of advance received from Client 148.27 -
Amount of retention by Client 2,324.75 1,442.82
Profit/( Loss) recognised during the period for exchange of construction service for a financial asset 2,256.77 3,493.26
Gross amount due from Client for Contract Works 50,873.68 51,081.10

36 Leases
a) Company as a Lessee

(i) The Company has no leasing arrangement which are non-cancellable in nature. Accordingly, no right of use assets and lease liabilities have been recognised by the Company.
(i) The company applies the "short term lease” recognition exemption to all available lease agreements. Consequently, No Right to use and lease liability has been recognised in the

financial statements.
The following are the amounts recognised in Statement of profit and loss:

Particulars For the year ended | For the year ended
31st March 2026 31st March 2025
Expense relating to short-term leases (Refer Note 22) 3.64 331

b) Company as a Lessor
Company has no leasing arrangement as a lessor.

Hoksa
.
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37 Details of delayed payment to Micro and Small Enterprises as defined under the MSMED Act, 2006

- Interest due on above

b) [The amount of interest paid by the buyer in terms of Section 16 of the MSMED Act 2006 along with the amounts of the payment made to
the supplier beyond the appointed day during each accounting year.

c) |The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed day
during the year) but without adding the interest specified under the MSMED Act 2006.

d) | The amount of interest accrued and remaining unpaid at the end of each accounting year.

e) |The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as above
are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under Section 23 of the MSMED Act
2006.

S.No.|Particulars As at 31st March, |As at 31st March, 2025
2026
a) [The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each accounting year:
- Principal amount due to micro and small enterprises 1.84

1.68

The information as required to be disclosed persuant under the Micro, Small and Medium Enterprise Development Act, 2006 (MSMED Act 2006) has been'determined to the extent such parties

have been identified on the basis of information available with the Company.

38 Corporate Soclal Responsibility

As per Section 135 of the Companies Act, 2013 , the Company is required to spend, in every financial year, at least two per cent of the average net profits of the Company made during the three

immediately preceding financial years in accordance with its CSR Policy. The details of CSR expenses for the year are as under:

A. Amount required to be spent on CSR Activities .

Particulars For the year ended | For the year ended
31st March 2026 31st March 2025

Gross amount required to be spent by the Company during the year 7.23 -

Amount approved by the Board to be spent during the year 7.23

B. Amount spent on CSR Activities .

Particulars For the year ended | For the year ended

. 31st March 2026 31st March 2025

On Construction/acquisition of any asset* - -

On purposes other than above* 7.23 -

Total 7.23 -

* There are no related party transaction in respect to CSR expenditure.

C. Break-up of the CSR expenses under major heads is as under:

Particulars For the year ended | For the year ended
31st March 2026 31st March 2025

Distribution of Sanitary pads, medicines and conducting health awareness programmes 7.23 -

Total 7.23 -

D. Details related to unspent amount/ excess amount spent:

Particulars For the year ended | For the year ended
31st March 2026 31st March 2025

Opening Balance -

Amount deposited in specified fund of schedule VII within 6 months - -

Amount required to be spent during the year (as per (A) above) -

Amount spent during the year (as per (b) above) -

Closing balance (Shortfall/Excess amount spent by the company)

E. Detalls related to unspent obligations:

Particulars For the year ended | For the year ended
31st March 2026 31st March 2025

Unspent amount in relation to:
- Ongoing project (#)
- Other than ongoing project (as per D above)

# Ongoing Project:

Opening Balance Amount required to Amount spent during the year Closing Balance
be spent during the| From Company’s | From Separate
With Company In Separate CSR Unspent Alc year bank Alc CSR Unspent Alc With Company In Separate A(IZSR
Unspent Alc
F. Other Disclosure:
Particulars For the year ended | For the year ended
31st March 2026 31st March 2025
Details of related party transactions, e.g., contribution to a trust controlled by the company in relation to CSR expenditure as per relevant - -
\Where a provision is made with respect to a liability incurred by entering into a contractual obligation, the movements in the provision - -
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39 Disclosure pursuant to section 186 of the Companies Act 2013:
There are no loans given, investments made and guarantee given are made by the Company during the period.

40

Other Statutory Disclosures
The MCA vide notification dated 24th March 2021 has amended Schedule Ill to the Companies Act. 2013 in respect of certain disclosures which are applicable from 1st April 2021, The Company
has incorporated the changes as per the said amendment in the financial statements and below disclosures are made in compliance of the said amendment :

()  The Company has no transactions with companies struck off under section 248 of the Companies Act, 2013 or Section 560 of Companies Act, 1956 during the financial year ending 31st
March 2026 and 31st March 2025.

(i)~ The Company has not traded or invested in Crypto Currency or Virtual Currency during the financial year ending 31st March 2026 and 31st March 2025.

(i)~ The Company do not have any Benami property as on 31st March 2026 and 31st March 2025, where any proceeding has been initiated or pending against the Company for holding any
Benami property.

(iv)  The Company do not have any prior period errors beyond the threshold limit as specified in the accounting policies in the financial year ending on 31st March 2026 and 31st March 2025 to

be disclosed separately in Statement of changes in equity.
(v)  The Company has no cases of any charges or satisfaction which is yet to be registered with ROC beyond the statutory period in the financial year ending 31st March 2026 and 31st March
2025.

(vi)  During the financial year 2025-26 and 2024-25, the Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries)
with the understanding that the Intermediary shall: '
(a) directly orindirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(vii)  During the financial year 2025-26 and 2024-25, the Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the Company shall:
(a) directly or indirectly lend or investin other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(vii)  The Company has not granted any loans and advances in the nature of loans to promoters, directors, KMP and other related parties in the financial year ending 31st March 2026 and 31st
March 2025.

(iX)  The Company does not have any immovable properties as at 31st March 2026 and 31st March 2025.

() The Company has not been declared as wilful defaulter by any bank or financial institution or government or any govemment authority in the financial year 2025-26 and 2024-25.

(xi) ~ Company is not required to submit statement of current assets with the bank and therefore reconcilation of the statement filed by the company with bank and the books of accounts is not

applicable.

(xil)  The Company does not have any transactions in financial year 2025-26 and 2024-25, where the company has not used the borrowings from banks and financial institutions for the specific

purpose for which it was taken at the balance sheet date.
(xii) - The Company have not entered into any scheme(s) of arrangements during the year ending 31st March 2026 and 31st March 2025.
(xiv) The Company has not entered in any transaction not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (such as search or survey or any other relevant provisions of the Income Tax Act, 1961).

(xv) Company has not received any grants and donations during the year ending 31st March 2026 and 31st March 2025.

(xvi) - The Company does not have any Capital Work- in- Progress, Investment Property, Intangible Assets and Intangible Assets under Development as at 31st March 2026 and 31st March 2025,
During the year 2025-26 and 2024-25, the company has not revalued any of its Property, plant and equipment.

(xvii) The provisions of clause (87) of section 2 of the Act read with the Companies (Restriction on number of layers) Rules, 2017 are not applicable on the company.

(xviii) The following accounting ratios are disclosed: -

S.No |Particulars Numerator Denominator March 31, 2026 March 31, 2025 % change Reason for change|
more than 25%

a)  |Current ratio (In times) Current Assets|  Current Liabilities 1.81 0.80 126.25% Due to increase in
curent assets and
reduction in current
laibilities in  ordinary|
course of business

b) |Debt-equity ratio (In times) Total Debt| Shareholder's Equity 3.55 3.73 -4.83% Variance below 25%

c) |Debt service coverage ratio (In Earnings for debt service = Net Debt service = 0.74 1.25 -40.80% Due to losses during the

times) profit after taxes + Non-cash Interest & Lease period
operating expenses| Payments + Principal
Repayments|
d) [Return on equity ratio : Net Profits after taxes - Average -8.00% 7.00% -214.29% Due to losses during the
Preference Dividend| Shareholder's Equity period
e) |Inventory turnover ratio (In times) Cost of goods sold| ~ Average Inventory NA. NA. NA. -
f)  |Trade receivables turnover ratio (In Net credit sales= Gross credit Average Trade - 11.04 -100% Due to 'nil' ftrade
times) . sales- sales retum Receivable receivable on balance
sheet date
g) |Trade payable turnover ratio (In Net credit purchases = Gross Average Trade: 5.43 448 21.21% Variance below 25%
times) credit purchases - purchase Payables
‘retum
h)  {Net capital tunover ratio (In imes) Net Sales = Total sales- sales| ~ Working capital = 15.49 -83.46 -118.56% Due to increase in
return Current assets - working capital
Current liabilities

i) [Net profit ratio Net Profit| ~ Net Sales = Total -10.00% 2.00% -600.00% Due to losses during the

sales- sales retum period

) |Return on capital employed Earnings before interest and| Capital Employed = 4.00% 6.00% -33.33% Due to losses during the

taxes| Tangible Net Worth + period
Total Debt +
Deferred Tax Liability
_.|Retun on investment Income generated from|  Time weightage N.A. NA. -
— Investments (Finance Income)| average Investment

¢
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41 Disclosure as required by Ind AS 8 "Accounting Policies, Changes in Accounting Estimates and Errors
The Govemnment of India has consolidated 29 labour laws into four New Labour Codes, effective 21 November 2025; however, the related rules are yet to be notified. Accordingly, Material
Accounting Policy No. 2.2.7 relating to Employee Benefits has been revised.

Pursuant to the above, the Company has recognised gratuity liability for eligible contract employees for the first time, based on actuarial valuation and management's assessment of the applicable
legal position. Consequently, a defined benefit obligation of Z 0.24 lakh has been recognised in the financial statements (refer Note 20)

S.no_|Particulars Amount

1 |Past service cost charged to P&L ' B
2 Current service cost charged to P&L 0.24
3 Impact on profit before tax 0.24
4 Impact on Other Comprehensive Income Nil
5 Defined benefit obligation recognised 0.24
The above has been accounted for prospectively in the current year, there being no impact on comparative periods.

4

N

Disclosure as per Ind AS-1: Disclosures on presentation of financial statements
Certain reclassification has been made to the comparative period's financial statements to enhance comparability with the current year's financial statements. As a result certain line items have
been reclassified in the Balance Sheet, the details of which are as under:

Particulars Before Re- Re-classification After Re-
classification classification
(FY 2024-25) (FY 2024-25)

Current Assets:

Other Current assets- Balance with Government Authorities (GST Input) 8,192.59 (6,345.39) 1,847.20

Non Current Assets:
Other Non current assets- Balance with Government Authorities (GST Input) - 6,345.39 6,345.39

43 Other disclosures

(i) The company is incorporated on 24th December 2021 as wholly owned subsidiary of Ircon International Limited.

(i) The Company has a system of obtaining periodic confirmation of balances from banks and other parties. So far as trade/other payables and loans and advances are concemed, the balance
confirmation letters were sent to the parties. Balances of some of the Trade Receivables, Other Assets, Trade and Other Payables are subject to confirmations/reconciliations and
consequential adjustment, if any. Reconciliations are carried out on ongoing basis. However, management does not expect to have any material financial impact of such pending
confirmations / reconciliations.

These financial statements are presented in Indian Rupees which is the Company's functional currency. Al financial information presented has been rounded to the nearest Lakh (up to two
decimals), except when indicated otherwise.
(iv) In the opinion of the management, the value of assets, on realisation in the ordinary course of business, will not be less than the value at which these are stated in the Balance Sheet.

(i

(v) The project completion date, as stipulated in the concession agreement, was 14.02.2025. However, owing to unavoidable force majeure conditions, an extension of the project completion
date up to 17.08.2026, has been sought from NHAI as well as from the lender bank.

44 Certain reclassifications and recasting have been made to the comparative period's financial statements to enhance comparability with the current year's financial statements. These
reclassifications have no effect on the reported results of operations. Also previous year figures are shown under bracket () to differentiate from current year figures.
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013, ON THE
FINANCIAL STATEMENTS OF IRCON LUDHIANA RUPNAGAR HIGHWAY
LIMITED FOR THE YEAR ENDED 31 MARCH 2026

The preparation of financial statements of IRCON Ludhiana Rupnagar Highway
Limited for the year ended 31 March 2026 in accordance with the financial
reporting framework prescribed under the Companies Act, 2013, is the
responsibility of the management of the Company. The Statutory Auditor
appointed by the Comptroller and Auditor General of India under Section 139
(5) of the Act is responsible for expressing opinion on the financial statements
under Section 143 of the Act, based on independent audit in accordance with
the standards on auditing prescribed under Section 143(10) of the Act. This is
stated to have been done by them vide their Audit Report dated 05 May 2026.

[, on behalf of the Comptroller and Auditor General of India, have decided
not to conduct supplementary audit of the financial statements IRCON
Ludhiana Rupnagar Highway Limited for the year ended 31 March 2026 under
Section 143 (6)(a) of the Act.

For and on the behalf of the
Comptroller & Auditor General of India

~

Place: New Delhi eg Singh
Dated:11.06.2026 Principal Director of Audit
Railway Commercial, New Delhi



