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IRCON VADODARA KIM EXPRESSWAY LIMITED
CIN - U74999DL2018G 01334028
BALANCE SHEET AS AT 31st MARCI] 2026

{Rs in Lakh)
———
Particulars Note No. As at 31st March 2026 As at 31st March 2025
L |ASSETS
1 |Non-Current Assels
(a) Property, Plant and Equipment 3 224 248
(b) Capital Work-in-Progiess - -
(c) Investment Property - .
(d) Intangible Assets - .
(e) Intangible Assets under Development - -
(N Right-of-use Asscis - -
(g) Financial Assets 4
(i) Investments - -
(ii) Loans 4.1 - -
(iii) Othars 42 70,745.18 76,368.05
(h) Deferred Tax Assets (Net) 5 490 386
(i) Other Non-Current Assets 6 04l
Total Non-Current Assets 70,752.73 l
2 | Curvent Assels
(2} Inventories - &
{b) Financial Asseis 7
(i) Investments - -
(i) Trade Reccivables 7.1 - -
(iii) Cash and Cash Equivalents 72 680.70 1,074.15
(iv) Bank Balances other than cash and cash equivalents 75 8,922.48 5,144.00
(v) Loans 74 - -
(vi) Others 15 9,968.81 9,089.67
{¢) Current Tax Asseis (Net) 8 2386 117.81
(d) Other Current Assets 9 141.50 2,773.93
(e) Assets held for Sale - =
Total Current Assels 19,737.35 19,199.56
Tutal Assets 00,490.08 94, 57395
IL | EQUITY AND LIABILITIES
1 | Equity
(a) Equity Share Capital 10 1,000.00 1,000.00
(b) Instruments entively equity in nainre 11 19,574.00 19574.00
(¢) Other Equiry 12 20.866.28 17.700.72
Total Equiny 4144028 38,274.72
2 | Liabilities
(i) {Non-Curreni Linbilities
a)  Financial Liabilitics 13
(1) Borrowings 13.1 41,380.00 48,276.00
(it) Trade Payables
- Tatal Outstanding Dues of Nicro
Enterprises and Small Enterprises = =
-Total Qutstanding Dues of Creditors Other
tlen of Niero Enterprises and Small g .
erprises - -
(ui) Other Financial Liabilities 4 050 -
(b) Provisions .
+41380.50 48,276.00
e
(ii) | Current Liahil
(a) Finar Liabilities 15
(i) Borrowings 15.1 6,896.00 6,896.00
(ii) Trade Payables 152
- Total Quistanding Dues of Micro Enterprises and 204 .
Small Enterp ]
= Total Qutstam es of Creditors Other than of -
Micro Enterpr vd Small Enterprises B8 1338
(iii) Oer Financial Linbilities 153 245.96 906.62
(b) Other Current Li 16 179.81 8543
(c) Provisions H 0.01 -
(1) Cwrvent Tax Liability (Net)
Toral Current Linhilities 7.669.30 8,023.23
Total Equity and Liabilities D0,400.08 0357303 |
L | Sy of Mateyial Acevuniting Palicies Infovmation 2
IV, [ Notes ta Fin: Statements 1-45

As perour Repart of even dite attached

Partner
M. Nu. 468230
UDIN: 26468230QNIAJINXA721

Phice : New Dethi

Date : 05,05.2026

Forand on behalf of Board of Dipect
m Expressway Lij

Trean Vadodar

i~

u Mukherjee
Director
DIN - 1595534

C Santha Koo

CE()

Divectar
DN - (9604

Lakshesa
Shuro

Qm:. po A 5@9'/)




IRCON YADODARA KIM EXPRESSWAY LIMITED
CIN - U74999DL2018GOI1334028

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2026

(Rs in Lakh)

. For the year ended 31st For the year ended
articulars o.
fartieulans Butetlo March 2026 31st March 2025
I. |Revenue :
Revenue from operations 17 11,754.11 13,458.48
1. |Other income 18 323.48 309.99
JIIR Total Income (I + 11) 12,077.59 13,768.47
1V. [Expenses:
Project Expenses 19 1,610.77 1,934.04
Employee Benefits Expenses 20 95.10 111.22
Finance Costs 21 4,261.52 5,361.52
Depreciation, Amortisation and Impairment 22 0.93 0.58
Other Expenses 19 106.67 118.29
Total Expenses (IV) 6,074.99 7,525.65
Y. |Profit Before exceptional items and Tax (IIT - IV) 6,002.60 6,242.82
V1. |Exceptional items > .
VIL |Profit before tax (V + VI) 6,002.60 6,242.82
VIHL | Tux expenses:
(1) Current fax
- For the Period 1,538.08 1,599.23
- For earlier years (net) - 0.01
(2) Deferred tax (net) (1.04) 135
Total Tax Expense 1,537.04 1,600.59
IX |Profit for the year from continuing operation (VII - VIII) 4,465.56 4,642.23
X |Other Comprehensive Income
A. (i) Items that will not be reclassified to profit or loss " =
(ii) Income Tax relating to Items that will not be reclassified to profit or loss
B. (i) Items that will be reclassified to profit or loss - -
(i1) Income Tax relating to Items that will be reclassified to profit or loss ~ =
N Total Comprehensive l.ncqmc for the year (IX +X) (Comprising profit/(loss) 4,465.56 4,642.23
and other comprehensive income for the year, net of tax)
XII |Earnings Per Equity Share:
(For Continuing Operation)
{1) Basic (in Rs.) 32 44.66 46.42
(2) Diluted (in Rs.) 44.66 46.42
Face Value Per Equity Share (in Rs) 10.00 10.00
XIH |[Summary of Materinl Accounting Policies Information 2
X1V [Notes to Mancial statements 1-45

As per our Report of even date attached

For A J Mohan & Associates
Chartered Accountants
24681 &

Partner
M. No. 468230
UDIN : 26468230QNIAINAT2

Place : New Delhi

Date : 05.05.2026

For and on behalf of Board of Directors
Ircon Vadodara Kim Expressway Limited

i tbont

Santanu Mukherjee
Director
DIN - 10895834

C Santha Kumar

CEO

Laksheva
Sharma

(w1, Mo ARG 7




IRCON YADODARA KIM EXPRESSWAY LIMITED
CIN - U74999DL2018GO1334028
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH 2026

A. Equity Share Capital

For the year ended 31st March 2026 (Rs in Lakh)
Particulars Amountl
Balance as at 01 April, 2025 1,000
Changes in Equity Share Capital due to prior period errors -
Restated balance at the 1 April, 2025 1,000
Changes in equity share capital during the year -
Balance as at 31 March 2026 1,000
For the year ended 31st March 2023 (Rs in Lakh)
Particulars Amount
Balance as at 01 April, 2024 1,000
Changes in Equity Share Capital due to prior period errors €
Restated balance at 01 April, 2024 1,000,
Changes in cquity share capital during the year -
Balance as at 31 March, 2025 1,000

B. Instruments entirely equity in nature

For the year ended 31st March 2026 (Rs in Lakh)
Particulars Amount
Balance as at 01 April, 2025 19,574.00
Addition in Instruments entirely equity in nature -
Balance as at 31 March 2026 19,57%
For the year ended 31st March 2025 (Rs in Lakh)
Particulars Amount
Balance as at 01 April, 2024 19,574.00
Addition in Instruments cntirely equity in nature -
Balance as at 31 March, 20235 19,574.00

C. Other Equity

For the vear ended 31st March 2026 (Rs in Lakh)
. L Other Comprehensive -
Particulars Total
Income
Retained Earnings

Balance as at 1 April, 2025 17,700.72 - 17,700.72
Changes in accounting policy or prior period errors - - -
Restated balance as at T April 2025 17,700.72 - 17,700.72
Profit for the vear 4,463.56 - 4,465.56
Addition during the year - - =
Other Comprehensive Income - - -
Remeasurment of Defined Benefit Plans - - -
Foreign Exchange translation difference - - -
Total Comprehensive Income for the period 4,465.56 - 4,465.56
Dividends Paid (1,300.00) - (1,300.00)
Balance as at 31 March 2026 20,866.28 - 20,866.28




IRCON VADODARA KIM EXPRESSWAY LIMITED

CIN - U74999D1.2018G0O1334028

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH 2026

For the year ended 31st March, 2025 (Rs in Lakh)
Paiticilirs Rascruen & Surplus Other Comprehensive Total
Income
Retained Earnings

Balance as at 1 April, 2024 13,058.49 - 13,058.49
Changes in accounting policy or prior period errors - - ~
Restated balance as at 1 April 2024 13,058.49 - 13,058.49
Profit for the year 4,642.23 - 4,642.23
Addition during the year - - -
Other Comprehensive Income - - -
Remeasurment of Defined Benefit Plans - - -
Foreign Exchange translation difference - - -
Total Comprehensive Income for the period 4,642.23 - 4,642.23
Dividends Paid - - -
Balance as at 31 March, 2025 17,700.72 - 17,700.72
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IRCON VADODARA KIM EXPRESSWAY LIMITED
CIN - U74999DL2018GOI334028

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31ST MARCH 2026

(Rs in Lakh)

Particulars

For the year ended 31st March 2026

For the year ended 31st March 2025

|
CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before taxation 6,002.60 6,242,82
Adjustment for :
Depreciation, amortization and impairment 093 0.58
Finance Cost 4,261.52 5,361,52
Bank Interest (323 48) (309.75)
Interest Income on Financial Assets (9.973.44) (11.375.48)
Operating Profit before Current /Non-Current Assets and Liabilities 1) (31.87) (80.31)
Adjustment for :
= - S 56 Tiads Reetvabl . 1,237.60
Decrease / (Increase) in Other Assets & Financial Assets 8,153.06 10,291 82
(Decrease) / Increase in Trade Payables 21234 (353.28)
(Decrease) / Increase in Other Liabilities, Financial Liabilities & Provisions 12.27 126,23
2) 8,377.67 11,302.37
Cash Generated From Operations (1+2) 8,345.80 11,222,06
Income Tax Paid (Net of Refund) (1,444,13) (1,636 51)
NET CASH FROM OPERATING ACTIVITIES (A) 6,901.67 9,585.55
CASH FLOW FROM INVESTING ACTIVITIES
Sale of Property, Plant and Equipment 1.36 0.98
Purchase of Property, Plant and Equipment (2.05) (4.00)
Bank Interest received 268.09 259.92
Interest Income received on Financial Assets 10,137.52 11,477.37
Bank Balances including Deposits other then cash and cash equivalents (4,664.48) (2,023.00)
NET CASH FROM INVESTING ACTIVITIES ®) 5,740.44 9,711.27
CASH FLOW FROM FINANCING ACTIVITIES
Interim Dividend paid to Ircon International Limited (Shareholder) (1,300.00) -
Repayment of Loan to Ircon International Limited B (6,896.00)
Interest paid on Loan from Bank of Baroda (4,259.90) (4,944.05)
Interest paid on Loan from Ircon International Limited (575.90) (741.57)
Other finance cost (3.76) (3.17)
Repayment of Loan to Bank of Baroda (6,896.00) (6,896.00)
NET CASH FROM FINANCING ACTIVITIES © (13,035.56) (19,480.79)
Effect of Exchange differences on translation of Foreign Currency Cash & Cash ®) . .
| Equivalents
NET INCREASE / (DECREASE) IN CASH & CASH EQUIVALENTS (A+B+C+D) (393.45) (183.97)
CASH AND CASH EQUIVALENTS (OPENING) ®)
Cash in Hand .
Balances with banks: -
— On current accounts 6.15 165.12
—Flexi Accounts - .
— Deposits with original maturity of less than 3 months 1,068.00 1,074.15 1,093.00 1,258.12
CASH AND CASH EQUIVALENTS (CLOSING) ()
Cash in Hand - -
Balances with banks:
— On current accounts 10.70 6.15
—Flexi Accounts . S
— Deposits with original maturity of less than 3 months 670.00 680.70 1,068.00 1,074.15
NET INCREASE / (DECREASE) IN CASH & CASH EQUIVALENTS F-E) (393.45) (183.97)




IRCON VADODARA KIM EXPRESSWAY LIMITED
- U74999D1L.2018GOI334028
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 318T MARCIT 2026

Reconciliation al ities arising from financing activities as on 31st March 2026

(Rs i Laskeh)

Particulars Loan From IRCON | Laan Frum Bank of Barida
Balance as af 1st April 2025 rincipnl - S5,172.00

Interest S7590 12406
Non Cush Changex e (o
Tierest acerueil Non cish - 4,257.76
Cash owa: F;
-Repayments Principal B {6,896.00
-Repayments Interest (57590 (4,259,550
Pruceed Principul - -
Bulance as at 3ist March 2026 Principal - 48,2760

Interest - 032
Tol - 4828632
Reconciliztion of liabilig sing from financing activities as on 31st March 2025

(Rsin Lald)

Particulirs From IRCON | Loan From Bank of Baroda
Balance as at I8t April 2024 Prncipad 689600 62,068.00

Inferest 901.83 1330
Non Cash Clianges due 0
Inferest acerucd Non cash 415.64 4,942,771
Cisly flows:
<Repayments Principal ((.)m-.on)l (ﬁmmg
-Repayments Interest (74157)) (4,944,05
~Pyoceedd Principal - -
Balance at 31st March 2025 Principal - 55.172.00

Tnterest 57590 1246
Totad 57590 55,184.46

Note : 1. The above Cash Now Sttement has heen prepaved under the "Indireet Methad "as set out in the Indian Accounting Standand (Ind AS) - 7 on Starement of Cash Flows.

2 Figures in brackers represent outflow of eash.
3. Figures of the previous year have been regrouped / recasted / vestated wherever necessary.

4 Earmarked and restrictel balances are mentional in Note 7.2,
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2.1.

Ircon Vadodara Kim Expressway Limited
Notes to financial statements for the year ended March 31, 2026

Corporate Information

Ircon Vadodara Kim Expressway Limited (IrconVKEL) is a wholly owned subsidiary of Ircon International
Limited (IRCON), public sector construction company domiciled in India. IrconVKEL (CIN
U74999DL2018G01334028) is incorporated under the provisions of the Companies Act, 2013 applicable
in India. The registered office of the company is located at C-4, District Centre, Saket, New Delhi-
110017. In pursuant to the provisions of "Request for Proposal”, the selected bidder 'IRCON’ has formed
a Special Purpose Vehicle (SPV) named Ircon Vadodara Kim Expressway Limited as wholly owned
subsidiary of IRCON, incorporated on 16th May, 2018. Accordingly, IrconVKEL has signed the
Concession Agreement with NHAI on 25th May, 2018 for the project value amounting to Rs 1865 Crore
(i.e Bid Project Cost). 40% of the Bid Project cost, adjusted for Price Index Multiple, shall and due and
payable to the Concessionaire(IrconVKEL) in 5 equal installments of 8% each during the construction
period. The remaining Bid Project cost, adjusted for Price Index Multiple, shall be due and payable in 30
biannual installments commencing from the 180th day of COD in accordance with the Provisions of
clause 23.6 of the agreement which is Annuity payments during Operation Period. The Project is under
Annuity pattern and will be under operation with the IrconVKEL for 15 years from the Commercial
Operational Date (COD). The payments of the same, under Annuity model will be payable at the
achievement of specific milestone as per the agreement. The Concession period is 730 days
commencing from Appointed Date i.e. 31.01.2019 as notified by NHAIL. NHAI has issued the Provisional
Completion Certificate w.e.f. 25.08.2022 and subsequent to achievement of PCOD, Operation &
Maintenance phase of the Project has been commenced w.e.f 26.08.2022. NHAI vide letter dated
13.06.2024 has issued the Completion Certificate w.e.f. 09.01.2024.

The financial statements are approved for issue by the company's Board of Directors in their meeting
held on 05.05.2026.

Material Accounting Policies Information
Basis of preparation of Financial Statements

Statement of compliance

The Standalone Financial Statements of the Company have been prepared on going concern basis
following accrual system of accounting and in accordance with accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) notified under section 133 of the
Companies Act, 2013 read together with Rule 3 of the Companies (Indian Accounting Standards) Rules,
2015 (as amended from time to time) and presentation requirements of Division II of Schedule III to
the Companies Act, 2013, (Ind AS compliant Schedule III), as applicable to the standalone financial
statements.

Basis of measurement

The Standalone Financial Statements have been prepared under the historical cost convention except
for the following assets and liabilities which have been measured at fair value:

e Certain financial assets and liabilities measured at fair value.

Functional and Presentation Currency

These Standalone Financial Statements are presented in Indian Rupees (INR) which is the Company’s
functional currency. All amounts have been rounded to the nearest Lakhs up to two decimals except for
per share data, unless otherwise stated.

N B
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2.2,

2.2.1.

2.2.2.

2.2.3.

Ircon Vadodara Kim Expressway Limited
Notes to financial statements for the year ended March 31, 2026

Summary of material accounting policies

A summary of the material accounting policies applied in the preparation of the financial statements are
as given below. These accounting policies have been applied consistently to all periods presented in the
financial statements.

Current and non-current classification

Based on the time involved between the acquisition of assets for processing and their realisation in cash
and cash equivalents, the Company has determined twelve months as its operating cycle for the purpose
of classification of its assets and liabilities as current and non-current in the balance sheet.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Property, plant and equipment
Property, plant and equipment are initially stated at their cost.

The cost of an item of property, plant and equipment includes:

(a)its purchase price, including import duties and non-refundable purchase taxes, after deducting trade
discounts and rebates;

(b) Cost directly attributable to the acquisition of the asset which incurred in bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by
management.

Property, plant and equipment are subsequently measured at cost net of accumulated depreciation and
accumulated impairment losses, if any. Subsequent costs are included in the assets carrying amount or
recognised as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be measured reliably.

Depreciation on property, plant and equipment is provided on straight line basis over the estimated
useful lives of the assets as specified under part C of schedule II of the Companies Act, 2013 and
disclosed in the notes to accounts. The residual values is not more than 5% of the original cost of assets.

Property plant and equipment acquired during the period, individually costing up to ¥5000/- are fully
depreciated, by keeping Re. 1 as token value for identification. However, Mobile phones provided to
employees are charged to statement of profit and loss irrespective of its value.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are
included in profit or loss within other gains/(losses).

Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets to
determine whether there is any indication of impairment. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

If such assets are considered to be impaired, the impairment to be recognized in the Statement of
Profit and Loss is measured by the amount by which the carrying value of the assets exceeds the
estimated recoverable amount of the asset.




Ircon Vadodara Kim Expressway Limited
Notes to financial statements for the year ended March 31, 2026

2.2.4. Revenue Recognition

The Company derives revenues primarily from the Service Concession Arrangement comprising the
construction and operation & maintenance services pertaining to an infrastructure (Road) on Hybrid
Annuity Mode.

i. Revenue from Service Concession Arrangement

The Company's contracts with the Customers for the construction and operation & maintenance
services under the Service Concession Arrangement (SCA) are accounted for as a single performance
obligation as contract is negotiated as a package with a single commercial objective and involves
complex integration of construction and maintenance services.

Revenue is recognised over the time using input method (i.e., percentage-of-completion method)
which is consistent with the transfer of control to the customer because there is a direct relationship
between the Company's effort (i.e., cost incurred) and the transfer of service to the customer. Under
input method, contract revenue is recognized as revenue by reference to the stage of completion as
at the reporting date. The stage of completion is measured in terms of a proportion of actual cost
incurred to-date, to the total estimated cost attributable to the performance obligation. However,
where the Company is not be able to reasonably measure the outcome of a performance obligation,
but the Company expects to recover the costs incurred in satisfying the performance obligation, the
Company recognises revenue only to the extent of the costs incurred until such time that it can
reasonably measure the outcome of the performance obligation. A cumulative catch-up adjustment
would be recognized in the period in which the entity is able to reasonably measure its progress.
Changes to total estimated contract costs, if any, are recognised in the period in which they are
determined as assessed at the contract level.

Any expected losses on contracts in progress are charged to statement to profit & Loss, in total, in
the period the losses are identified.

Revenue is measured at the transaction price that is allocated to the performance obligation and is
adjusted for variable considerations. Variability in the transaction price arises primarily due to
liquidated damages, price variation clauses, incentives, change in law etc. The Company recognizes
revenue for variable consideration when it is probable that a significant reversal in the amount
cumulative revenue recognized will not occur. The company estimates the amount of revenue to be
recognized on variable consideration using most likely amount method. Consequently, amounts
allocated to a satisfied performance obligation are recognised as revenue, or as a reduction of
revenue, in the period in which the transaction price changes.

Contract balances

Contract assets

If the Company performs by transferring goods or services to a customer before the customer pays
consideration or before payment is due, a contract asset is recognised for the earned consideration
that is conditional. The portion of the payments retained by the customer until final contract
settlement is not considered a significant financing component since it is usually intended to provide
customer with a form of security for Company’s remaining performance as specified under the
contract, which is consistent with the industry practice.




2.2.5.

2.2.6.

Ircon Vadodara Kim Expressway Limited
Notes to financial statements for the year ended March 31, 2026

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e.,
only the passage of time is required before payment of the consideration is due). Trade receivable
are recognised initially at the transaction price as they do not contain significant financing
components. The Company hold the trade receivable with the objective of collecting the contractual
cash flows and therefore measure them subsequently at amortised cost using the effective interest
rate method less loss allowance.

Contract liabilities

If a customer pays consideration before the Company transfers goods or services to the customer, a
contract liability is recognised when the payment is made, or the payment is due (whichever is earlier).
Contract liabilities are recognised as revenue when the Company performs under the contract.

Financial Assets Under Service Concession Arrangements (Appendix D to Ind AS 115 -
Revenue from Contracts with Customers)

The Company recognise a financial asset to the extent that it has an unconditional contractual right
to receive cash or another financial asset from or at the direction of the grantor ("NHAI") for the
construction services and Operation & Maintenance services. Such financial assets are initially
measured at fair value and subsequently at amortized cost using the Effective Interest Rate (EIR)
method and interest income on financial assets is presented under other operating revenue.

Other income
Interest income is recognized using Effective Interest rate method.

All other income is accounted on accrual basis when no significant uncertainty exists regarding the
amount that will be received.

Borrowing cost

Borrowing costs consist of interest and other costs that the Company incurs in connection with the
borrowing of funds and are charged to statement of profit and loss in the period in which they are
incurred except when it meets the criteria for capitalisation as part of qualifying assets as per Ind AS
23.

Taxes
Tax expense comprises current tax and deferred income tax.
Current income Tax

Current tax is determined as the tax payable in respect of taxable income for the period and is
computed in accordance with relevant tax regulations.

Current income tax is recognized in statement of profit and loss. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.

Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to
offset and intends either to settle on a net basis, or to realize the asset and settle the liability
simultaneously.




2.2.7.

Ircon Vadodara Kim Expressway Limited
Notes to financial statements for the year ended March 31, 2026

Deferred Tax

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profit
will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets and liabilities and when the deferred tax balances relate to the same taxation authority.

Employee Benefits

Short Term Employee Benefits

Employee benefits such as salaries and wages, short term compensated absences, and Performance
Related Pay (PRP) falling due wholly within twelve months of rendering the service are classified as
short-term employee benefits and undiscounted amount of such benefits are expensed in the
statement of profit and loss in in the period in which the employee renders the related services.

Employees on nomination / secondment / deputation from Holding Company

The employees of the Company are posted on nhomination / secondment / deputation basis from
Ircon International Limited, the Holding Company.

In accordance with the arrangement with the Holding Company, retirement benefits and other long-
term employee benefits in respect of such employees, including provident fund, pension, gratuity,
post-retirement medical benefits, leave encashment, leave travel concession and other terminal
benefits, are administered and provided for by the Holding Company in accordance with Ind AS 19,
Employee Benefits.

The Company recognises, as employee benefit expense, the amounts paid or payable to the Holding
Company towards such benefits, based on the agreed terms / fixed contribution mechanism, for the
period of services rendered by such employees to the Company.

The Company’s obligation in respect of such nominated / seconded / deputed employees is limited to
the amount payable to the Holding Company under the agreed arrangement. The actual settlement
of the underlying retirement benefits and other long-term employee benefit obligations in respect of
such employees is the responsibility of the Holding Company.

Provident fund contribution in respect of employees on nomination / secondment / deputation is
deposited by the Holding Company with its provident fund trust.

Post-employment benefit - gratuity for eligible contract employees

In accordance with the applicable legal and regulatory requirements, the Company provides gratuity
benefits to eligible contract employees. The gratuity plan is accounted for as a defined benefit plan.




iv.

2.2.8.

2.2.9.

2.2.10.

Ircon Vadodara Kim Expressway Limited
Notes to financial statements for the year ended March 31, 2026

The gratuity plan for contract employees is wholly unfunded. Accordingly, no plan assets or qualifying
insurance policy exists as at the reporting date and the entire defined benefit obligation is recognised
as a liability in the financial statements.

The liability in respect of gratuity is determined on the basis of actuarial valuation carried out as at
the reporting date using the Projected Unit Credit Method.

Service cost and net interest cost on the defined benefit obligation are recognised in the Statement
of Profit and Loss as employee benefit expense. Remeasurements comprising actuarial gains and
losses are recognised in Other Comprehensive Income and are not reclassified to the Statement of
Profit and Loss in subsequent periods.

Other long-term employee benefits

Other long-term employee benefits, if any, are recognised in accordance with Ind AS 19, Employee
Benefits.

In respect of employees on nomination / secondment / deputation from the Holding Company, the
Company recognises the amounts paid or payable to the Holding Company based on the agreed
arrangement.

Contract employees are not eligible for other post-employment benefits and other long-term employee
benefits, except gratuity or such other benefits as may be required under applicable law or contractual
terms.

Dividend

Annual Dividend distribution to the Company’s equity shareholders is recognized as liability in the
period in which dividend is approved by the shareholders. Any interim dividend is recognized as
liability on approval by the Board of Directors. Dividend payable is recognised directly in equity.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
unrestricted cash and short-term deposits with original maturities of three months and less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of change
in value.

Contingent liabilities & contingent assets
Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation or present obligations that may
but probably will not, require an outflow of resources embodying economic benefits or the amount of
such obligation cannot be measured reliably. When there is possible obligation or a present obligation
in respect of which likelihood of outflow of resources embodying economic benefits is remote, no
provision or disclosure is made.

These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.
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Contingent assets

Contingent assets are not recognized though are disclosed, where an inflow of economic benefits is
probable.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period in exchange for
consideration.

Company as a lessee
Short Term leases

The company has elected not to recognise ROU and lease liabilities for short term leases that have a
lease term of twelve months or less. The company recognises lease payments associated with these
leases as an expense on a straight-line basis over the lease term.

Financial instruments

The Company recognises financial assets and financial liabilities when it becomes a party to the
contractual provisions of the instrument.

Financial assets

a) Initial recognition and measurement

All financial assets (excluding trade receivables which do not contain a significant financing
component, being measured at transaction price) are recognised initially at fair value plus transaction
costs that are directly attributable to the acquisition of financial asset. Transaction costs directly
attributable to the acquisition of financial assets carried at fair value through profit or loss are
expensed in statement of profit and loss.

b) Subsequent measurement
Subsequent measurement of financial asset depends on the Company business model for managing
the asset and the cash flow characteristics of the asset. The Company classifies its financial asset as:

Financial assets at amortised cost

After initial measurement, the financial assets that are held for collection of contractual cash flows
where those cash flow represent solely payments of principal and interest (SPPI) on the principal
amount outstanding are measured at amortised cost using the effective interest rate (EIR) method.
Interest income from these financial assets is included in other income.

Impairment of financial assets

The Company applies the expected credit loss (ECL) model for recognising impairment loss on financial
assets measured at amortised cost, trade receivables, and other contractual rights to receive cash or
other financial asset.

For trade receivables and contract assets, the Company follows 'simplified approach' and measures
the loss allowance at an amount equal to lifetime expected credit losses.
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For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial recognition.
If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss.

c) Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset, and the transfer qualifies for derecognition
under Ind AS 109.

The difference between the carrying amount and the amount of consideration received / receivable is
recognised in the statement of profit and loss.

ii. Financial liabilities

a) Initial recognition and measurement
All financial liabilities are recognised initially at fair value and, in the case of borrowings, net of directly
attributable transaction costs.

The Company’s financial liabilities include borrowings, trade and other payables and other financial
liabilities.

b) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at amortized cost

After initial recognition, borrowings, trade payables and other financial liabilities are subsequently
measured at amortised cost using the EIR (Effective Interest Rate) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit
and loss.

c) Derecognition of financial liabilities

A financial liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet
when the obligation specified in the contract is discharged or cancelled or expires.

2.2.13. Fair value measurement

The company measures financial instruments at fair value at each reporting period.

All assets and liabilities for which fair value is measured, are disclosed in the financial statements.
Such assets and liabilities are categorised within the level 3 (Valuation techniques for which the
lowest level input that is significant to the fair value measurement is unobservable) of fair value
hierarchy.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.
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2.2.14.Earnings Per Share

In determining basic earnings per share, the company considers the net profit attributable to equity
shareholders. The number of shares used in computing basic earnings per share is the weighted
average number of shares outstanding during the period.

In determining diluted earnings per share, the net profit attributable to equity shareholders and
weighted average number of shares outstanding during the period are adjusted for the effect of all
dilutive potential equity shares.

2.2.15. Prior Period Adjustment

rErrors/omissions discovered in the current year relating to prior periods are treated as immaterial and
adjusted during the current year, if all such errors and omissions in aggregate does not exceed 0.50%
of total operating revenue as per last audited financial statement of the Company.

2.2.16.Significant accounting estimates and judgements

The preparation of Standalone Financial Statements requires the management to make judgements,
accounting estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities, and the accompanying disclosures. Uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods.

This note provides an overview of the areas that involved a higher degree of judgement or complexity,
and of items which are more likely to be materially adjusted due to estimates and assumptions turning
out to be different than those originally assessed.

Significant areas of estimation and judgements as stated in the respective accounting policies that
have the most significant effect on the financial statements are as follows:

i. Allowances for uncollected trade receivables

Trade receivables do not carry interest and are stated at their nominal values as reduced by
appropriate allowances for estimated irrecoverable amount are based on ageing of the receivable’s
balances and historical experiences. Individual trade receivables are written off when management
deems not be collectible.

ii. Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims
against the company. There are certain obligations which managements have concluded based on all
available facts and circumstances are not probable of payment or difficult to quantify reliably and such
obligations are treated as contingent liabilities and disclosed in notes Although there can be no
assurance of the final outcome of legal proceedings in which the company is involved. it is not
expected that such contingencies will have material effect on its financial position of probability.
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Impairment of financial assets

The impairment provision for financial assets are based on assumptions about risk of default and
expected loss rates. The company uses judgement in making these assumptions and selecting the
inputs to the impairment calculation, based on the company’s past history, credit risk, existing market
conditions as well as forward looking estimates at the end of each reporting period.

Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws,
and the amount and timing of future taxable income. Given the nature of business differences arising
between the actual results and the assumptions made, or future changes to such assumptions, could
necessitate future adjustments that will impact the current and deferred income tax assets and
liabilities in the period in which such determination is made. The company establishes provisions,
based on reasonable estimates.

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilised. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognised, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies.

Impairment of non-financial assets

The entity assesses at each reporting date whether there is an indication that an asset may be
impaired. Determining the recoverable amount of the assets is judgmental and involves the use of
significant estimates and assumptions. The estimates are based upon assumptions believed to be
reasonable, but which are inherently uncertain and unpredictable and do not reflect unanticipated
events and circumstances that may occur.

Revenue recognition

The company’s revenue recognition policy, which is set out in Note 2.2.4, is central to how the
company values the work it has carried out in each financial year.

These policies require forecasts to be made of the outcomes of Contracts, which require, assessments
and judgements to be made on changes in scope of work and claims and variations.

The Company has incorporated significant judgements over contractual entitlements for long term
project. The range of potential outcomes could result in a materially positive or negative change to
underlying profitability and cash flow.

Estimates are also required with respect to the below mentioned aspects of the contract:

» Determination of stage of completion

« Estimation of project completion date

« Provisions for foreseeable loses

» Estimated total revenues and estimated total costs to completion, including claims and variations.

These are reviewed at each reporting date and adjust to reflect the current best estimates.
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3

Property, Plant and Equipment

(Rs in Lakh)
. Furniture &
Computers Office Equipment Fixtures Total

Gross Carrving Amount (At Cost)
At 1 April 2024 0.74 - - 0.74
Additions 2.31 1.55 0.14 4.00
Disposals/Adjustments (0.70) (0.39) (0.14) (1.23)
At 31 March 2025 2.35 1.16 - 3.51
At 1 April 2025 2.35 1.16 - 3.51
Additions 1.30 0.57 0.18 2.05
Disposals/Adjustments (0.70) 0.57) (0.18) (1.45)
At 31 March 2026 2.95 1.16 - 4.11
Depreciation and impairment
At 1 April 2024 0.70 . ! 0.70
Depreciation charge for the year 0.26 0.18 0.14 0.58
Disposals/Adjustments (0.03) (0.08) (0.14) (0.25)
At 31 March 2025 0.93 0.10 - 1.03
At 1 April 2025 0.93 0.10 - 1.03
Depreciation charge for the year 0.68 0.25 0.00 0.93
Disposals/Adjustments (0.06) (0.03) (0.00) (0.09)
At 31 March 2026 1.55 0.32 - 1.87
Net book value
At 31st March 2026 1.40 0.84 0.00 2.24
At 31st March 2025 1.42 1.06 0.00 2.48
PPE Disclosure

Depreciation is provided based on useful life.

Estimated useful life of assets are as follows:

Class of Assets Useful lives as per
Schedule IT (in Years)
Computers >
Office Equipment’s 5
10

Furniture and fixtures ~
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4

4.1

4.2

Financial Assets

Non-Current Financial Assets - Loans

(Rs in Lakh)

Particulars

As at 31st March 2026

As at 31st March 2025

A. Considered Good : Secured

Staff Loans and Advances

Total (A) - Considered Good : Secured

B. Considered Good : Unsecured
Staff Loans & Advances

Total (B) - Considered Good : Unsecured (i+ii)

C. Significant Increase in Credit Risk (Deleted)

D. Credit Impaired ( Deleted)

Total

Non-Current Assets - Other Financial Assets

(Rs in Lakh)

Particulars

As at 31st March 2026

As at 31st March 2025

Considered Good : Unsecured

Security deposit with MGVCL

Contract Asset :
- Billable Revenue / Receivable not due

19.95

70,725.23

39.90

76,328.15

Total

70.745.18

76,368.05
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5 Deferred Tax Assets and Income Tax
Disclosure pursuant to Ind AS 12 “Income Taxes”
(a) The major components of income tax expense for the period ended 31 March 2026 and 31 March 2025 respectively are :

(Rs in Lakh)
S.No. | Particulars For the period ended
31st March 2026 | 31st March 2025
1 |Profit and Loss Section
Current income tax :
Current income tax charge 1,538.08 1,599.23
Adjustment in respect of current tax of previous year - 0.01
Deferred tax :
Relating to origination and reversal of temporary differences (1.04) 135
Income tux expense reported in the Profit and Loss section 1,537.04 1,600.59
2 |Other Comprehensive Income (OCI) Section
Income tax related to items recognised in OCI during the year:
Net loss/(gain) on remeasurements of defined benefit plans - -
Net loss/(gain) on foreign operation translation = =
Income tax expense reported in the OCI section - -
(b) Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for 31 March 2026 and 31 March 2025 ;
(Rs in Lakh
S.Ne. |Particulars For the period ended
31st March 2026 | 31st March 2025
1 |Accounting profit before income tax 6,002 60 6.242.82
2 |Corporate tax rate as per Income tax Act, 1961 25.168% 25.168%
3 |Tex on Accounting profit (3) = (1) * (2) 1,510.73 1,571.19
4 |Effect of Tax Adjustments:
(i) |Adjustments in respect of current income tax of previous years - 0.01
(i) |Utilisation of previously unrecognised tax losses - -
(iii) |Impact of Rate Difference - -
(iv) |Tax on Income exempt from tax - -
(v) |Non-deductible expenses for tax purposes:
-Other country additional tax - -
-Other non-deductible expenses - =
(vi) |Tax effect of various other items 26.31 29.39
5 |Income tax expense reported in the St t of Profit and Loss 1,537.04 1,600.59
6 |Effective Tax Rate 25.61% 25.64%
(¢) Components of deferred tax (assets) and liabilities recognised in the Balance Sheet and Statement of Profit or Loss
(Rs in Lakh)
S.No. |Particulars Balance sheet Statement of profit or loss
31st March 2026 31st March 2025 31st March 2026 | 31st March 2025
1 |Property, Plant & Equipment (including intangible): Difference in book depreciation and income tax depreciation 0.02 0.03 0.01 0.02
2 | Impact of Preliminary Expenses - - - -
3 | Items disallowed w's 43B of Income Tax Act, 1961 4.88 383 (1.05) 133
4 | Impact of expenditure charged to the statement of profit and loss in the current year and earlier years but allowable for tax purposes on
payment basis . : : ;
5 | Fair valuation of financial instruments - # & s
6 | Unutilised gain/loss on FVTOCI equity securities and FVTPL Mutual funds - -
Net deferred tax assets/(liabilities) 4.90 135

——
2 & Ao
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(d) Reflected in the balance sheet as follows:

(Rs in Lakh
§.No, [Particulars 31st March 2026 | 31st March 2025
1 |Deferred tax assets 4.90 3.86
2 [Deferred tax hability - -
Deferred Tax Asset/(Liabilities) (Net) 4.90 3.86
Note: Deferred tax assets and deferred tax liabilities have been offset as they relate to the same governing laws.
(e) Reconciliation of deferred tax (liabilities)/assets:
As at 31st March 2026 (Rs in Lakh)
S.No. |Particulars Net balance Recognised in Recognised in OCI Net balance
As at 1st April 2025 statement of profit As at 31st March
and loss 2026
1 |Property, Plant & Equipment (including intangible): Difference in book depreciation and income tax depreciation 0.03 (0.01) - 0.02
2 | Impact of Preliminary Expenses - - - -
3 | Items disallowed u/s 43B of Income Tax Act, 1961 3.83 1.05 - 488
4 | Impact of expenditure charged to the statement of profit and loss in the current year and earlier years but allowable for tax purposes on
payment basis - - - -
Net deferred tax assets/(liabilities) 3.86 1.04 - 4.90
As at 31 March 2025 (Rs in Lakh)
S.No. | Particulars Net balance Recognised in Recognised in OCI Net balance
As at 1st April 2024 statement of profit As at 315t March
and loss 2025
1 |Property, Plant & Equipment (including intangible): Difference in book depreciation and income tax depreciation 005 (0.02) - 0.03
2 | Impact of Preliminary Expenses = - - -
3 | Items disallowed w's 43B of Income Tax Act, 1961 516 (1.33) - 3.83
4 | Impact of expenditure charged to the statement of profit and loss in the current year and earlier years but allowable for tax purposes on
payment basis - - - -
Net deferred tax assets/(linbilities) 521 (1.35) - 3.86
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6 Other Non-Current Assets

(Rs in Lakh)
e As at 31st March As at 31st
rticulars 2026 March 2025

Caonsidered Good : Unsecured

Prepaid Expenses

Considered Doubtful : Unsecured

0.41 -

Total

0.41 -
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7 Current Assets - Financial Assets

7.1 Current Financial Assets - Trade Receivables

(Rs in Lakh)
Particul As at 31st March  As at 31st March
ars 2026 2025
Considered Good : Unsecured - -
Considered Doubtful : Unsecured - =
Impairment Allowance (allowance for bad and doubtful debts) - <
Unsecured, considered good = =
Total & =
Trade Recievable Ageing Schedule
(Rs in Lakh)
Particulars
Unbilled Outstanding for the year ended March 31, 2026 from the due date of payment Total

Not Due

Less than 6 months 6 months - 1 year

1-2 years

2-3 years

More than 3 years

(1) Undisputed Trade receivables — considered good

(i) Undisputed Trade Receivables — which have
significant increase in credit risk

(1ii) Undisputed Trade Receivables — credit impaired

(1i1) Disputed Trade Receivables considered good

(iv) Disputed Trade Receivables - which have
significant increase in credit risk

(v) Disputed Trade Receivables — credit impaired
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(Rs in Lakh)

Particulars

Unbilled

Not Due

Outstanding for the year ended March 31, 2025 from the due date of payment

Less than 6 months

6 months - 1 year

1-2 years

2-3 years

More than 3 years

Total

(i) Undisputed Trade receivables — considered good

(11) Undisputed Trade Receivables — which have
significant increase in credit risk

(iii) Undisputed Trade Receivables — credit impaired

iii) Disputed Trade Receivables considered good

(iv) Disputed Trade Receivables - which have
significant increase in credit risk

(v) Disputed Trade Receivables — credit impaired
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7.2

73

7.4

Current Financial Assets - Cash and Cash equivalents

(Rs in Lakh)

Particulars As at 31st March 2026  As at 31st March 2025

Cash in hand - 4

Cheques/drafts in hand - -

Remittance in Transit - -

Balances with banks*:

— On current accounts 10.70 6.15

— Flexi Accounts - %

— Deposits with original maturity of less than 3 months 670.00 1,068.00

680.70 1,074.15

* Includes Rs 680.70 lakhs (As at 31st March 2025 Rs 1,074.15 lakhs ) held in Escrow account and Deposits which are earmarked funds as per

concession agreement entered with NHAL

Current Financial Assets - Bank Balances other than cash and cash equivalents

(Rs in Lakh)
Particulars As at 31st March 2026  As at 31st March 2025
Bank balances other than cash and cash equivalents *
Deposits with original maturity of more than 3 months but less than 12 8.911.00 5.144.00
months
Earmarked Balances**
CSR Bank Account 11.48 -
8,922.48 5,144.00

* Includes Rs 8,911 lakhs (As at 31st March 2025 Rs 5,144 lakhs ) held in Deposits which are earmarked funds as per concession agreement

entered with NHAI

** Earmarked bank balances include Rs 11.48 Lakhs held in the Unspent CSR Account under section 135(6) of the Companies Act, 2013. The

said amount is restricted for utilisation only towards the identified ongoing CSR project(s).

Current Financial Assets - Loans

(Rs in Lakh)

Particulars

As at 31st March 2026

As at 31st March 2025

A. Considered Good : Secured
Staff Loans and Advances

B. Considered Good : Unsecured
(i) Loans to Related Parties:

(ii) Others:

Staff Loans & Advances *

Total

* Details of amount due from Directors:

Particulars

As at 31st March 2026

As at 31st March 2025

Amount due from directors included in staff loans and advances

Total
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7:5

Current Assets - Other Financial Assets

(Rs in Lakh)
Particulars As at 31st March 2026  As at 31st March 2025
Considered Good : Unsecured
Contract Asset :
- Billable Revenue / Receivable not due 7,363.54 6,928.20
- Money Withheld by Client 714.51 1,048.02
Fixed Deposits with Original Maturity of >12 month but
.. . 886.00 -
Remaining maturity of <12 month
Interest Recoverable on Financial Assets 892.19 1,056.27
Interest Accrued on:
FDR with Banks 112.57 57.18
Total - Other Financial Assets - Good 9,968.81 9,089.67
Considered Doubtful : Unsecured - -
Total - Other Financial Assets - Doubtful - -
Total 9,968.81 9,089.67
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8 Current Assets - Current Tax Assets (Net)

(Rs in Lakh)
Particulars As at 31st March 2026  As at 31st March 2025
Taxes Paid including TDS & Advance Tax (Net of Provision for Tax) 23.86 117.81
Current tax Assets (Net) 23.86 117.81
Current Tax Assets (Net)

(Rs in Lakh)
Particulars As at 31st March 2026  As at 31st March 2025
Taxes Paid :
Income Tax - (including Advance Tax, TDS & TCS) 1,561.94 1,717.04
Less : Provision for Tax (1,538.08) (1,599.23)

Total 23.86 117.81
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9 Other Current Assets

(Rs in Lakh)
Particulars As at 31st March 2026 As at 31st March 2025
Others
Balances with Statutory Authorities:

- Goods & Services Tax 28.44 2,660.90
Building Cess Receivables* 76.24 79.60
Prepaid Expenses 36.82 3343
Total 141.50 2,773.93

* It will be adjusted against future building cess liability of the Company.




IRCON VADODARA KIM EXPRESSWAY LIMITED

CIN -

U74999D1.2018GO1334028

Notes to financial statements for the year ended 31st March 2026

10

®)

(b)

@

Equity Share capital
(Rs in Lakh)
5 As At 31st March As At 31 March
Particluars 2026 2025
Authorised share capital
1,00,00,000 Equity shares of Rs.10 each
(1,00,00,000 Equity shares of Rs.10 each as at 31st March 2025) 1,000.00 1,000.00
1,000,00 1,000,00
Issued/Subcribed and Paid up Capital
1,00,00,000 Equity shares of Rs.10 each-fully paid
(1,00,00,000 Equity shares of Rs.10 each-fully paid as at 31st March 2025) 1,000.00 1,000.00
1,000.00 1,000.00
Promoter’s sharcholding
Particulars Shares held by Promoter at the end of the period / year % change during
the period / year
*
S.No FromgterName No. of shares % of total shares
Ircon International Limited and its "
As at March 31, 2026 1 [nominees L:05,00,000 100,40 -
2
3
4
5
Particulars Shares held by Promoter at the end of the period / year % change during
the period / year
L Fiiotir-Nawie? No. of shares % of total shares
Ircon International Limited and its 1.00,00.000 100.00% &
As at March 31, 2025 1 |nominees T
2
3
4
5
Details of shareholders holding more than $% shares in the Company
As at March 31, 2026 Ay at March 31, 2025

N; f the sharehold ° ing i 9 ing i
ame of the shareholder No. of Share % holding in the No. of Share % holding in the
class class
Ircon International Limited and its 1,00,00,000 100.00% 1,00,00,000 100.00%

Aggregate no. of equity shares issued as bonus, shares issued for consideration other than cash and shares bought back during the period of five years immediately
preceding the reporting date

AsatMarch 31, Asat31March Asat31March Asat31 March Asat31 March  Asat31 March
2026 2025 2024 2023 2022 2021

No. of Share Nao. of Share No. of Share No. of Share No. of Share No, of Share
Equity shares alloted other than cash s - . = - =
Equity shares issued as bonus shares ] = a = = x
Equity shares Buy Back - - - - = =
Total - - - = - #
Terms / Rights attached to Equity Shares :
(i) Voting
The Company has only one class of equity shares having a par value of Rs.10 per sbare. Each holder of equity share is entitled to one vote per share.
(ii) Liquidation

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts.
The distribution will be in proportion to the number of equity shares held by the shareholders.

(iii) Dividend

The dividend proposed by the Board of Directors is subject to the approval of the shareholders in ensuing Annual General Meeting.

Reconciliation of the number of equify shares and share capital outstanding at the beginning and at the end of the year

. As at March 31, 2026 As at 31 March 2025
Facticalars No of shares (Rs in Lakh) No of shares (Rs in Lakh)
Issued/Subcribed and Paid up equity Capital outsatnding at the beginning of the year 1,00,00,000 1.000.00 1,00,00,000 1,000.00
Add: Shares Issued during the year - = " -
Less: Shares Buy Back during the year - - - - -
Issued/Subcrbed and Paid up equity Capital-oils the end of the vear 1.00,00,000 1.000.00
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11 Instruments entirely equity in Nature

(Rs in Lakh)

Particulars As At 31st March 2026 As At 31 March 2025

. - 19,574.00 19,574.00
Instruments entirely equity in Nature (Refer Note No. 39)
Total 19,574.00 19,574.00

i) Movement as per below:

(a) Instruments entirely equity in Nature
Opening Balance 19,574.00 19,574.00
Add : Addition during the period > =
Closing Balance 19,574.00 19,574.00

ii) Nature and Purpose:

(a) Instruments entirely equity in Nature (Deemed Equity)

Deemed Equity represents equity contribution from IRCON, the Holding Company in the form of Interest Free Loan. The Company does not have any repayment obligation and

are defined as Equity in the Concessional agreement with NHAI. Accordingly, these are considered to be in the nature of Equity Instruments
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12 Other Equity

(Rs in Lakh)
As at 31st March 2026 As At 31 March 2025
Particulars
Retained Eamnings 20,866.28 17,700.72
Total 20,866.28 17,700.72
i) Movement as per below:
(a) Retained Earnings
Opening Balance 17,700.72 13,058.49
Transfer from surplus in statement of profit and loss 4,465.56 4,642.23
Interim Dividend (1,300.00) -
Re-measurement of defined benefit plans (net of tax) - -
Closing Balance 20,866.28 17,700.72
ii) Nature and Purpose:
(a) Retained Earnings
Retained Earnings represents the undistributed profits of the Company.
(b) Dividend Distribution (Rs in Lakh)
Particulars As at 31st March 2026 As At 31 March 2025
Cash dividends on equity shares declared / paid:
Interim dividend paid during 2025-26: Rs 13 per share (Refer Note no.40)
1,300.00 e
Total 1,300.00 -

(c) Dividends not recognised at the end of the reporting year

Final dividend recommended by the Board of Directors, subject to the approval of shareholders in the ensuring Annual General Meeting

and approval of the Lenders (Bank of Baroda).

(Rs in Lakh)
Particulars As at 31st March 2026 As At 31 March 2025
Dividend for 31 March 2026: Rs 3.58/- per share (Refer Note No.40) 358.00 -
Total 358.00 -
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13

13.1

Non-Current Liabilities - Financial Liabilities

Non-Current Financial Liabilities - Borrowings

(Rs in Lakh)

Particulars As at 31st March 2026 As at 31st March 2025
Unsecured:

Loan from Ircon International Limited * - -
Secured

Loan from Bank of Baroda ** 41,380.00 48,276.00
Total 41,380.00 48.276.00
Notes :

* Un-Secured Loan from IRCON

Terms & Conditions of Loan from Holding Company (Ircon International Limited)

1. Sanction :-Rs 6896 Lakh

(i) Interest rate to be charged on the loan was revised from Bank of Baroda 1 month MCLR without Strategic Premium to Bank of Baroda overnight MCLR
without Strategic Premium plus 0.09% w.e.f 27.09,2023.

(ii) Duration of Loan Disbursement would be a period of 1 year from the date of signing of agrrement.

(iii) Unsecured Loan shall be repaid in 2.5 years starting after 12 years from COD or repayment of full term loan of senior lendor, whichever is earlier in

structured half-yearly installments. However, during the year ended 31.03.2025, IRCON has permitted IVKEL to make partial/ full repayment of loan without

any prepayment charges. Accordingly, IVKEL has repaid the entire outstanding loan of Rs 6896 Lakh to IRCON in the year 2024-25.
(iv) Interest to be calculated on monthly rest basis.

** Secured Loan from Bank of Baroda
Terms & Conditions of Loan from Bank of Baroda (BOB)
Sanction :- Rs 72412 Lakh

(i) Interest rate to be charged on loan was revised from BOB 1 month MCLR to BOB overnight MCLR plus 0.09% w.e.f. 27.09.2023. Due to increase in credit
rating of the Company, interest rate is now BOB overnight MCLR w.e.f.31.07.2025. Presently 7.80% p.a payable on Monthly rests as at 31.03.2026.

(ii) Moratorium of 7 months from the date of COD. The Company achieved provisional completion certificate i.e. Provisional COD. On request of IrconVKEL,
Bank of Baroda made the subsequential shift in repayment schedule on 01.11.2022. The repayment Schedule has started w.e.£25.03.2024 and last instaltment on
25.03.2033.

(iii) Term loan shall be repaid in 21 half yearly installments of Rs 3448 Lakh each on 25th Sept and 25th March of every year.

(iv) Interest shall be paid as and when debited.

(v) Corporate Guarantee of the Promoter i.e. M/s IRCON Intemational Limited (AAA Rated) has been released by BOB vide No Objection Letter dated
25.05.2023.

(vi) The loan shall be secured by-

(a) A first mortgage and charge in favour of the Lenders/Security Agent for the benefit of the Lenders in a form satisfactory to the Lenders, of all the Borrower’s
immovable properties, if any both present and future, save and except Project Assets; a first charge in favour of Lender/ Security Agent for the benefit of the
Lenders of all the Borrower’s moveable properties, both present and future, save and except the Project Assets,

(b) A first charge on all the Borrower’s tangible movable assets, including movable plant and machinery, machinery spares, tools and accessories, furniture,
fixtures, vehicles, all other movable assets and current assets, both present and future, save and except the Project Assets.

(c.) A first charge on all the bank accounts including but not limited to the Escrow Account opened in a designated bank and DSRA to be established by the
Company, where all cash flows from the Project shall be deposited, and the sub Account (or any account in substitution thereof) that may be opened in
accordance with this agreement and supplementary Escrow Agreement or any other Project Agreement, provided such first charge shall only be to the extent
permitted as per the waterfall of priorities prescribed under Escrow Agreement and Concession Agreement;

(d) A first charge on all revenues and receivables of the Borrower from the Project or Otherwise, Project’s book debts, operating cash flows, commissions or
revenues of whatever nature, after such revenues and receivables are deposited in the Escrow Account. Provided that such charge as mentioned herein shall arise
only after the proceeds and/or realization on any such revenues and receivables are credited to and enters the Escrow Account and thereafter shall only be utilized
to the extent permitted as per the waterfall priorities under the Escrow Agreement and Concession Agreement

(e) Assignment of contractor guarantees, liquidated damages, letter of credit, guarantee or performance bond that may be provided by any counter party under
any project agreement or contract in favor of company and insurance policies etc;

(f) A first charge by way of assignment/agreement in favor of lenders over all the rights, title and interests of the Borrowers related to the Project from all
contracts, insurances, licenses in to and under all Project Agreement (including the Concession Agreement) to which the Borrower is party to including
contractor guarantees, liquidated damages, letter of credit, performance bond, guarantee and all other contracts relating to the Project, provided such charge
shall be limited to and to arise to the extent provided under Substitution Agreement;

(g) A first charge/assignment/ security interest on company rights’ under concession agreement in favor of lenders of all rights, title, interests, benefits, claims,
uncalled capital and demands whatsoever of company in any letter of credit, performance bond, guarantee provided by any party to project documents;

(h) A first charge on intangible assets of borrower but not limited to goodwill present and future save and except the Project Assets. Provided that any
realization there of shall be credited to the Escrow Account and the charges as aforesaid shall be limited to the extent permissible under the water fall priorities of
the Concession Agreement and the Escrow Agreement;

(i) Assignment of all applicable insurance policies
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14 Provisions

(Rs in Lakh)
Particulars As at 31st March 2026 As at 31st March 2025
Provision for Gratuity 0.51 -
0.51 -
Current 0.01 -
Non Current 0.50 -
0.51 -

The disclosure of provisions movement as required under the requirements of Ind AS 37 is as follows :

13.1 Provision for Employee Benefits :

a) The provisions are created for the purpose of Gratuity.

b) Disclosures as per Ind AS 19 ‘Employee benefits’ are provided in Note 33.

¢) Movement in the carrying value of Provisions for Gratuity are provided as below:

(Rs in Lakh)

Particulars Gratuity

As at 01-April-2025 -
Current -
Non Current -
Provision made during the year 0.51
Less: Utilization during the year -
Less: Write Back during the year -

As at 31-March-2026 0.51
Current 0.01
Non Current 0.50
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15

15.1

15.2

153

Current Liabilities - Financial Liabilities

Current Financial Liabilities - Short Term Borrowings

(Rs in Lakh)
Particulars As at 31st March 2026  As at 31st March 2025
Secured:

Current Maturities of Long Term Debt : Loan from Bank of Baroda (Refer Note No. 13.1) 6,896.00 6.896.00
Total 6.896.00 6,896.00
Current Financial Liabilities - Trade Payables

(Rs in Lakh)
Particulars As at 31st March 2026  As at 31st March 2025
(A) Micro, Small & Medium Enterprises 2.04 -
(B) Other than Micro, Small & Medium Enterprises
(i) Contractor & Suppliers 956 1192
(i) Related Party - IRCON 335.92 12326
Total 347.52 135.18
Notes:
a) Disclosures as required under Companies Act, 2013 / Micro, Small and Medium Enterprises Development Act,2006 (MSMED) are provided in Note 35.
b) Terms and Conditions and other balances with related parties are disclosed in Note 30.
Trade payables Ageing Schedule
(Rs in Lakh)
Particulars Outstanding for the year ended March 31, 2026 from the due date of pavment
Vhilled ox D Les;et::n ! 1-2 year 3 years More than 3 year Total
Total outstanding dues of micro enterprises and small 2.04
enterprises 2.04 - - = - - *
Total oytstandmg dues of crejdltors other than micro 9.56 18167 15425 345.48
enterprises and small enterprises = - -
Disputed dues of micro enterprises and small enterprises B
Disputed dues of creditors other than micro enterprises _
and small enterprises " - % e & =
Total 11.60 181.67 154.25 - - - 347.52
(Rs in Lakh)
Particulars Outstanding for the year ended March 31. 2025 from the due date of pavment
Vabiiice HNirDoe Les‘s’et::n ! 1-2 year 3 years More than 3 year Total
Total outstanding dues of micro enterprises and small B
enterprises - - - - - -
Total oytstandmg dues of cre@nors other than micro 476 13042 135.18
enterprises and small enterprises = & o Y
Disputed dues of micro enterprises and small enterprises ~
Disputed dues of creditors other than micro enterprises .
and small enterprises = = - » . -
Total 4.76 - 130.42 - - - 135.18
Current Liabilities - Other Financial Liabilities
(Rs in Lakh)
As at 31st March 2026 As at 31st March 2025
Particulars
Deposits, Retention money and Money Withheld - Related
Party - IRCON 235.64 31826
Interest Accrued on loan but not due
(i) IRCON - 575.90
(ii) Bank of Baroda 10.32 12.46
Other Payables (including Staff Payable) ” =
Total 245.96 906.62
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16 Other Current Liabilities

(Rs in Lakh)

Particulars

As at 31st March 2026  As at 31st March 2025

a) Contract Liability
Advance from clients

b) Other Advances

Advance from others

¢) Others
Statutory dues
CSR to be spent on Ongoing Project

Total

Notes:

168.32 2.67
11.49 82.76
179.81 85.43

a) Statutory dues includes liability for Goods and Service Tax (GST), TDS, Provident Fund and other statutory dues.
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17  Revenue from Operations

(Rs in Lakh)
3 For the year ended 31st For the year ended 31st
Particulars March 2026 March 2025
Contract Revenue (Refer Note No. 34 & 36) 1,780.67 2,083.00
Other Operating Revenue :
Interest Income on Financial Assets under Service Concession Arrangements B4 L7548
Total 11,754.11 13,458.48
18  Other Income
‘ For the year ended 31st For the year ended 31st
Particulars March 2026 March 2025
Interest Income :
Interest on Refund of Income-tax - -
Bank Interest 323.48 309.75
Others :
Other Miscellaneous Income - 0.24
Total 323.48 309.99
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19 Project and Other Expenses

(Rs in Lakh)
Particiilirs Foot For the year ended 31st | For the year ended 31st
Note March 2026 March 2025
Project Expenses
Work Sub-Contract - 867.56
Operation and Maintenance Expenses 1,429.15 881.87
Independent Engineer Inspection Charges 27.08 34.88
Rent - Non-residential (0] 3.64 3.31
Rates and Taxes 0.07 0.17
Vehicle Operation and Maintenance 0.09 0.41
Insurance 132.71 132.62
Travelling & conveyance 0.44 1.42
Printing & stationery 0.18 0.24
Legal & Professional charges 16.34 9.87
Bank Charges 0.06 0.06
Telephone Expense 0.27 0.09
Repair & Maintainance 0.20 0.31
Miscellaneous expenses 0.54 1.23
Sub-total (A) 1,610.77 1,934.04
Other Expenses
Corporate social responsibility (Refer Note -38) 104.25 116.16
Auditors remuneration (ii) 2.42 2.13
Sub-total (B) 106.67 118.29
Total (A + B) 1,717.44 2,052.33
@) Rent paid to IRCON Rs 3.08 Lakh ( Rs 2.81 Lakh) excluding GST
(ii) Payment to Statutory Auditors:
(Rs in Lakh)
Paiticulars For the year ended 31st For the year ended 31st
March 2026 March 2025
(a) Audit Fee - current year 1.21 1.10
(b) Tax Audit Fees - current year 0.36 0.33
(c) Fee for Quarterly Limited Review 0.70 0.63
(d) Certification Fees 0.15 0.07
(e) Travelling & out of pocket expenses:
- Travelling Expenses " =
- Out of Pocket Expenses » =
Total 2.42 2.13
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20

21

22

Employee Benefits Expenses

(Rs in Lakh)
For the year
Particulars Foot Note | ended 31st }l;darch For thegear ended
31st March 2025
2026

Salaries, wages and bonus (i) 78.45 91.31
Contribution to provident and other funds 5.04 6.29
Retirement Benefits 11.10 13.62

Provision for Gratuity - Contract Employees 0.51 -

Staff Welfare - -
Total 95.10 111.22

(1) Includes income tax on non-monetary perks Rs. 0.27 Lakhs (Rs.0.51 Lakhs).

Note: Disclosures as per Ind AS 19 - ‘Employee Benefits” in respect of provision made towards various employee benefits are provided in

Note 33.

Finance Cost

(Rs in Lakh)

Particulars

Foot Note

For the year ended 31st March

For the year ended 31st March 2025

2026
Other Borrowing Cost
- Bank Guarantee & Other Charges LB Sl
Interest on Loan from IRCON ) - 415.64
Interest on Loan from Bank of Baroda (i) 4,257.76 4,942.71
Total 4,261.52 5,361.52
(1) Refer Note No. 13.1
Depreciation, amortization and impairment
(Rs in Lakh)
. For the year ended| For the year ended
pariou 31st March 2026 | 31st March 2025
Property, Plant and equipment 0.93 0.58
Total 0.93 0.58
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Note: - 23
A. Fair Value Measurements
(i) Category wise classification of Financial Instruments

Financial assets and financial liabilities are measured at fair value in these financial statement and are grouped into three levels of a fair value hierarchy. The three Levels are defined based on the observability of significant inputs to the measurement, as

follows:
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly
Level 3: Unobservable inputs for the asset or liability

a)The carrying values and fair values of financial instruments by categories as at 31st March, 2026 are as follows:

(Rs in Lalkh)
Particulars Fair Value
Carrying Value Level 1 Level 2 Level 3
Financial Assets at Fair Value Through Profit and Loss ("FVTPL')
Investment in Mutual Funds - - - =
Totul = = - =
Financial Assets at Amortized Cost
(1) Investments . & - -
(i1) Loans - - - -
(iii) Other Financial Assets 80,713.99 - - 80,713.99
T'otal 80,713.99 - - 80,713.99
(Rs in Lakh)
Particulars Fair Value
Carrying Value Level 1 Level 2 Level 3
Financial Liabilities at Amortized Cost
(1) Borrowings 48,276.00 - - 48,276.00
(ii) Other Financial Liabilities 245.96 - - 245.96
Total 48,521.96 - - 48,521.96
b) The carrying values and fair values of financial instruments by categories as at 31 March, 2025 are as follows:
(Rs in Lakh)
Particulars Fair Value
(S— Carrying Value Level 1 Level 2 Level 3
Financial Assets at Fair Value Through Profit and Loss ("FVTPL')
Investment in Mutual Funds - - - -
Total - - - -
Financial Assets at Amortized Cost
(i) Investments - . - .
(11) Loans - - - -
(111) Other Financial Assets 85,457.72 - - 85,457.72
Total 85,457.72 - - 85,457.72
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(Rs in Lakh)
Particulars Fair Value
___Carrying Value Level 1 Level 2 Level 3

Financial Linbilities at Amortized Cost
(i) Borrowings 55,172.00 - - 55,172.00
(i1) Other Financial Liabilities 906.62 - - 906.62
Total 56,078.62 - - 56,078.62
The management assessed that cash and cash equivalents, trade receivables, trade payables, bank overdrafts and other current fi ial liabilities approxil their cammying amounts largely due to the short-term
maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties.
During the financial year 2025-26 and 2024-25, there were no transfers between Level 1, Level 2 and Level 3 fair value measurements,

B. Financial Risk Management
The Company’s principal financial liabilities comprise borrowings, trade and other payables. The Company’s principal financial assets include loans to related parties, trade and other receivables, and cash and short-term deposits that derive directly
from its operations. The Company also holds investment in mutual funds and tax free bonds. The Company's activities expose it to some of the financial risks: market risk, credit risk and liquidity risk.
a) Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instruments will fluctuate because of changes in market prices. Market risk comprises Foreign currency risk and I rate risk. Fi ial instr affected by market risk
includes borrowings, trade receivables, trade payable and other non derivative financial instruments.

(i) Foreign Currency Risk
Nil

(ii) Interest Rate Risk
The following sensitivity analysis demonstrates the impact of a reasonably possible change in interest rates on the Company’s profit before tax, with all other variables held constant. The impact on profit before tax is mainly on account of changes in
interest expense on floating rate borrowings. A change of 50 basis points in interest rates at the reporting date would have increased (decreased) profit or loss before tax by the amounts shown below:

(Rs in Lakh)
Particulars Impact on profit before tax
As At 31.03.2026 As at 31.03,2025
Floaling rate borrowings: + 50 basis points -266.65 -301.13
Floating rate borrowings: - 50 basis poinis 266,65 301.13
b) Credit Risk

The Company’s customer profile is National Highway Authority of India. Accordingly, the Company’s customer credit risk is low. The Company’s average project execution cycle is around 24 to 36 months. General payment terms include mobilisation
advance, monthly progress payments with a credit period ranging from 45 to 60 days and certain retention money to be released at the end of the project. In some cases retentions are substituted with bank / corporate guarantees. The Company has a
detailed review mechanism of overdue customer receivables at various levels within organisation to ensure proper attention and focus for realisation,

Trade and other receivable
The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. The demographics of the customer, including the default risk of the industry and country in which the customer operates, also has an influence
on credit risk assessment
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Exposure to Credit Risk

(Rs in Lakh))

Particulars

As At 31.03.2026

As at 31.03.2025

Financial Assets for which allowance is measured using General approach (12-month ECL)

Non Current Investments

Non Current Loans

Other Non Current Financial Assets

Current Investments

Cash and Cash Equivalents

Bank Balances othier than cash and cash equivalents
Current Loans

Other Current Financial Assets

Financial Assets for which all e is ed using Simplified Approach

Trade Receivables
Contract Assets

70,745.18
680.70
8,922.48

2,605.27

7.363.54

76,368.05

1,074.15
5,144.00

2,161.47

6,928.20

Provision for expected credit Losses

No impairment loss has been recognised during the FY 2025-26 and FY 2024-25.

y of change in loss ed using Simplified approach

(Rs in Lakh)

Particulars

As At 31.03.2026

As at 31.03.2025

Opening Allowances
Provided during the year
Utilization during the year
Amount written-off

Closing All

< ",

y of chunge in loss ed using General approach (12-month ECL)

Particulars

As At 31.03.2026

Ag at 31,03.2025

Opening Allowances
Provided during the year
Utilization during the year
Amount written-off
(Exchange Gain) / Loss

Closing All

No significant changes in estimation techniques or assumptions were made during the reporting period. During the year, the Company has recognised loss allowance of Rs Nil (Nil).
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¢) Liquidity risk
The Company

liquidity risk by

-

ing sufficient cash and marketable securities and by having access to funding through an adequate amount of committed credit lines. The treasury department regularly monitors the position of Cash and

Cash Equivalents vis-a-vis projections. Assessment of maturity profiles of financial assets and financial liabilities and maintenance of Balance Sheet liquidity ratios are¢ considered while reviewing the liquidity position.

The Company’s in policy and gy are focused on preservation of capital and supporting the C y's liquidi

L ES X b
The Company typically invests in government of India debt bonds and mutual funds. The policy reguires i & Ily to be 1

The NHAI bonds bear a fixed rate of interest thus they are not affected by the change in bond yield rates and the mutual funds are highly liquid assets which are paid out monthly and re-invested.

The table below provides details regarding the significant financial liabilities as at 31 March 2026 and 31 March 2025

The senior Management of the Company oversees its investment strategy and achieve its investment objectives.
grade, with the primary objective of minimising the potential risk of principal loss.

(Rs in Lakh)
Particulars As on 31st March, 2026
Less than 1 Year 1-2 years 2 Years andd nbove
Borrowings 6,896.00 6,896.00 34,484.00
Trade payables 347.52 - -
Other financial liabilitics 245.96 - -
(Rs in Lakh)
Particulars As on 31 March, 2025
Less than 1 Year 1-2 years 2 Years and above
Bormrowings 6,896.00 6,896.00 41,380.00
Trade payables 135.18 - -
Other financial liabilities 906.62 - -

d) Excessive risk concentration -

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have economic features that would cause their ability to meet contractual obligations to be similarly affected

by changes in economic, political or other conditions. Concentrations indicate the relative sensitivity of the Company’s performance to developments affecting a particular industry.

In order to avoid excessive concentrations of risk, the Company’s policies and procedures include specific guidelines to focus on the maintenance of a diversified portfolio. Identified concentrations of credit risks are controlled and managed accordingly.

The following table gives details in respect of revenues generated from projects,

(Rs in Lakh)

Particulars For the year ended 31.03.2026 For the year ended 31.03.2025

Revenue from Projects 11,754.11 13.458.48
11,754.11 13,458.48
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C. Capital Management

The Company objective to manage its capital in a manner to ensure and safeguard their ability to continue as a going concern so that the Company can inue to provide maxi returns to shareholders and benefit to other stakeholders. The Company
has paid dividend as per the guidelines issued by Department of Investment and Public Asset Management (DIPAM) as follows :-

Dividends :- (Rs in Lakh
Particulars 31-Mar-26 31-Mar-25
Interim Dividend Paid during 2025-26 : Rs 13 per share 1,300,00 -
Total 1,300.00 -

The BoD has recommended a final Dividend of Rs 3.58/- per equity share on face value of Rs 10/- for the financial year 2025-26, subject to the approval of the shareholders at the AGM and the approval of Lenders (Bank of Baroda). This is in addition to
Interim Dividend paid @ Rs 13 per equity share on face value of Rs 10/-.

Further, the Company manages its capital structure to make adjustments in light of changes in economic conditions and the req of the financial co

Debt Equity Ratio :- (Rs in Lakh)
Particulurs Note No 31-Mar-26 31-Mar-25
Borrowings ~ 13.1 & 15.1 48.276.00 55,172.00

Long Term Debt 48,276.00 55,172.00

Equi 10 1,000.00 1,000.00

Instruments entirely equity in nature 11 19.574.00 19,574.00

Other Equity 12 20,866.28 17,700.72

Total Equity 41,440.28 38,274.72

Debt Equity Ratio 1.16 1.44
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24  Contfingent liabilities and Contingent Assets:

25

26

27

28

29

AN
tn

o) X fiii) Information about major customer
/Revenue of Rs. 11,754.11 Lakhs (Rs. 13,458.48 Lakhs) are derived from a single customer i.e. NHAI which is more than 10% of the Compi

zl
/i

7

W

() Contingent Liabilities:

Disclosure of Contingent Liabilities as per Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets' are as under: (Rs in Lakh)
o . Claims
Pt Foot Note As at 31st March | Addition during settled/paid As at 31st March
2025 the year 2026
during the vear

(a) Claims against the company not acknowledged as debts

Disputed Indirect Tax Demands 1 60.12 4.86 30.34 34.64
Disputed Direct Tax Demands - - - -
(b) Guarantees excluding financial guarantee - - - -

Foot Note :

Disputed Indirect Tax Demands
During the financial year 202425, the Company received a GST Audit Report in Form ADT-02 under the Central Goods and Services Tax Act, 2017 for FY

2021-22 and FY 2022-23, pursuant to which a liability of Rs 60.12 lakh (including interest and penalty) was indicated. Subsequently, Show Cause Notices were
issued increasing the proposed demand to Rs 64.98 lakh i.e. increase by Rs 4.86 Lakh.

The demand for FY 2021-22 amounting to Rs 30.34 lakh has since been dropped by the GST Department in December 2025. For FY 2022-23, a demand of Rs
34.64 lakh is under dispute. Based on Mangement'sassessment, the Company does not expect the outflow of resources to be probable and has therefore disclosed
the same as a contingent liability as at March 31, 2026, in accordance with Ind AS 37.

(II) Contingent Assets: NIL

Commitments:
a) Estimated amount of contracts remaining to be executed on capital account (net of advances) is Rs Nil (Nil),

b) Other Commitments:
Estimated amount of contracts remaining to be accounted for, on other commitments is Rs.680.02 Lakh (Rs.2,109.17 Lakh).

(a) Balances with NHAI (Client) is subject to confirmation / reconciliation/ adjustment, if any. The Company has been sending letters for confirmation to parties.
However, the Company does not expect any material dispute w.r.t, the recoverability/payment of the same.

(b) In the opinion of the management, the value of current assets, loans and advances on realization in the ordinary course of business, will not be less than the
value at which these are stated in the balance sheet.

(¢) TDS Receivable amount for the quarter ended 31% March, 2026 is subject to reconciliation as TDS Deductors have not filed their TDS returns whose due date
is currently 31st May 2026.

(a) Foreign exchange recognised in the statement of profit and loss: NIL
(b) Disclosure of unhedged foreign currency exposure - NIL

(c) Earnings in foreign currency (on accrual basis) : NIL

(d) Expenditure in foreign currency (on accrual basis) : NIL

(e) CIF value of Imports: NIL

(f) Material & store consumed: NIL

Disclosure regarding Leases:

I. Company as a Lessee :

(i). The Company has no leasing arrangement which are non-cancellable in nature. Accordingly, no right of use assets and lease liabilities have been recognised by
the Company.

(if). The Company has taken Office on lease with lease terms of 12 months or more, however lease can be terminated on one month notice by either side therefore,
Company applies the short-term lease recognition exemption for such lease without any penalty.

The following are the amounts recognised in Statement of Profit and Loss :

(Rs in Lakh)

Particular For the year ended 31.03.2026 For the year ended 31.03.2025

Lease payments in respect of office premises

’ . .6
(in¢luded in Project expenses Note 19). 3.64

3.31

s

\As the Company operates in a single geographical segment i.e. India hence no separate geographical segment is disclosed.

II. Company as a Lessor : NIL
Segment Reporting:

(i) General Information

Operating segments are defined as components of an enterprise for which discrete financial information is available which is being evaluated regularly by the
Chief Operating Decision Maker (CODM) in deciding how to allocate resources and assessing performance. The Board of Directors of the Company is the Chief
Operating Decision Maker (CODM). The éompany is engaged in the business of infrastructure development in the state of Gujarat and the Chief Operating
Decision Maker (CODM) monitors the operating results of the business as a single segment, hence no separate segment needs to be disclosed in accordance with
the requirements of Ind AS 108,

(ii) Information about geographical information
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30 Related Party disclosures:
Disclosures in compliance with Ind AS 24 "Related Party Disclosures" are as under:
List of Related Partles where control exists and also related partles with whom transactions have taken place and relationships.

a) Enterprises where control exists:
(i) Holding Compsanles: -
Ircon International Limited (IRCON) ~ The entire Equity Share Capital of the Company is held by Ircon International Limited (IRCON)

Holding company.

b) Key Management Personnel (KIMP)
Board of Directors

Name Designation

Shri Masood Ahmad Director

Ms Aradhana Garg Director

Shri Santanu Mukheriee Director

Shri Parag Verma Director upto 30 04 2025

Shri Yogesh Kumar Misra Director w.e f 01 05 2025 & upto 31.10.2025
Shr Aijay Pal Singh Director w.e.f01.11.2025

Other Members identifled as Key Management Personnel ( KMP)

Name

Designation

Shri Deepak Kumar Garg
Shri C Santha Kumar

Chief Executive Officer upto 11,07.2025

Chief Executive Officer w e f 11.07.2025

Shr Raj Kumar Chief Financial Officer
Company Secretary
Name Desi
Shri Laksheya Sharma Company Secretary w e f 12 08.2025
Shri Shashwat Chaudhary Company Secretary upto 14 .02.2025
Remuneration to Key management personnel are as under:
(Rs in Lukh)
S.No. _|Particulars 2025-26 2024-25
T Short Term Employee Benefits 64.29 6147
I Post Employement Benefits 6.11 560
I |Other Long Term Emplovee Benefits 817 172
IV |Termination Benefits - -
v Sitting Fees & i
TOTAL 78.57 74,79/
IrconVKEL hed Part-time Directors during the financial year 2025-26, nominated on the Board by the Holding Company, do not draw any ation from the Company. No sitting
fee is paid to Part- time Directors.
(c) Related Party Transactions during the year ended 31st March, 2026
(Rs in Lakl)
Lraniactons 5] Transactions During the
S.No. |Particolar Name of Related Party Nature of Relationship |During the F.Y 202:
2% F.Y 2024-25
1 Repayment of Unsecured loan by lrcon
VKEL to IRCON Ircon International Limited Holding Company - 6,896.00
2 Interest paid/payvable Ircon International Limited Holding Company - 415,64
3 Purchase of Goods and Services Ircon Intemnational Limited Holding Company 1,429.15 1.749.43
4 |Office Rent Ircon Intemnational Limited Holding Company 3.64 331
| Reimbursement of PF/Pension
5 contribution, BG charges, other expenses
& staff advance etc to IRCON Ircon International Limited Holding Company 3291 22.62
6 |Sale of Laptop & furnishing etc Ircon International Limited Holding Company 136 120
7 Interim Dividend to IRCON Ircon Inter 1l Limited Holding C 1.300.00 -
Outstanding balances with the related parties are as follows:
(Rs in Lakh)
Outstanding 5
S.No. |Particular Name of Related Party Nature of Relationship Amount as at Onisiandiog Amount x4l
31.03.2025
31.03.2026
1 Investment in Equity of IrconVKEL by
IRCON Ircon International Limited Holdine Company 1.000.00 1.000.00
Interest free advance provided by IRCON
2 |to IrconVKEL ie. Instruments entirely
Eauity in nature Ircon International Limited Holding Company 19.574 00 19,574.00
3 Unsecured loan provided by IRCON to
IrconVKEL Ircon International Limited Holding C - -
4 |Interest paid/payable on Loan Ircon International Limited Holding Company - 575.90
5 |Trade Pavabl [rcon International Limited Holding Company 335.92 123.26
6 Deposits, Retention money and Money
Withheld [rcon I 1 Limited Holding C 235 64 31826
d)  Terms and conditions of transactions with related parties
(i)  Transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions,
(i)  Outstanding balances of related parties at the reporting date are unsecured and settlement occurs through banking transactions

31 During the year, the Company has carried out assessment on impairment of individual assets by working out the recoverable amount based on lower of the net realisable value and
carrying cost in terms of Ind AS 36, “Impairment of Assets” notified under section 133 of the companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards)

Rules, 2015 and Compenies (Indian

ing standards) Amend

\&

Do &
©rg q Acc{ﬁ/ 7
s

Rules 2016. Accordingly, impairment loss of Rs Nil has been provided for."
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32

Earnings Per Share
Disclosure as per Ind AS 33 “Earnings per share’

Basic EPS is calculated by dividing the profit for the year attributable to equity holders by the weighted average number of equity shares outstanding during the year.
Diluted EPS is calculated by dividing the profit for the year attributable to the equity holders after considering the effect of dilution by weighted average number of
equity shares outstanding during the year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity

shares into equity shares.

(i) Basic and diluted earnings per share (in Rs.)

Particulars

For the year For the year
Note ended ended
31st March 2026 | 31st March 202§
Profit attributable to Equity holders (Rs.in Lakh) (11) 4.465.56 464223
Weighted average number of equity shares for Basic and Diluted EPS (iii) 1.00.00.000.00 1.00.00,000.00
Earnings per share (Basic) 44.66 46.42
Earnings per share (Diluted) 44.66 46.42
Face value per share
(i) Profit attributable to equity shareholders (used as numerator) (Rs.lakhs)
Particulars For the year For the year
ended ended
31st March 2026 | 31st March 2025
Profit for the year as per Statement of Profit and Loss (Rs in Lakh) 4.465.56 4,642.23
Profit attributable to Equity holders of the company used for computing EPS: 4,465.56 4,642.23
(iii) Weighted average number of equity shares (used as denominator) (Nos.)
Particulars For the year For the year
ended ended
31st March 2026 | 31st March 2025
Opening balance of issued equity shares 1,00,00.000.00 1.00.00,000.00
Equity shares issued during the year - -
Weighted average number of equity shares for computing Basic EPS 1,00,00,000.00 1,00,00,000.00
Dilution Effect:
Add: Weighted average numbers of potential equity shares outstanding during the year - -
Weighted average number of equity shares for computing Diluted EPS 1,00,00,000.00 1,00,00,000.00
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33 Employee Benefits

Disclosures in compliance with Ind AS 19 "Employee Benefits” are as under:

Defined Benefit Plans - General Description

o

(i) Employees on nomination
a) The employees in Ircon Vadodara Kim Expressway Limited (Subsidiary Company) are posted on Deputation/secondment basis from Ircon International Limited (Holding
Company)

b) In terms of accounting policy of the Company (Note No. 2.2.7) and arrangement with the Holding Company, the provision for Retirement Benefits such as provident fund,
pension, gratuity, post retirement medical benefits, Leaves and other terminal benefits of nominated employees is being made by Holding company in terms of Ind AS-19. The
amount paid or payable towards provident fund, pension, gratuity, post retirement medical benefits, Leaves and other terminal benefits to the holding company are included in
"Employee Benefit Expenses” (Note No 20 ). Provident Fund Contribution of the employees on nomination/secondment have been regularly deposited by the holding
company with its P.F Trust.

(ii) Contract Employees - Gratuity

On 21st November 2025, the Government of India notified provisions of the Code on Wages 2019, the Industrial Relations Code 2020, the Code on Social Security 2020 and

the Occupational Safety, Health and Working Conditions Code 2020, which consolidates the existing 29 labour laws into a unified framework governing employee benefits. In

accordance with Indian law, the Company operate a scheme of gratuity for eligible contract employees which is a defined benefit plan. Vesting occurs upon completion of
[ period of continuous years of service as defined in the Code on Social Security, 2020.

During the year ended 31 Mar 2026, the Company has recognised gratuity liability for contract employees for the first time based on management’s assessment of the
applicable legal and regulatory position. The plan is wholly unfunded and, accordingly, no plan assets or qualifying insurance policy exist as at the reporting date and the
entire defined benefit obligation is recognised as a liability in the financial statements. The liability in respect of gratuity is determined on the basis of an actuarial valuation
carried out as at the reporting date. L

The following table sets out the details of the defined benefit plans and the s recognised in the fi ial stat t as on March 31, 2026 :

i) Changes in the present value of the defined benefit obligation are

(Rs in Lakh)
. Gratuity
TrHbCr As at 31st March, 2026 ‘As at 315t March, 2025
Defined benefit obligation at the beginning of the period - -
Current service cost 027 -
Past service cost including curtailment Gains/Losses 0.24 -
Interest cost - -
Benefits paid - -
|Actuarial loss / (gain) on obligations - -
Defined benefit obligation at the end of the period 0.51 -
i) Changes in fair value of plan assets
(Rs in Lakh)
. Gratuity
Particulars As at 31st March, 2026 As at 31t March, 2025
Fair value of plan assets at the beginning of the period - -
Contribution by emplover & employee = =
Benefits paid - -
Interest incorme - -
R - return on plan assets excludi - -
|Fair value of plan assets at the end of the period - -
iii) Reconciliation of fair value of plan assets and defined benefit obligation:
(Rs in Lakh)
Particulars Gratulty
As at 31st March, 2026 As at 31st March, 2025
Fair value of plan assets s -
Defined benefit obligation 0.51 -
Amount recaognised in the Balance Sheet (0.51) -
iv) Amount recognised in Statement of profit and loss
(Rs in Lakh)
. Gratuity
Particulars As at 31st March, 2026 As at 315t March, 2025
Current service cost 0.27 -
Past service cost 0.24 -
Net interest expense - -
Amount recognised in statement of Profit and Loss 0.51 -
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v) Amount recognised in Other Comprehensive Income:

(Rs in Lakh)
Particulars Gratuity
As at 31st March, 2026 As at 31st March, 2025
Actuarial changes arising from changes in demographic ption: - -
Actuarial changes arising from changes in fi ial assumptions - -
[Experience adjnstments - =
Return on Plan Assets excluding Interest Income = =
Amount recognised in Other Comprehensive I - =
vi) The major categories of plan assets of the fair value of the total plan assets are as follows:
(Rs in Lakh)
. Gratuity
i ‘As at 31st March, 2026 As at 315t March, 2025
Government of India securities = =
State Government securities - -
High quality corporate bonds = =
PSU Bond - -
Equity Shares of listed companies - -
Fund M d by Insurer - =
Bank Balance - =
Total 0% 0%
vii) The principal assumptions used in determining Gratuity liability for the Company’s plans are shown below:
(Rs in Lakh)
- Gratuity
Particulars As at 315t March, 2026 As at 31st March, 2025
Discount rate 6.52% 0.00%
Future Salary increase 5.00%)| 0.00%!|
Mortality rate 100% IALM (2012-14) -
viii) Quantitative sensitivity analysis for significant assumption shown above as at 31 March is as shown below:
(Rs in Lakh)
Particul Gratuity (Impact on DBO)
e 31st March, 2026 31st March, 2025
Present value of obligation at the end of period 0.51 -
Discount rate 6.52% =
Increase by 0.50% (0.002) -
Decrease by 0.50% 0.002 -
Future Szlary Increases 00 =
Increase by 0.50% 0.002 -
Decrease by 0.50% (0.002) -

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes in key

assumptions shown above occurring at the end of the reporting period.

Sensitivities due to mortality and withdrawals are insignificant and hence ignored.

ix) Expected contribution for next annual reporting period

The expected contribution to the defined benefit plan for next annual reporting period is ¥ 0.74 lakhs (Nil).

x) Maturity profile of defined benefit obligation is as under

Durat.lon of defined benefit obligation Gratuity
duration (vears)

1 0.01
2 0.50
3 =
4 S
5 -
6 =
6 vear onward -
Total 0.51
Risk analysis

Company is exposed to 2 number of risks in the defined benefit plan. Most significant risks pertaining to defined benefits plan, and management’s estimation of the impact of

these risks are as follows:

a) Discount rate Risk

Reduction in discount rate in subsequent valuations can increase the plan’s liability.

b) Longevity risk/ Life expectancy

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and at the end of the

employment. An increase in the life expectancy of the plan participants will increase the plan liability.

c) Salary growth risk

increase the plan liability
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34 Disclosure under Ind AS-115 on Revenue from contracts with Customers*

(a) Disaggregation of Revenue
Below is the disaggregation of the Company's revenue from contracts with customers:

(Rs in Lakh)
For the year ended March 31, 2026
Type of goods or service Railways [ Highway l Electrical [ Buildi | Others l Total
Timing of satisfaction of performance
Qver Hime - 1,780.67 - - - 1.780.67
At a point in time - - - - - -
Total - 1,780.67 = & 3 1,780.67
Method  for ing  perfor
Input method - 1,780.67 - - - 1,780.67
Output method - - - - - -
Total - 1.780.67 - - - 1.780.67
Geographical markets:
Domestic - 1,780.67 - - - 1,780.67
Inteational - - - - - »
Total - 1,780.67 - - - 1.780.67
Others 9.973.44 - - - 997344
Total 9.973.44 - - - 9.973.44
For the year ended March 31, 2025
Type of goods or service Railwavs | Highway | Electrical | Building [ Others | Total
Timing of satisfaction of performance
obligation:
Over time - 2,083.00 - - - 2,083.00
At a point in time - - - - - -
Total - 2,083.00 - - - 2,083.00
Method for measuring performance
Input method - 2.083.00 - - - 2,083.00
Output method - - - - - -
Total - 2,083.00 - - - 2.083.00
Geographical markets:
Domestic - 2,083.00 - - - 2.083.00
International - - - - - -
Total - 2,083.00 - - - 2.083.00
Others 11,375.48 - - - 11.375.48
Total 11.375.48 - - - 11.37548
(b) Contract Balances:
(Rs in Lakh)

Particulars 31-Mar-26 31-Mar-25
Trade Receivables (Note 7.1) = -
Contract Assets (Note 4.2 & 7.5) 78,803 28 84,304.37
Contract Liabilities o -

(i) Trade receivables are non-interest bearing and the customer profile is National Highway Authority of India. The Company’s average project execution cycle is around 24 to
36 months. General payment terms include mobilisation advance, monthly progress payments with a credit period ranging from 45 to 60 days.

(ii) Contract Assets are recognised over the period in which services are performed to represent the Company's right to consideration in exchange for goods or services

under jon

ferred to the It includes bal due from c

that arise when the Comp

dasa

receives pay from as per terms
asset is reclassified to trade

of the contracts however the revenue is recognised over the period under input

thod. Any P y
receivables on satisfaction of the condition attached i.e. future service which is necessary to achieve the billing

milestone.
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(Rs in Lakh)
Particulars 31-Mar-26 31-Mar-25
Contract Assets at the begi of the year 84.304.37 91,668.49
Contract Assets at the end of the year (Note 4.2 78.803.28 8430437
& 7.5)
Net Increase/(Decrease) (5,501.09) (7,364.12)

For the year 2025-26, there has been net decrease by Rs 5,501.09 Lakh (For the year 2024-25, there was net decrease by Rs 7,364.12 Lakh).

(iif) Contract liabilities relating to construction contracts are balances due to customers, these arise when a particular milestone payment exceeds the revenue recognised to
date under the input method and advance received in long term construction contracts. The amount of Advance received gets adjusted over the construction period as and
when invoicing is made to the customer,

(Rs in Lakh)
31-Mar-25

Particulars 31-Mar-26

Contract Liabilities at the beginning of the year - -
Contract Liabilities at the end of the vear - -

Net Increase/(Decrease) = -

(iv) Details of the Unbilled Revenue Converted into the trade receivables are as follows:-

(Rs in Lakh)
Particulars 31-Mar-26 31-Mar-25
Unb}lled revenue converted into trade 6.948.25 6.669.54
receivable

(e) Revenue recognised in the period from:

(i) The following table shows how much of the revenue recognised in the current reporting period relates to brought—forward contract kiabilities.

(Rs in Lakh)
Particulars 31-Mar-26 31-Mar-25
Amount received as Advance in Construction
Contracts B i
Performance obligations satifised in the
previous vear Z =

(). Cost to obtain the contract
Amount recognised as asset as at 31st March, 2026 is Rs Nil (As at 31st March, 2025: Rs Nil)
Amount of amortisation recognised in the statement of profit and loss during the year is Rs Nil (FY 2024-25: Rs Nil)

(g) Unsatisfied long-term contracts
The following table shows unsatisfied performance obligations resulting from long-term construction contracts:

(Rs in Lakh)
Particulars 31-Mar-26 31-Mar-25
Aggregate amount of the transaction price
allocated to long-term construction contracts
! 39,279.21
that are partially or fully unsatisfied as at 31 49854
March

Management expects that transaction price allocated to the unsatisfied contracts as of March 31, 2026 will be recognised as revenue in the future as follows:

(Rs in Lakh)
Particulars March 31. 2026** | March 31, 2025**
In one year or less 2.467.39 1,834.87
More than one vear to 2 vears 2.589.01 2,062.85
More than 2 years 32.442.14 35,381.49
Total 37.498.54 39,279.21

**The amount disclosed above does not include variable consideration which is constrained.
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35 Disclosure as required by the Micro, Small and Medium Enterprises Development Act, 2006 are as under: -

(Rs in Lakh)
) For the year 31st Mar | For the year 31st
g, 016 Mar 2025
(a). the principal amount and the interest due thereon remaining unpaid to any supplier as at
the end of each accounting year:
= Principal amount due to Micro, Small and Medium Enterprises 2.04 -
« Interest due on above Nil Nil
(b). the amount of interest paid by the Region in terms of section 16 of the Micro, Small and
Medium Enterprises Development Act, 2006, along with the amount of the payment made to
the supplicr_beyond the appointed day during each accounting year;
(c). the amount of interest due and payable for the period of delay in making payment (which
has been paid but beyond the appointed day during the year) but without adding the interest
specified under Micro, Small and Medium Enterprises Development Act,2006 Nil Nil

(d). the amount of interest accrued and remaining unpaid at the end of each accounting year;,

(€). the amount of further interest remaining due and payable even in the succeeding years,
until such date when the interest dues above are actually paid to the small enterprise, for the
purpose of disallowance of a deductible expenditure under section 23 of the Micro, Small
and Medium Enterprises Development Act, 2006.

36 Service Concession Arrangements

Public to private service concession arrangements are recorded in accordance with Appendix "D"- Service Concession Arrangements (Ind AS-
115). Appendix "D" is applicable if:

a) The Grantor controls or regulates which services the operator should provide with the infrastructure, to whom it must provide them, and at
what price; and

b) The Grantor controls- through ownership, beneficial entitlement, or otherwise- any significant residual interest in the infrastructure at the
end of the term of the arrangement.

If both of the above conditions are met simultaneously, a financial asset is recognized to the extent that the operator has an unconditional
contractual right to receive cash or other financial asset from or at the discretion of the Grantor for the service.

These financial assets are initially recognized at cost, which is understood as the fair value of the service provided plus other direct costs
directly attributable to the operation. They are then stated at amortized cost at the end of each financial year.

The Company (IrconVKEL) has entered into service concession arrangement with National Highway Authority of India (NHAT) dated
25.08.2018. in terms of which NHAI (the grantor) has authorized the company for construction, operation and maintenance of Vadodara Kim
Expressway from (Sapna to Padra Section of Vadodara Mumbai Expressway) (Phase IA-Package II) from km 323.00 to km 355.00 (approx..
32 km) in the State of Gujarat by Eight-Laning thereof on design, build, finance, operate and transfer (“DBOT Annuity” or “Hybrid
Annuity”) and transfer basis . In terms of the said agreement IrconVKEL has an obligation to complete construction of the project and to keep
the project assets in proper working condition. The Project is under Annuity pattern,

The Concession period shall be 15 years commencing from the appointed date. At the end of the concession period, the assets will be
transferred back to National Highway Authority of India (NHAI).

In case of material breach in terms of agreement the NHAI and IrconVKEL have right to terminate the agreement if they are not able to cure
the event of default in accordance with such agreement.

Disclosure in terms of Appendix D of Ind AS 115

In terms of the disclosure required in Appendix D in Ind AS -115 Revenue from Customers, as notified in the companies (Indian Accounting
Standard) rules 2016, the amount considered in the financial statements up to the balance sheet date are as follows:-

(Rs in Lakh)

. For the year ended | For the year ended
Partionlar 31st March 2026 | 31st March 2025
Contract Revenue Recognized 1,780.67 2.083.00
Aggregate amount of Cost incurred 1.709.22 2.047.97
Amount of advance received from Client - -
Amount of retention by Client (Note No 7.5) 714.51 1.048.02
Profit/( Loss) recognised during the period for exchange of construction service for a 71.45 35.03
financial asset )
Gross amount due from Client for Contract Works (Note No 7.1) - £

WM EXS
Q&QLZO/G, &
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37 Disclosures pursuant to amendment in Schedule IIT of the Companies Act 2013:

The MCA vide notification dated 24th March 2021 has amended Schedule 111 to the Companies Act. 2013 in respect of certain disclosures which are applicable from 1st April 2021. The Company has incorporated the changes as per the
said amendment in the financial statements and below disclosures are made in compliance of the said amendment :

(i) The Company has no transactions with companies struck off under section 248 of the Companies Act, 2013 or Section 560 of Companies Act, 1956 during the financial year ended 31st March 2026 and 31st March 2025.

(i) The Company has not traded or invested in Crypto Currency or Virtual Currency during the financial year ended 3 1st March 2026 and 31st March 2025,
(iii) The Company do not have any Benami property as on 31st March 2026 and 3 1st March 2025, where any proceeding has been initiated or pending against the company for holding any Benami property.

(iv) The Company do not have any prior period errors in the financial year ended 31st March 2026 and 31st March 2025 to be disclosed separately in statement of changes in equity.
(v) The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period for the financial year ended 31st March 2026 and 31st March 2025.
(vi) During the financial year 2025-26 and 2024-25, the Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries
(vii) During the financial year 2025-26 and 2024-25, the Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Company shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,
(viii) The Company does not have any loans and advances in the nature of loans to promoters, directors, KMP and other related parties for the financial year ended 31st March 2026 and 31st March 2025.
The Company does not have any immovable properties as at 31st March 2026 and 31st March 2025.
(%) The Company does not have any transactions in financial year 2025-26 and 2024-25, where the company has not used the borrowings from banks and financial institutions for the specific purpose for which it was taken at the
balance sheet date,
(x) The Company has not been declared as wilful defaulter by any bank or financial Institution for the financial year ended 31st March 2026 and 31st March 2025,
(xi) The Company is not required to submit statement of current assets with the bank and therefore reconciliation of the statement filed by the company with bank and the books of accounts is not applicable.
(xii) The Company has complied with the number of layers prescribed under the Companies Act, 2013.
(xiii) The Company have not entered into any scheme(s) of arrangements during the year ending 3 1st March 2026 and period ending 31st March 2025.
The Company does not have any transaction which is not recarded in the books of accounts that has been subsequently surrendered or disclosed as income during the year as part of the on going tax assessments under the Income

(v Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

(xv) The Company has not received any grants and donations during the year ending 31st March 2026 and period ending 31st March 2025,

The Company does not have any Capital Work- in- Progress, Investment Property, Intangible Assets and Intangible Assets under Development as at 31st March, 2026 and 31st March, 2025. During the year 2025-26 and 2024-25,

(xvi) the company has not revalued any of its Property,plant and equipment.
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(xvii; The following accounting ratios are disclosed:

Particulars Numerator Denominator March 31, 2026 March 31, 2025 % change Reason for change more than 25%

Current ratio (in times) Current Assets Current Liabilities 2:57 227 13.22% Not Applicable

Debt-equity ratio (in times) Total Debt Shareholder’s Equity 1.16 1.44 -19.44% Not Applicable

Debt service coverage ratio (in times) Earnings for debt service|Debt service = Interest; The increase in the Debt Service
= Net profit after taxes +|& Lease Payments + Coverage Ratio is mainly attributable|
Non-cash operating| Principal Repayments to lower principal repayments during
expenses+ Interest 0.78 0.52 50.00% the year, following substantial debt

repayment (IRCON) in the previous
year, resulting in reduced debt
servicing obligations.

Return on equity ratio (in %) Net Profits after taxes —| Average Shareholder’s Not Applicable

o : 0.11 0.13 -15.38%
Preference Dividend Equity

Inventory turnover ratio (in times) Cost of goods sold Average Inventory Not Applicable

‘Trade receivables turnover ratio Net credit sales = Gross| Average Trade This Ratio has declined during the

(in times) iredit sales - sales return|Receivable 0.00 2175 -100.00% year ;?rimjuily dpe to a sub§tnntial
mn Revenue from reduction in closing trade receivables|
Operation and lower credit sales.

Trade payable turnover ratio Net credit purchases =|Average Trade; Not Applicable

(in times) Gross credit purchases -|Payables 6.67 6.20 7.58%
purchase retum .

Net capital turnover ratio (in times) Net sales = Total sales -| Working  capital = This is due to higher net working
sales return = Revenue|Current  assets capital and softer sales, indicating a
from Operation Current liabilities more conservative liquidity position

097 1.32 -26.52% while maintaining adequate capacity
to support future growth.

Net profit ratio (in %) Net Profit Net sales = Total sales - Not Applicable

sales return = Revenue
from Operation 0.38 0.34 11.76%

Return on capital employed (in %) Earnings before interest{Capital Employed = Not Applicable

and taxes Tangible Net Worth + S
Total Debt + Deferred L B A
Tax Liability

Return on investment (in %) Interest generated from|Time weightage
Investment (Finance|average investment Not Applicable
Income)
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38

Corporate Social Responsibility Expenses (CSR)

As per Section 135 of the Companies Act, 2013 read with guidelines issued by Department of Public Enterprises, GOI, the Company is required to spend, in every financial year, at least two per
cent of the average net profits of the Company made during the three immediately preceding financial years in accordance with its CSR Policy. The details of CSR expenses for the year are as

under:

a)

b)

c)

d)

Amount required to be spent on CSR Activities
(Rs in Lakh)
Particulars For the year 31st Mar | For the year 31st
2026 Mar 2025
Gross amount required to be spent by the Company during the year 104.25 116.16
Deposited and claimed in earlier years, now refunded = -
Amount approved by the Board to be spent during the year 104.25 116.16
Amount spent on CSR Activities
(Rs in Lakh)
Particulars For the year 31st Mar 2026 For the year 31st Mar 2025
Paid in cash Yet to be paid Total Paid in cash Yet to be paid Total
On Construction/acquisition of any asset* - - - - 76.76 76.76
On purposes other than above 104.25 - 104.25 33.40 6.00 39.40
Total 104.25 - 104.25 33.40 82.76 116.16
*Assets purchased and handed over to respective organisation and are not being held by the Company.
Break-up of the CSR expenses under major heads is as under:
(Rs in Lakh)
Particulars For the year ended | For the year ended
31st March 2026 31st March 2025
Contribution to Prime Minister CARES Fund for fighting against COVID-19 - =
Eradicating hunger, poverty & malnutrition, promoting preventive healthcare & sanitation & making available safe drinking water 74.25 100.14
Promoting Education, including special education and employment enhancing vocation skills especially among children. 30.00 11.62
Ensuring environmental sustainability - 4.40
Setting up homes and hostels for women and orphans, Setting up old age homes, day care centres and such other facilities for senior citizens. - -
Sports = -
Others (including Other Admin Cost) d o
Total 104.25 116.16
Details related to unspent obligations:
(Rs in Lakh)
Particulars For the year ended | For the year ended
31st March 2026 31st March 2025
Unspent amount in relation to:
- _Ongoing project (#) * M 11.49 82.76
- Other than ongoing project (##) OMEXS - -
(~) ‘BQ 06:5‘
(8) %‘g
? wX
Z SL
000 £ Q"\J\,{?
* 0’5




IRCON VADODARA KIM EXPRESSWAY LIMITED
CIN - U74999DL2018G0I334028

Notes to financial statements for the year ended 31st March 2026

e)

# Ongoing Project:

(Rs in Lakh)

Opening Balance

Amount required
to be spent during

Amount spent during the year

Clsoing Balance

the year From From Separate With Company In Separate CSR
With Company :IIcSeparate 56 Unspent Company's bank|CSR Unspent Alc Unspent Alc
Alc
- 82.76 - - 71.27 - 11.49

* Unspent CSR amount of Rs. 82.76 lakh pertaining to FY 2024-25 was transferred on 11 Apr 2025 to the Unspent CSR Account under Section 135(6) of the Companies Act, 2013 in
respect of the ongoing project. During FY 2025-26, Rs. 71.27 lakh was utilised from the said account and Rs. 11.49 lakh remains in the Unspent CSR Account as at 31 Mar 2026,

earmarked for utilisation towards the said ongoing project.

## Other than ongoing project:

(Rs in Lakh)

Opening Balance

VIl within 6 months

Amount deposited in Specified Fund of Sch.

the year

Amount required to be spent during

Amount spent during
the year*

Closing Balance

Details related to spent / unspent obligations:

(Rs in Lakh)

Particulars For the year 31st | For the year 31st
Mar 2026 Mar 2025

Opening Balance - -

Gross amount required to be spent by the Company during the year (as per (a) above) 104.25 116.16

Amount spent by the Company during the year (as per (b) above)* 104.25 33.40

Shortfall/(Excess) amount spent by the company # - 82.76

* There are no related party transactions in respect to CSR expenditure.

# Due to ongoing projects, there is shortfall (i.e.unspent amount) during the year ended 31.03.2025. The Company has transferred Rs 82.76 Lakh (Rs Nil) to a dedicated account called
the "Unspent Corporate Social Responsibility Account” on 11.04.2025 i.e. within 30 days of the end of the financial year as per Section 135(6) of the Companies Act, 2013.

# Amount spent from the Unspent CSR Account during FY 2025-26 amounting to Rs. 71.27 lakh pertains to the CSR obligation of FY 2024-25 and has been disclosed separately under
movement of unspent CSR amount relating to ongoing project(s).
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f)  Other disclosure:

(Rs in Lakh)

Particulars For the year ended | For the year ended
s 31st March 2026 31st March 2025

Details of related party transactions, e.g., contribution to a trust controlled by the company in relation to CSR expenditure as per relevant NA NA
Accounting Standard (1)
Where a provision is made with respect to a liability incurred by entering into a contractual obligation, the movements in the provision is as
Opening Balance of CSR Provision 82.76 -
Add : Provision created during the period - 82.76
Less : Provision utilised during the period 71.27 -
Closing Balance of CSR Provision 11.49 82.76

39 Disclosure as per Ind AS-1: Disclosures on presentation of financial statements

During the year ended 31 March 2026, the Company has changed the presentation of Rs19,574.00 lakhs relating to the interest-free amount received from IRCON, Holding Company, which was

previously presented under “Other Equity” as “Deemed Equity”. Based on the terms of the underlying arrangement and management’s assessment of the appropriate presentation in the financial

statements, this amount is now presented as a separate line item under Equity titled “Instruments entirely equity in nature”.

Accordingly, the comparative figures as at 31 March 2025 have been reclassified to match the current year presentation, in accordance with Ind AS 1 — Presentation of Financial Statements.

This reclassification is only a presentation change within Equity and has no impact on total Equity, profit for the year, total comprehensive income, earnings per share or cash flows.

The effect of the above reclassification is as follows:

(Rs in Lakh)
Before After
. Reclassification i . Reclassification
ISy As at 31 March B sl As at 31 March
2025 2025
Other Equity
Retained Earnings 17,700.72 - 17,700.72
Other Reserve(Deemed Equity) 19,574.00 (19,574.00) -
A 37,274.72 (19,574.00) 17,700.72
Instruments entirely equity in Nature
Instruments entirely equity in Nature (Refer Note No. 11) - 19,574.00 19,574.00
B - 19,574.00 19,574.00
A+B 37,274.72 - 37,274.72

Consequent to the above, the comparative figures disclosed in this note have been regrouped / reclassified, wherever necessary, to match the current year presentation.
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40 Dividned
a) Interim Dividend

During the year ended 31 March 2026, the Board of Directors, at its meeting held on 30 January 2026, declared and paid the first interim dividend of Rs 13 per equity share of face value Rs
10 each, aggregating to Rs 1,300 lakhs. The dividend was recognised as a distribution to owners on the date of declaration, as it was appropriately authorised and no longer at the discretion of

the Company, and was subsequently discharged on payment. The interim dividend was declared out of profits available for distribution in accordance with section 123 of the Companies Act,
2013.

b) Final Dividend
) The Board of Directors, at its meeting held on 05.05.2026, has recommended a final dividend of Rs 3.58 per equity share of face value Rs 10 each for the financial year ended 31 March
2026, aggregating to Rs 358 Lakh, subject to approval of the shareholders at the ensuing Annual General Meeting and approval of Lenders (Bank of Baroda). As the said dividend was not
approved by the shareholders as at 31 March 2026, no liability has been recognised in these financial statements. In accordance with Ind AS 10, the proposed final dividend has been
disclosed as an event after the reporting period and will be recognised in the period in which it is approved by the shareholders

41 Recent Accounting Pronouncements
The Ministry of Corporate Affairs (“MCA™) notifies new accounting standards or amendments to existing standards under the Companies (Indian Accounting Standards) Rules from time to time.

Amendments effective from April 1, 2025
a.Ind AS 21 - The Effects of Changes in Foreign Exchange Rates
In May 2025, Ind AS 21 Amendments — Currency Exchangeability Clarifies how to assess exchangeability and determine spot rates when currencies can’t be exchanged, with disclosure of
impacts on performance, position, and cash flows.. The Company has evaluated the impact of the said amendment and concluded that it does not have any impact on its financial statements.

b.Ind AS 1 - Presentation of Financial Statements
In August 2025, the MCA notified amendments relating to the classification of liabilities as current or non-current, including guidance on non-current liabilities with covenants. The

amendments clarify that the right to defer settlement must exist as at the reporting date and should be substantive. The Company has assessed the amendment and concluded that there is no impact on
the classification of its current and non-current liabilities

c.Ind AS 7 - Statement of Cash Flows and Ind AS 107 - Financial Instruments: Disclosures
The amendments introduce disclosure requirements for supplier finance arrangements, including details of the nature of such arrangements, carrying amounts of related liabilities, and payment
terms. Additionally, such arrangements are considered in assessing concentration of liquidity risk.The Company has evaluated these amendments and determined that they do not have any impact on
its financial statements.

d.Ind AS 12 - Income Taxes — International Tax Reform: Pillar Two Model Rules
The amendments introduce a temporary mandatory exception from the recognition of deferred taxes arising from the implementation of the Pillar Two Model Rules and require disclosure of
its application. As the Company has not undertaken transactions of this nature, these amendments have no impact on its financial statements.
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42 Disclosure as required by Ind AS 8 "Accounting Policies, Changes in Accounting Estimates and Errors
The Government of India has consolidated 29 labour laws into four New Labour Codes, effective 21 November 2025; however, the related rules are yet to be notified. Accordingly, Material
Accounting Policy No. 2.2.7 relating to Employee Benefits has been revised.
Pursuant to the above, the Company has recognised gratuity liability for eligible contract employees for the first time, based on actuarial valuation and management’s assessment of the applicable
legal position. Consequently, a defined benefit obligation of Rs 0.51 Lakhs has been recognised in the financial statements (refer Note 33).

S.no |Particulars Amount (Rs in Lakh)
1 Past service cost charged to P&L 0.24

2 Current service cost charged to P&L 0.27

3 Impact on profit before tax 0.51

4 Impact on Other Comprehensive Income Nil

5 Defined benefit obligation recognised 0.51

The above has been accounted for prospectively in the current year, there being no impact on comparative periods.

43 Disclosure pursuant to section 186 of the Companies Act 2013:
There are no loans given, investments made and guarantee given by the Company during the year.

44 Other disclosures
() The Company has a system of obtaining periodic confirmation of balances from banks and other parties.
(ii)  In the opinion of the management, the value of assets on realisation in the ordinary course of business, will not be less than the value at which these are stated in the Balance Sheet.

(iif) Figures rounded off to the nearest rupees in Lakh.
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45 Certain previous year figures have been reclassified for consistency with current year presentations. These reclassifications have no effect on the reported results of operations. Also,
previous year figures are shown under bracket () to differentiate from current year figures.
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF IRCON VADODARA KIM EXPRESSWAY LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Ind AS financial statements of
IRCON VADODARA KIM EXPRESSWAY LIMITED (the “Company”), which
comprise the Balance Sheet as at 31st March 2026, the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Changes in
Equity and the Statement of Cash Flows for the year then ended, and notes to
the standalone Ind AS financial statements, including material accounting policy
information and other explanatory information (hereinafter referred to as
“Standalone Ind As financial statements”)..

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone Ind AS financial statements
give the information required by the Companies Act, 2013 (“the Act’) in the
manner so required and give a true and fair view in conformity with the Indian
Accounting Standards(‘Ind As’) prescribed under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, and other
accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2026 , and its profit (including other comprehensive
income), changes in equity and its cash flows for the year ended on that date

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance
with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Standalone Ind AS
Financial Statements section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (‘ICAI’) together with the ethical requirements that are
relevant to our audit of the Ind AS financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the
ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the
standalone Ind AS financial statements.




Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of
most significance in our audit of the Standalone Financial Statements of the
current period. These matters were addressed in the context of our audit of the
standalone financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

We have determined that there are no Key Audit Matters to communicate in our
report.

Information Other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the
Company’s annual report but does not include the standalone Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the standalone financial statements, our
responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or
our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Standalone Financial Statements

The accompanying standalone Ind AS financial statements have been approved
by the Company’s Board of Directors. The Company’s Board of Directors is
responsible for the matters stated in section 134(5) of the Companies Act, 2013
(“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial
performance including other comprehensive income , changes in equity and
cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian accounting Standards (Ind AS)
specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015,as amended from time to time.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments




maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone Ind AS
financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements, Board of Directors is
responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

« lIdentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such
controls.

« Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.




« Conclude on the appropriateness of Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the
standalone Ind AS financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a
going concern.

« Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
standalone Ind AS financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless
law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.




Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Companies Act, 2013, we give in the Annexure A, a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

a.

As required by Section 143(3) of the Act, we reportthat:

We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the
purposes of our audit.

In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those
books.

The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), and the Cash Flow Statement and the
Statement of Change in Equity dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply
with the Indian Accounting Standards (Ind AS) specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

Being a government company, provision of section 164(2) of the Act are
not applicable pursuant to the notification No. G.S.R.463(E) dated 5th
June 2015, issued by the Central Government of India.

With respect to the adequacy of the internal financial controls over
financial reporting of the company and the operating effectiveness of
such controls, refer to our separate Report in “Annexure B”.

Being a government company, provision of section 197 of the Act are
not applicable vide notification no. GSR 463 (E) dated 5th June 2015,
issued by the Central Government of India.

With respect to the other matters to be included in the Auditor's Report
in accordance with Rule 11 of the Companies (Audit and Auditors)
Rules, 2014 as amended, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending Iltlga}lons which would
have a material impact on its financial position. /: /~<\§;:\




ii. Based on the assessment made by the Company, there are no
material foreseeable losses on long-term contracts that may
require any provisioning. The Company did not have any derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred, to
the Investor Education and Protection Fund by the Company.

iv. (@) The Management has represented that, to the best of its
knowledge and belief, no funds (which are material either
individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person
or entity, including foreign entity (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in

other persons or entities identified in any manner whatsoever by or
on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The Management has represented, that, to the best of its
knowledge and belief, no funds (which are material either
individually or in the aggregate) have been received by the
Company from any person or entity, including foreign entity
(“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered
reasonable and appropriate in the circumstances, nothing has come
to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a)
and (b) above, contain any material misstatement.

v. The Board of Directors at its meeting held on 30 January 2026
declared and paid interim dividend during the year ended 31
March 2026 amounting to Rs. 1,300 lakhs (Rs 13 per equity
share of face value Rs 10 each), in compliance with Section 123
of the Companies Act, 2013. =




Vi.

Further, the Board of Directors has recommended a final dividend
of Rs. 358 lakhs (Rs 3.58 per equity share of face value Rs 10
each) for the year, which is subject to the approval of the
shareholders at the ensuing Annual General Meeting. As the
same was not approved as at 31 March 2026, no liability has
been recognized in the financial statements in accordance with
applicable accounting standards. In accordance with Ind AS 10,
the proposed final dividend has been disclosed as an event after
the reporting period and will be recognized in the period in which
it is approved by the shareholders.

Based on our examination which included test checks, the
Company has used accounting software for maintaining its books
of account for the financial year ended March 31, 2026 which has
a feature of recording audit trail (edit log) facility and the same
has operated throughout the year for all relevant transactions
recorded in the accounting software. Further, during the course of
our audit we did not come across any instance of audit trail
feature being tampered with and the audit trail has been
preserved by the company as per the proviso to Rule 3(1) of the
Companies (Accounts) Rules, 2014 applicable from April1, 2023,
reporting under Rule 11 (g) of the Companies (Audit and
Auditors) Rules, 2014 for record retention.

3. As required by Section 143(5) of the Act and as per directions issued by
Comptroller and Auditor General of India, we report that:

S.NO

CAG Directions

Auditors Replies

1.

Assess the fair valuation of
all the investments, both
quoted and unquoted, made
directly by the Company or
through Trusts, for Post
retirement benefits of the

employees. This includes
verifying valuation
methodologies, ensuring

consistency with Ind AS and
reviewing supporting
documentation. The auditor
shall provide a brief note on
the valuation approach, its
reasonability, and
compliance with applicable
regulations, reporting any
material deviations or
misstatements.

The Company does not maintain any Trusts for post-
retirement  benefits of its employees, and
consequently, no investments are held through such
Trusts.

The Company’s obligations towards post-
employment benefits, specifically gratuity, have been
evaluated based on the actuarial valuation report
obtained from an independent actuary. Based on our
review of the actuarial valuation report and related
information provided by the management, no
material misstatements have been identified in
respect of the valuation of post-employment benefit
obligations, and the same is appropriately accounted
for in accordance with applicable accounting
standards.

Since the Post Retirement Benefit fund maintained
and invested by the holding company hence the

/ —




requirement of the direction dealt by the holding
company.

Whether the Company has a
system in place to process all
the accounting transactions
through IT system? If yes,
whether review of this
system and controls that are
significant to the Companies’
financial reporting process as
well as cyber security has
been done and material
discrepancies found, if

any, have been suitably
reported? The implications of
processing of accounting
transactions  outside IT
system on the integrity of the

The Company has SAP S/4 Hana system to process
all the accounting transactions and wused for
preparation of the financial accounts.

As per the audit procedures carried out and as per the
information and explanations given to us, there is no
accounting transaction processed outside IT System
for which no financial implication was observed.

As the SAP S/AHANA System is maintained by the
Holding Company, matters relating to cyber security
assurance are addressed at the level of the Holding
Company.

accounts along with the

financial implications may

also be reported.

Whether  funds  (grants/ | According to the information and explanation given
subsidy  etc.)  received/ | to us and as per our examination of records, no funds
receivable  for  specific | have been received/receivable for any specific

schemes from Central/State
Government or its agencies
were properly accounted for
as per the applicable
accounting  standards  or
norms and whether the
received funds were utilised
as per its terms and
conditions? Whether
accounting of interest earned
on grants received has been
done as per terms and
conditions of the Grant. List
the cases of deviation.

scheme from Central/State Government or its

agencies during the financial year 2025-26.

Whether the Company has
identified the key Risk areas?
If

yes, whether the Company
has formulated any Risk
Management  Policy to
mitigate these risks? If yes,
(a)whether the Risk
Management Policy has been
formulated considering
global best practices?

(b) whether the Company has

The Company has identified its key risk areas and
has formulated a Risk Management Policy to
mitigate such risks, duly aligned with global best
practices.

The Company’s data assets have been identified at
the level of the Holding Company, and accordingly,
their valuation and related assessments are being
undertaken at that level.
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identified its data assets and
whether it has been valued

appropriately?
5. Whether the Company is | The Company is in compliance with all applicable
complying with the | provisions of the rules and regulations issued by the

Securities and Exchange | relevant regulatory authorities, to the extent
Board of India (SEBI) | applicable to the Company.

(Listing  Obligation and
Disclosure ~ Requirements)
Regulations, 2015, and other
applicable rules and
regulations of SEBI,
Department of Investment

and Public Asset
Management, Ministry of
Corporate Affairs,

Department of  Public
Enterprises, Reserve Bank of
India, Telecom Regulatory
Authority of India, CERTIN,
Ministry of Electronics and
Information Technology and
National Payments
Corporation of India
wherever applicable?

If not, the cases of deviation

may be highlighted.
Place: New Delhi AJ Mohan & Associates

Date: 05.05.2026 Chartered Accountants
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(Partner)
Membership No: 468230
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report to the Members of IRCON VADODARA KIM
EXPRESSWAY LIMITED of even date)

To the best of our information and according to the explanations provided to us by the
Company and the books of account and records examined by us in the normal course of
audit, we state that:

(a) The Company has maintained proper records showing full particulars including
quantitative details and situation of Property, Plant and Equipment and intangible
assets.

(b) The Property, Plant and Equipment were physically verified by the management
during the year. There is a regular program of verification, which in our opinion, is
reasonable having regard to the size of the Company and nature of its business. No
material discrepancies were noticed on such verification.

(c) During the year no assets has been revalued by the Company, hence reporting
under clause 3 (i) d of the Order is not applicable to the Company.

(d) The Company does not have any immovable properties during the year, hence
reporting under clause 3 (i) (c), and 3 (i) (e) of the Order is not applicable to the
company.

(a) The Company does not have any inventory, hence reporting under clause 3 (ii)
(a) of the Order is not applicable to the company.

(b) The Company has not been sanctioned any working capital limits, in excess of Rs
5 Crores, in aggregate at any point of time during the year, from banks or financial
institutions on the basis of security of current assets, hence reporting under clause
3(ii)(b) of the Order is not applicable.

The Company has not made investments in, provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships, and any other parties, during the
year, hence reporting under clause 3(iii) (a), (b), (c), (d) and ( e) of the Order is not
applicable to the Company.

IV. The Company has not granted loan, made investment, and provided guarantee and

security, hence clause 3(iv) of the Order is not applicable to the Company.

V. The Company has not accepted any deposit or amounts which are deemed to be

deposits, hence reporting under clause 3(v) of the Order is not applicable.




VI. The Company has maintained cost records specified by the Central Govt. under the

VIL.

VIIL.

provisions of section 148(1) of the Companies Act, 2013. However, we are neither
required to carry out, nor have carried out any detailed examination of such accounts
and records.

In respect of statutory dues:

(@)In our opinion, the Company has generally been regular in depositing
undisputed statutory dues, including Goods and Services tax, Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, Duty of
Customs, Duty of Excise, Value Added Tax, Cess and other material statutory
dues applicable with the appropriate authorities.

There were no undisputed amounts payable in respect of the aforesaid
statutory dues in arrears as at March 31, 2026 for a period of more than six
months from the date they became payable.

(b)According to the information and explanations given to us and based on our
examination of the records of the Company, the following statutory dues have
not been deposited as on March 31, 2026 on account of disputes:

Name of Nature of Dues Amount Period to which it | Forum where
the Statute (Rs. In lakhs) relates dispute is pending
Central

Goods and | Disputed Indirect Tax S
Services | Demand  (including | 34.64 FY2022-23 ﬁg‘t‘;‘;ﬁ;ﬂng
!ax Act, | interest and penalty)

2017

According to the information and explanations given to us, no transactions were
surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961(43 of 1961) which have not been previously recorded in
the books of accounts.

A) In respect of loans and borrowings taken by the Company, based on our review
of accounts and as per information provided, the Company has not defaulted in
payment of loans or other borrowing or in the payment of interest thereon during
the year under audit.

B) The Company has not been declared willful defaulter by any bank or financial
institution or  any other lender.

C) Term loans received by the Company were applied for the purpose for which the
loans were obtained.

D) On an overall examination of the financial statements of the Company, funds
raised by the Company on short term basis have not been utilized for long term
purposes.

E) On an overall examination of the financial statements of the Company, the
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XL

XIl.

XIIL.

XIV.

XV,

meet the obligations of its Associates.

F) The Company has not raised any loans during the year on the pledge of securities
held in associates, hence reporting under clause 3(ix)(f) of the Order is not applicable.

A) The Company has not raised moneys by way of initial public offer or further
public offer (including debt instruments) during the period and hence reporting
under clause 3(x) (a) of theOrder is not applicable.

B) During the period, the Company has not made any preferential allotment or
private placement of shares or convertible debentures (fully or partly or optionally),
hence reporting under clause 3(x)(b) of the Order is not applicable.

(a) According to information and explanation given to us, no fraud by the Company
and no fraud on the Company has been noticed or reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been

filed by the Auditors in Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government, during the year
and upto the date of this report.

(c) No whistle blower complaints received by the Company during the year (and
upto the date of this report),

The Company is not a Nidhi Company, hence reporting under clause (xii) of
the Order is not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the
Companies Act, 2013 with respect to applicable transactions with the related
parties and the details of related party transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

(a) In our opinion and based on our examination the Company has an adequate
internal audit system commensurate with the size and the nature of its business.

(b) We have considered the internal audit reports for the year under audit, issued
to the Company during the year and till date.

According to the information and explanation given to us, in our opinion during the
year the Company has not entered into any non-cash transactions with its
Directors or persons connected with its directors, hence provisions of section 192
of the Companies Act, 2013 are not applicable to the Company.




XVL1.

XVIL.

XVIIl.

XIX.

(a) In our opinion, the Company is not required to be registered under section 45-
IA of the Reserve Bank of India Act, 1934, hence reporting under clause 3(xvi) (a)
and (b) of the Order is not applicable.

(b) According to the information provided and explanation given in our opinion, the
Company is not engaged in the business which attracts the requirement of
registration of the Company as Core Investment Company and further, there is no
Core Investment Company within the Group (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016), hence reporting under clause 3(xvi)
(c) and (d) of the Order are not applicable

The Company has not incurred cash losses during the year covered by our audit
and in the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the
year.

On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

(a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on
other than ongoing projects for requiring a transfer to a fund specified in schedule
VIl to the Companies Act in compliance with second proviso to sub section (5) of
section 135 of the said Act. Accordingly reporting under clause 3(xx)a of the order
is not applicable for the year.

(b) In respect of ongoing projects, the Company had unspent CSR amount of Rs.
11.49 lakh as at the end of the financial year pursuant to sub-section (5) of section
135 of the Act. The said amount has been transferred to a separate bank account
designated as the “Unspent CSR Account” in compliance with the provisions of
sub-section (6) of section 135 of the said Act within the prescribed time limit.




XXIl. The Company is not required to prepare the consolidated financial statements,
hence reporting under clause (xxi) of the Order is not applicable.

Place: New Delhi AJ Mohan & Associates
Date: 05.05.2026 Chartered Accountants

Membership No: 468230
UDIN - 26468230QNIAJX4721



Annexure B” to the Independent Auditors’ Report of even date on the Ind AS Financial
Statements of Ircon Vadodara Kim Expressway Limited for the period ended 31st
March, 2026

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of
Ircon Vadodara Kim Expressway Limited (“‘the Company”) as of March 31, 2026 in
conjunction with our audit of the standalone Ind AS financial statements of the Company for
the year ended 315t March 2026.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control with reference to financial statements criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India (ICAI)”. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“‘Guidance Note”) and the Standards on Auditing prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial with reference to financial statements included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material mlsstatemem of\the
financial statements, whether due to fraud or error. 77 ) \2)




We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls with reference to
financial statements.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

0] Pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;

(i) Provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors
of the company; and

(i)  Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.
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Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at March 31, 2026, “based on the internal
control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India”.

Place: New Delhi AJ Mohan & Associates
Date: 05.05.2026 e

(Partner)
Membership No: 468230
UDIN - 26468230QNIAJX4721
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143 (6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF IRCON VADODARA KIM EXPRESSWAY LIMITED FOR THE
YEAR ENDED 31 MARCH 2026.

The preparation of financial statements of IRCON Vadodara Kim Expressway Limited
for the year ended 31 March 2026 in accordance with the financial reporting framework
prescribed under the Companies Act, 2013 (Act) is the responsibility of the management of the
Company. The Statutory Auditor appointed by the Comptroller and Auditor General of India
under Section 139 (5) of the Act is responsible for expressing opinion on the financial statements
under Section 143 of the Act based on independent audit in accordance with the standards on
auditing prescribed under Section 143(10) of the Act. This is stated to have been done by them
vide their Revised Audit Report dated 29 July 2026 which supersedes their earlier Audit Report
dated 5 May 2026.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of IRCON Vadodara Kim Expressway Limited
for the year ended 31 March 2026 under Section 143(6)(a) of the Act. This supplementary audit
has been carried out independently without access to the working papers of the Statutory Auditors
and is limited primarily to inquiries of the Statutory Auditor and company personnel and a

selective examination of some of the accounting records.

In view of the revision(s) made in the statutory auditor’s report, to give effect to some of
my audit observations raised during supplementary audit, | have no further comments to offer

upon or supplement to the statutory auditor’s report under section 143(6)(b) of the Act.

For and on the behalf of the
Comptroller & Auditor General of India

1

4

Teg Singh
Principal Director of Audit
Railway Commercial, New Delhi

Place: New Delhi
Dated:[[.08.2026



