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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF IRCON BHOJ MORBE EXPRESSWAY LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Ind AS financial statements of
IRCON BHOJ MORBE EXPRESSWAY LIMITED (the “Company”), which comprise
the Balance Sheet as at 31st March 2026, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity
and the Statement of Cash Flows for the year then ended, and notes to the
standalone Ind AS financial statements, including material accounting policy
information and other explanatory information (hereinafter referred to as
“Standalone Ind As financial statements”).

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone Ind AS financial statements
give the information required by the Companies Act, 2013 (“the Act’) in the
manner so required and give a true and fair view in conformity with the Indian
Accounting Standards(‘Ind As’) prescribed under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, and other
accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2026 , and its profit (including other comprehensive
income), changes in equity and its cash flows for the year ended on that date

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance
with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’'s Responsibilities for the Audit of the Standalone Ind AS
Financial Statements section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (‘ICAl’) together with the ethical requirements that are
relevant to our audit of the Ind AS financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we h ,\;fful,ﬁ!lédf_éur
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other ethical responsibilities in accordance with these requirements and the
ICAl's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the
standalone Ind AS financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of
most significance in our audit of the Standalone Financial Statements of the
current period. These matters were addressed in the context of our audit of the
standalone financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

We have determined that there are no Key Audit Matters to communicate in our
report.

Information Other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the
Company’s annual report but does not include the standalone Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the standalone financial statements, our
responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or
our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Standalone Financial Statements

The accompanying standalone Ind AS financial statements have been approved
by the Company’s Board of Directors. The Company’s Board of Directors is
responsible for the matters stated in section 134(5) of the Companies Act, 2013
(“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial
performance including other comprehensive income , changes in eqpttv nd
cash flows of the Company in accordance with the accountmg prll'l‘CiDIQS
generally accepted in India, including the Indian accounting St '“r**?ﬂb ﬂr*‘ AS \\

\‘
- ,J I‘
‘\ _/"
\_,.-,.1' -~
. sd B /,/

iy Y



specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015,as amended from time to time.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the
company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone Ind AS
financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements, Board of Directors is
responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is hi eﬁﬁl'? )y one
resulting from error, as fraud may involve collusion, g{ ery, mte\n\,tional
omissions, misrepresentations, or the override ofmternalf ? ¢
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+ Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such
controls.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

Conclude on the appropriateness of Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’'s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the
standalone Ind AS financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a
going concern.

« Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related
safeguards.

al d

From the matters communicated with those charged wnfb/ govemance we
determine those matters that were of most significance fﬁ %D audit of \the
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standalone Ind AS financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Companies Act, 2013, we give in the Annexure A, a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extentapplicable.

a.

As required by Section 143(3) of the Act, we reportthat:

We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the
purposes of our audit.

In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those
books.

The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), and the Cash Flow Statement and the
Statement of Change in Equity dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply
with the Indian Accounting Standards (Ind AS) specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

Being a government company, provision of section 164(2) of the Act are
not applicable pursuant to the notification no. G.S.R. 46’3 {Z) qt:ﬁa%‘Sth
June 2015, issued by the Central Government of Indla \
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f.

With respect to the adequacy of the internal financial controls over
financial reporting of the company and the operating effectiveness of
such controls, refer to our separate Report in “Annexure B”.

Being a government company, provision of section 197 of the Act are
not applicable vide notification no. GSR 463 (E) dated 5th June 2015,
issued by the Central Government of India.

With respect to the other matters to be included in the Auditor's Report
in accordance with Rule 11 of the Companies (Audit and Auditors)
Rules, 2014 as amended, in our opinion and to the best of our
information and according to the explanations given to us:

iv.

The Company does not have any pending litigations which would
have a material impact on its financial position.

Based on the assessment made by the Company, there are no
material foreseeable losses on long-term contracts that may
require any provisioning. The Company did not have any derivative
contracts for which there were any material foreseeable losses.

There were no amounts which were required to be transferred, to
the Investor Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of its
knowledge and belief, no funds (which are material either
individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person
or entity, including foreign entity (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or
on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The Management has represented, that, to the best of its
knowledge and belief, no funds (which are material either

individually or in the aggregate) have been..;..'jr’,fa,g'é:»’i‘-{fédj.fb%y the
Company from any person or entity, inclyding foreign entity
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(“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered
reasonable and appropriate in the circumstances, nothing has come
to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a)
and (b) above, contain any material misstatement.

v. The Company has not proposed, declared or paid any final or
interim dividend during the period and until the date of this report,
therefore, the reporting under clause is not applicable.

Based on our examination, which included test checks, the
Company has used accounting software systems for maintaining
its books of account for the financial year ended March 31, 2026
which have the feature of recording audit trail (edit log) facility
and the same has operated throughout the year for all relevant
transactions recorded in the software systems. Further, during
the course of our audit we did not come across any instance of
the audit trail feature being tampered with and the audit trail has
been preserved by the Company as per the statutory
requirements for record retention.

vi.

3. As required by Section 143(5) of the Act and as per directions issued
by Comptroller and Auditor General of India, we report that:

S. No

Directions

Auditor’s Replies

1.

Assess the fair valuation of all the
investments, both quoted and
unquoted, made directly by the
| Company or through Trusts, for Post
‘ retirement benefits of the employees.
| This includes verifying valuation
‘methodologies, ensuring consistency
with Ind AS and reviewing supporting

documentation. The auditor shall

provide a brief note on the
valuation approach, its
reasonability, and compliance

The Company does not
maintain any Trusts for
post-retirement benefits
of its employees, and
consequently, no
investments are held
through such Trusts.

The gratuity liability for
Contract Employees is
determined and
recognized in_the—books
of accounts” baséd on

. fad LR N
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| with

applicable regulations,
reporting any material deviations
or misstatements

| Retirement Benefit funds

'are  maintained and
| invested by the holding
‘company hence the
requirement of the |

not separately invested.
Since the Post |

direction dealt by the
holding company.

Whether the Company has a system
in place to process all the accounting
transactions through IT system? If
yes, whether review of this system
and controls that are significant to the
Companies' financial reporting
process as well as cyber security has
been done by Information Security
Auditing Organisations empaneled by
Cert-In at a minimum frequency of
once in a year and material
discrepancies found, if any, have
been  suitably reported? The
implications  of  processing  of
accounting transactions outside IT
system on the integrity of the
accounts along with the financial
implications may also be reported.

The company is using
SAP S/4 Hana system to
process all the
accounting transactions
and used for preparation
for financial accounts. As
per information and
explanations provided to
us no accounting
transaction/s has been
processed outside the IT
system except billing to
the client for which no
financial implication were
observed.

As the SAP S/4HANA
System is maintained by
the Holding Company,
matters relating to cyber
security assurance are
addressed at the level of

the Holding Company.

Whether funds (grants/ subsidy etc.)
received/ receivable for specific
schemes from Central/State
Government or its agencies were
properly accounted for as per the
applicable accounting standards or
norms and whether the received
funds were utilised as per its terms
and conditions? Whether accounting
of interest earned on grants received
has been done as per terms and
conditions of the Grant. List the cases
of deviation.

No funds have been
received/receivables from
any Central/State
Government or its
agencies for any specific
schemes during the
financial year 2025-2026.

T ——

Whether the Company has identified

| the key Risk areas? If yes, whether

has
risk
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the Company has formulated any
Risk Management Policy to mitigate

| these risks? If yes, (a)whether the

Risk Management Policy has been
formulated considering global best
practices?

(b) whether the Company has

areas and has
formulated a Risk
Management Policy to
mitigate such risks, duly
aligned with global best

practices.
The Company's data
assets have been

with the Securities and Exchange

Board of |India (SEBI) (Listing
Obligation and Disclosure
Requirements) Regulations, 2015,
and other applicable rules and

regulations of SEBI, Department of
Investment and  Public Asset
Management, Ministry of Corporate
Affairs, Department of  Public
Enterprises, Reserve Bank of India,
Telecom Regulatory Authority of
India, CERTIN, Ministry of Electronics
and Information Technology and
National Payments Corporation of
India wherever applicable?

If not, the cases of deviation may be
highlighted.

identified its data assets and identified and valued at
whether it has been valued the level of the Holding
appropriately? Company.

5. Whether the Company is complying | The Company is in

compliance  with  all
provisions of the rules
and regulations issued
by the relevant
regulatory authorities, to
the extent applicable to
it. However, no dividend
has been declared, as
the Company is currently
in the construction
phase.

Date: 05.05.2026

Place: Delhi

For Anil Khandelwal & Associates
Chartered Accountants
FRN: 008597N
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Partner
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Delhi Office : A-12, Lajpat Nagar - I, New Delhi - 110 024 Tel. : (+91-11) 35010986 E-mail : akacadelhi@gmail.com

ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report to the Members of IRCON BHOJ MORBE

EXPRESSWAY LIMITED of even date)

To the best of our information and according to the explanations provided to us by the
Company and the books of account and records examined by us in the normal course of
audit, we state that:

. (a) The company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(b) The Company does not have any intangible assets, hence reporting under clause 3
(i) (b) of the order is not applicable.

(c) The Property, Plant and Equipment have been physically verified by the
management at reasonable intervals. No material discrepancies were noticed on such
verification.

(d) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company does not own any
immovable property as at the balance sheet date. Accordingly, the reporting under this
clause is not applicable.

(e) The Company has not revalued its Property, Plant and Equipment (including Right
of Use assets) or intangible assets during the year.

(f) No proceedings have been initiated or are pending against the Company for holding
any benami property under the Benami Transactions (Prohibition) Act, 1988.

. (a) The Company does not have any inventory, hence reporting under clause 3
(i) (a) of the Order is not applicable to the company.

(b) The Company has not been sanctioned any working capital limits, in excess of
Rs 5 Crores, in aggregate at any point of time during the year, from banks or
financial institutions on the basis of security of current assets, hence reporting
under clause 3(ii)(b) of the Order is not applicable.

>

lll. The Company has not made investments in, provided any gu?(éﬁiee or security, or
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Viii.

granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships, and any other parties, during the
year, hence reporting under clause 3(iii) (a), (b), (c), (d) and (e) of the Order is not
applicable to the Company.

The Company has not granted loan, made investment, and provided guarantee
and security, hence clause 3(iv) of the Order is not applicable to the Company.

The Company has not accepted any deposit or amounts which are deemed to be
deposits, hence reporting under clause 3(v) of the Order is not applicable.

The Company has maintained cost records as required under section 148(1) of the
Companies Act, 2013. However, we are neither required to carry out, nor have
carried out any detailed examination of such accounts and records.

In respect of statutory dues:

(@)In our opinion, the Company has generally been regular in depositing
undisputed statutory dues, including Goods and Services tax, Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, Duty of
Customs, Duty of Excise, Value Added Tax, Cess and other material statutory
dues applicable with the appropriate authorities. There were no undisputed
amounts payable in respect of Goods and Service tax, Provident Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, Duty of
Customs, Duty of Excise, Value Added Tax, Cess and other statutory dues in
arrears as at March 31, 2026 for a period of more than six months from the
date they became payable.

(b)According to the information and explanation given to us, and as per
examination of records of the Company, there is no amount payable in respect
of Goods and Services tax, Provident Fund, Employees’ State Insurance,
Income Tax, Sales Tax, Service Tax, Duty of Customs, Duty of Excise, Value
Added Tax, Cess, which have not been deposited as on March 31, 2026 on
account of any dispute.

According to the information and explanations given to us, no transactions were
surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961(43 of 1961) which have not been preyt@us]gﬂ rECO ded in
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IX. (a) In respect of loans and borrowings taken by the Company, based on our review of
accounts and as per information provided, the Company has not defaulted in
payment of loans or other borrowing or in the payment of interest thereon during
the year under audit.

(b) The Company has not been declared willful defaulter by any bank or financial
institution or  any other lender.

(c) Term loans received by the Company were applied for the purpose for which the
loans were obtained.

(d) On an overall examination of the financial statements of the Company, funds raised
by the Company on short term basis have not been utilised for long term purposes.

(e) On an overall examination of the financial statements of the Company, the Company
has not taken any funds from any entity or person on account of or to meet the
obligations of its Associates.

(f) The Company has not raised any loans during the year on the pledge of securities held in
associates, hence reporting under clause 3(ix)(f)of the Order is not applicable.

X. (a) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the period and hence reporting under
clause 3(x) (a) of theOrder is not applicable.

(b) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully, partly, or optionally
convertible debentures during the year. Hence, the provisions stated in paragraph
3(x)(b) of the Order are not applicable to the Company. The company has made
right issue of equity shares during the reporting financial year and monies
received have been, prima facie, applied by the company for the purpose for
which they were raised.

Xl. (a) According to information and explanation given to us, no fraud by the Company
and no fraud on the Company has been noticed or reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been
filed by the Auditors in Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government, during the year
and upto the date of this report.

(c) No whistle blower complaints received by the Company during the year (and upto
the date of this report), AT “ N\




XIl.

XIL.

XIV.

XV.

XVLI.

XVIL.

XVIIL

XIX.

The Company is not a Nidhi Company, hence reporting under clause (xii) of
the Order is not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the
Companies Act, 2013 with respect to applicable transactions with the related
parties and the details of related party transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

(@) In our opinion, the Company has an adequate internal audit system
commensurate with the size and the nature of its business.

(b) We have considered, the internal audit reports for the year under audit, issued
to the Company during the year and till date, in determining the nature, timing and
extent of our audit procedures.

According to the information and explanation given to us, in our opinion during the
year the Company has not entered into any non-cash transactions with its
Directors or persons connected with its directors, hence provisions of section 192
of the Companies Act, 2013 are not applicable to the Company.

(a) In our opinion, the Company is not required to be registered under section 45-
IA of the Reserve Bank of India Act, 1934, hence reporting under clause 3(xvi) (a)
and (b) of the Order is not applicable.

(b) According to the information provided and explanation given in our opinion, the
Company is not engaged in the business which attracts the requirement of
registration of the Company as Core Investment Company and further, there is no
Core Investment Company within the Group (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016), hence reporting under clause 3(xvi)
(c) and (d) of the Order are not applicable

The Company has incurred cash losses amounting to Rs. 1747.59 Lakhs during
the financial year covered by our audit. However, the Company had not incurred
any cash losses in the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the
year.

On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge Qﬁ,the Bpard of
Directors and Management plans and based on our examlnatnar} ;rﬁthé axf&nce
supporting the assumptions, nothing has come to our attentu(a A, /which cad us
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to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the
facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

(a) According to the infomation and explanations provided to us and based on our
examination of the records of the company, there is no amount remaining unspent for other
than ongoing projects under sub-section (5) of section 135 of the said Act.

(b) In respect of ongoing projects, the Company had transferred the unspent Corporate
Social Responsibility amount relating to the financial year 2024-25 to a special
account within the prescribed time limit in compliance with the provisions of sub-
section (6) of Section 135 of the Companies Act, 2013. Out of such amount, a
portion remained unspent as at the end of the financial year 2025-26 in respect of
the ongoing projects. Further, there was no unspent amount relating to the financial
year 2025-26 requiring transfer to such special account.

The Company is not required to prepare the consolidated financial statements,
hence reporting under clause (xxi) of the Order is not applicable.

For Anil Khandelwal & Associates

PE— Chartered Accountants
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Annexure B” to the Independent Auditors’ Report of even date on the Ind AS Financial
Statements of Ircon Bhoj Morbe Expressway Limited for the period ended 315t March,
2026

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of
ircon Bhoj Morbe Expressway Limited (‘the Company”’) as of March 31, 2026 in
conjunction with our audit of the standalone Ind AS financial statements of the Company for
the year ended 315t March 2026.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control with reference to financial statements criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India (ICAI)". These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
‘Guidance Note”) and the Standards on Auditing prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy-of the
internal financial controls system over financial reporting and their operating effectiveéness,
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Our audit of internal financial with reference to financial statements included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls with reference to
financial statements.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that:

(i) Pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;

(ii) Provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors
of the company; and

(i)  Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion gy

s

In our opinion, to the best of our information and according to the explana;‘(_ {gavéht@us
the Company has, in all material respects, an adequate internal financiélgc('b\r\jtgas system
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with reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at March 31, 2026, “based on the internal
control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India”.

For Anil Khandelwal & Associates
Chartered Accountants
FRN: 008597N
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Ircon Bhoj Morbe Expressway Limited
CIN:- U45203DL2022G 01392148

Balance Sheet as at 31st March, 2026
(41l amounts in Indian Rupees Lakhs unless atherwise Liated)

N As at As at
Particulars Bote 31st March. 2026 31st March, 2025
ASSETS
Non-Current Assets
(d) Propery, Planl and Equipment 2 0.67 0.38
(b) Firancial Assets
(1) Other Financlal Assels 3 74112.28 53,640.40
(¢} Deferred Tax Assets {nef) 4 581.15 -
(d) Other Non-Currenf Assets 5 10.026.24 7.894.33
Total Non-Current Assets 84,720.34 61,535.11
Current assats
(8} Financial Assets 6
fi} Trade Receivahies 6.1 311.36 253.00
(i) Cash and Cash Equivalents 6.2 905.66 1,586.15
(i} Loans 8.3 - -
(Iv) Othier Finahcial Assets 6.4 2.027.33 2,027.03
{b) Currenl Tax Assets (Natj 7 190.81 228.80
(c) Other Current Assets 8 3.469.43 3,139.83
Total Current Assets 6,904.59 7,234,81
TOTAL ASSETS 91,624.93 8,769.92
EQUITY AND LIABILITIES
Equity
(a) Eauity Share Capital 9 2.058.00 1,060.00
(B) Instruments entirely equity In nature 101 12,541.50 8,141.50
(b} Other Equity 10.2 470.11 2.218.49
Total Equity 15.169.61 11,419.99
Liahilities
Nen-Current Liabilities
(a) Financial Liabilities
(i} Borrowings 1 55 732.46 30,517.46
(ii) Lease Liabliities - -
(ili) Trade Payables
- iotal oulstanding dues of micro enterprises ant small enlerprises -
- lotal oulstanding dues of creditors elher than of micro enterprises
and small enterprises : .
(b) Provisions 12
[c) Deferred lax liabilities(Net) 4 - =
Total Non«Current Liabillties 55.732.46 30.517.46
Current Liabilities
(a) Finangial Liabilities 13
(1) Borrowints 13.1 617.54 617.54
{ii) Trade Payables
- lotal ouistanding dues of micro enterprises and small enferprises 13.2 0.82 0.82
;u;:sﬁ;iztr:g ::;s of credilors other than of micro enferprises 13.2 18,543.38 23412.36
(iify Dther Financial Liabilities 13.3 320.74 297.86
(b} Other Currant Liabifities 14 1.239.70 2,503.89
(e} Provisions 12 0.68 -
(d) Current Tax Liabilities [Net) 15 - -
Total Current Liahilities 20,722.86 26.832.47
TOTAL EQUITY AND LIABILITIES 91,624.93 58,769.92
Summary of material ing policies infe 12
Notes fo Financial Statements 1to 41
As per our report of even date
For Anil Khandelwal & Associates
ICAl Firm Registration No. : 008579N
Chartered Accountants For and on bi of the Board of Diregtors
\ Ircon Bhoj e Expressway Limi
if. r '7"*
@M{'B bR
- (e
CA Anil Khandelwal -
Partner Sanjay Bisariya
ICAI Membership No. : 087372 Director

uoiv: 2.608737 2 QWN

Place: New Delhi
Date: 05th May 2026

Santosh Kﬁm-n&:-?——'-c———'

Chief Executive Officer
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Sudhanshu Agarwal
Chief Financial Gficer
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Sapna
Company Secretary
(Membership No. A53523)




Ircon Bhoj Morbe Expressway Limited
CIN:- U45203DL2022G0I392148
Statement of Profit and Loss for the year ended 31st March, 2026

(Al in Indian Fupees Lakhs unless otherwise sfafed| - S —
\ e ey
Income |
Revenue from operations |18 30,551.49 ‘ 66,007.18
Other income 17 3852 | 2043 |
Total Income (4) _ 3059001 | 6602761
| |
Expenses | |
Project Expenses 1 18 28,914.07 62,099.32 |
Employee benefits expenses 19 7873 7347 |
Finance Costs 20 3.597.70 1,725.24
Depreciation and amortization expenses 2 031 0.05
Other expenses A 328.25 589.32
Total expenses (B) 32,919.06 64,487.10
Prufiti(Loss) before tax (A-B) (2,329.05) 1,540.51
Tax expenses 4
Current fax - 391.37
Tax adjustment of earlier years - 0.78
De fsmred tax (net) (581.15) 0.03
(581.15) 392.18
Profit/(Loss) for the year (1,747.90) 1.148.33
Nther comprehensive Income/(loss) |
A) ltems that will not be reclassified to profit or loss 3 .
Income tax relating to Items that will not be reclassified to profit or Ioss . )
B} ltems that will be reclassified to profit or loss . .
Income tax relating to Items that will be reclassified to profit or loss . .
Other comprehensive income/(loss) for the year (net of tax) « | -
Total Comprehensive incomel(loss) for the year (1,747.90) 1,148.33
Eaminga per equity share (Face Value Per Equity Share Rs. 10) 24 |
Basic (InRs) (12.70)| 1567
Diluted (In Rs.) 112.101|l 1567 |
ESummary of material sccounting policies infermation 12
Notes to Financlal Statements 1to 41
As per our repori of even dale ;‘1:}‘.::‘::‘:‘."\
For Anll Kmnddw-;:).ﬁ dpge\lwal o SR
ICA Firm Reglstratiof) o, r@@ﬂﬂﬂ" =
Chartered Accou \ >, For and on behalf of the Board of Directors

Ireon Bhoj Mprbe Expressway Limited

bl 5,
CA Anl ithandebwal \ fj}=\_
Partner

ICAl Membership No. : nﬁﬁw : Rl
w2608 7372014 NENK 25782, 7 /{0IN-11291126)

Sl S0 - Temf

Date: 05th May 2026
Santosh Kumar Sudhanahu Agarwal Sapna
Chlef Executive Officer Chlef Financial Officer Company Secretary
(Membership No. A53523)




Ircon Bhoj Morbe Expressway Limited
CIN:- U45203DL2022G 01392148

Cash Flow Statement for the year ended 31st March, 2026

(All amounts i Indian Rupees Lakhs unless otherwise staled)

Particulars For the year ended 31st| For the year ended 31st
March 2026 March 2025

A. Cash flow from operating activities

Profit before tax (2,329.05)I 1,540.51
\Adjustments for:

Depreciation/Amortization 0.31 0.05
Interest Income (25.97) (11.02)
Interest Expenses 3,597.70 1725.24
Operating profit before working capital changes . 1,242.99 | 3,254.78
Movements in working capital: B
Increase/(decrease) in other non-current liability - -
Increase/(decrease) in other current financial liabilities 17.73 (114.93)
|Increase/(decrease) in Current Trade Payables (4,868.98) 11,187.42
Increase/(decrease) in other non-current financial liabilities - -
Increase/(decrease) in other current liability (1,264.19) (101.10)
Increase/(decrease) in non-current provisions - -
Increase/(decrease) in current provisions 0.68 -
Decrease/(increase) in trade receivables (58.36) 6,220.95
Decrease/(increase) in inventories = -
Decrease/(increase) in non current financial loans < -
Decrease/(increase) in Loans & current financial assets (0.23) (1,696.54)
Decrease/(increase) in other Non-current financial assets (20,471.88) (32,016.85)
Decrease/(increase) in other current & non current assets (2,461.50) (5,227.68)
Decrease/(increase) in Current tax Assets - -
Cash Generated from Operation (27,863.74) (18,493.95)
Less : Income Tax Paid 37.99 (403.66)
Net cash flow from/(used in) operating activities {A) (27,825.75) (18,897.61)
B. Cash flows from investing activities

Purchase of PPE {0.60) (0.44)

Interest Income 25.89 10.47
Net cash flow from/(used in) investing activities (B) 25.29 10.03
C. Cash flow from financing activities

Proceeds from borrowings 25,215.00 18,198.00

Proceeds from fresh issue of share capital 998.00 540.00

Share issue expenses (0.48)| (1.21)
| Interest expenses (3,592.55)| (1,721.09)
| Loan From Ircon International Limited as Deemed Capital 4,500.00 3,000.00
|Net cash flow from/(used in) in financing activities (C) 27,119.97 20,015.70
Net increasel/(decrease) in cash and cash equivalents (A+B+C) (680.49) 1,128.12
Cash and cash equivalents at the beginning of the year 1,586.15 458,03
Closing cash and cash equivalents 905.66 1,586.15

Notes:
1. Figures in brackets indicate cash outflow.

2. The Statement of Cash flows has been prepared under the Indirect method set out in Ind AS-7 'Statement of Cash Flow' notified under the Companies (Indian

Accounting Standards) Rules, 2015. e

; &

3. Reconciliation of Cash and Cash g\jﬁiﬁéﬂ@aﬁiﬁ&q@nems of Cash and Cash Equivalents included in the above Statement of Cash Flows
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CIN:- U45203DL2022G0I1392148

Cash Flow Statement for the year ended 31st March, 2026

(All amounts in Indian Rupees Lakhs unless otherwise stated)

Particulars

As at
31st March, 2026

As at
31st March, 2025

_Components of cash and cash equivalents
- Cash on hand

- With banks in current account | 74.65 579.15
- Deposit with original maturity of less than 3 months | 831.00 1,007.00
Total cash and cash equivalents as per Balance Sheet and Statement of Cash Flows | 905.66 1,586.15
4, Reconciliation of Liabilities arising from financing activities as on 31.03.2026
Particulars Loan From BOB Interest on Loan from
BOB
Opening balances 31,135.00 7.03
Cash flows:
- Repayments - (3,592.55)
- Proceeds 25,215.00
| - Interest expense 3,697.70
Closing balances 56,350.00 12.18
Reconciliation of Liabilities arising from financing activities as or 31.03.2025
Particulars Loan From BOB Interest on Loan from
BOB
Opening balances 12,937.00 2.88
Cash flows:
- Repayments - (1,721.09)
- Proceeds 18,198.00
- Inierest expense 1,725.24
Closing balances 31,135.00 7.03
Summary of material accounting policies information 1.2
Notes to Financial Statements 1to 41
As per our report of even date i
For Anil Khandelwal & Associates "'-'-:-_-.--_ih:-:::‘:‘_\ v
For and on behalf of the Board of Directors
= Ircon Bhoj Morbe Expressway Limited
CA Anil Khandelwal = ,,‘q’f‘t'
Partner " ’
ICAl Membership No. : 087372 Sanjdy Bisariya Masood Ahmad
UDIN: 26081 3] Z.GNNFNKQ-S-,‘ Director Diragfor

Place: New Delhi
Date: 05th May 2026

(DIN:-11291128)
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Santosh Kumar Sudhanshu Agarwal
Chief Executive Officer Chief Financial Officer
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Ircon Bhoj Morbe Expressway Limited
CIN:- U45203DL2022G 01392148

Statement of changes in equity for the year ended 31st March, 2026

(All amounts in Indian Rupees Lakhs unless otherwise stated)

(a) Equity Share Capital

®

(c

—

—

Particulars Amount
Balance as at 01st April, 2024 520.00
Changes in equity share capital during the year 540.00
Balance as at 31st March, 2025 1,060.00
Balance as at 01st April, 2025 1,060.00
Changes in equity share capital during the year 998.00
Balance as at 31st March 2026 2,058.00
Instruments entirely equity in nature
Particulars Amount
Balance as at 01st April, 2024 5,141.50
Changes in Instruments during the year 3,000.00
Balance as at 31st March, 2025 8,141.50
Balance as at 01st April, 2025 8,141.50
Changes in Instruments during the year 4,500.00
Balance as at 31st March 2026 12,641.50
Other Equity
Particulars

Reserves & Surplus Other Comprehensive Total

Retained Earnings Income
Balance as at 01st April, 2024 1,071.37 1,071.37
Profit/(Loss) for the year 1,148.33 1,148.33
Other Comprehensive income g .
Total Comprehensive Income for the year 1,148.33 1,148.33
Share issue expenses (1.21) (1.21)
Balance as at 31st March, 2025 2,218.49 2,218.49
Balance as at 01st April, 2025 2,218.49 2,218.49
Profit/(Loss) for the year (1,747.90) (1,747.90)
Other comprehensive income for the year - -
Total comprehensive income for the year (1,747.90) {1,747.90)
Share issue expenses (0.48) {0.43)
Balance as at 31st March 2026 470.11 470.11

Summary of material accounting policies information
Notes to Financial Statements

As per our report of even date //—;,‘.:_::‘_\‘
For Anil Khandelwal & Assoclates, o'\ val @™
ICAI Firm Registration ?;n/ I}ﬂS/SJ»S
Chartered Accountants!/ /"
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Partner i, ol
IGAI Membership No. : 03?\‘&\ Sre ?‘{c\

UDIN: zsoe-:svz&hﬂﬁmd 3

Place: New Delhi

\a\

Sanjay Bisariya

(DIN:-11291128)

el
<
. LYS‘

Director

12
1to 41

For and on behalf of the Board of Directors
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1.1.

1.2.

1.2.1.

1.2.2.

Ircon Bhoj Morbe Expressway Ltd.
Notes to financial statements for the year ended March 31, 2026

Corporate Information

Ircon Bhoj Morbe Expressway Limited (the “Company”) is domiciled and incorporated in India and is a
wholly owned subsidiary of Ircon International Limited (IRCON), public sector construction company
domiciled in India. The Company (CIN U45203DL2022G0I392148) is incorporated under the
provisions of the Companies Act, 2013 applicable in India.

The Company came into existence when IRCON was awarded the work of upgradation & construction of
Eight lane access controlled expressway from 69.800 to KM 79.783(Bhoj to Morbe Section-Spur of
Vadodara Mumbai Expressway) In the state of Maharashtra on Hybrid Annuity mode under Bharatmala
Pariyojna (Phase II Pacakage XVII) In pursuant to the provision of request for Proposal”, the selected
bidder TRCON’ has formed a Special Purpose Vehicle (SPV) named Ircon Bhoj Morbe Expressway Ltd.
as wholly owned subsidiary of IRCON, incorporated on 06.01.2022. Accordingly, the Company has
signed the Concession Agreement with NHAI on 18.02 2022 for the project value amounting to Rs 1436
Crore. The Concession period is 15 years from Commercial Operation Date (COD) and Construction
period is 910 days from Appointed Date. The registered office of the company is located at C-4, District
Centre, Saket, New Delhi- 110017.

The financial statements are approved for issue by the company's Board of Directors in their meeting
held on 05.05.2026

Material accounting policies
Basis of preparation of Financial Statements

Statement of compliance

The Standalone Financial Statements of the Company have been prepared on going concern basis
following accrual system of accounting and in accordance with accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) notified under section 133 of the
Companies Act, 2013 read together with Rule 3 of the Companies (Indian Accounting Standards) Rules,
2015 (as amended from time to time) and presentation requirements of Division IT of Schedule III to the
Companies Act, 2013, (Ind AS compliant Schedule IIT), as applicable to the standalone financial
statements.

Basis of measurement

The Standalone Financial Statements have been prepared under the historical cost convention except for
the following assets and liabilities which have been measured at fair value:

o Certain financial assets and liabilities measured at fair value.

Functional and Presentation Currency

These Standalone Financial Statements are presented in Indian Rupees (INR) which is the Company’s
functional currency. All amounts have been rounded to the nearest Lakhs up to two decimals except for
per share data, unless otherwise stated.

Summary of material accounting policies

A summary of the material accounting policies applied in the preparation of the financial statements are
as given below. These ,i(:ccmm:mg pUllClt‘S have been applied consistently to all per 1ud,5 presented in the




Ircon Bhoj Morbe Expressway Ltd.
Notes to financial statements for the year ended March 31, 2026

1.2.2.1 Current and non-current classification

Based on the time involved between the acquisition of assets for processing and their realisation in cash
and cash equivalents, the Company has determined twelve months as its operating cycle for the purpose
of classification of its assets and liabilities as current and non-current in the balance sheet.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

1.2.2.2 Property, plant and equipment
Property, plant and equipment are initially stated at their cost.

The cost of an item of property, plant and equipment includes:

(a)its purchase price, including import duties and non-refundable purchase taxes, after deducting trade
discounts and rebates;

(b) Cost directly attributable to the acquisition of the asset which incurred in bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by management.

Property, plant and equipment are subsequently measured at cost net of accumulated depreciation and
accumulated impairment losses, if any. Subsequent costs are included in the assets carrying amount or
recognised as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be measured reliably.

Depreciation on property, plant and equipment is provided on straight line basis over the estimated
useful lives of the assets as specified under part C of schedule IT of the Companies Act, 2013 and disclosed
in the notes to accounts. The residual value is not more than 5% of the original cost of assets.

Property plant and equipment acquired during the period, individually costing up to ¥5000/- are fully
depreciated, by keeping Re. 1 as token value for identification. However, Mobile phones provided to
employees are charged to statement of profit and loss irrespective of its value.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are
included in profit or loss within other gains/(losses).

1.2.2.3 Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets to
determine whether there is any indication of impairment. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

If such assets are considered to be impaired, the impairment to be recognized in the Statement of Profit
and Loss is measured by the amount by which the carrying value of the assets exceeds the estimated
recoverable amount of the asset.

1.2.2.4 Revenue Recognition

The Company derives revenues primarily from the Service Concession Arrangement comprising the
construction and 3 }ftl.'zltt(')ll & maintenance services pertaining to an 1nfrastructure [Rurld} on Hybrld
Annuity Mode. i
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1.

Ircon Bhoj Morbe Expressway Ltd.
Notes to financial statements for the year ended March 31, 2026

Revenue from Service Concession Arrangement

The Company's contracts with the Customers for the construction and operation & maintenance
services under the Service Concession Arrangement (SCA) are accounted for as a single performance
obligation as contract is negotiated as a package with a single commercial objective and involves
complex integration of construction and maintenance services.

Revenue is recognised over the time using input method (i.e., percentage-of-completion method) which
is consistent with the transfer of control to the customer because there is a direct relationship between
the Company's effort (i.e., cost incurred) and the transfer of service to the customer. Under input
method, contract revenue is recognized as revenue by reference to the stage of completion as at the
reporting date. The stage of completion is measured in terms of a proportion of actual cost incurred to-
date, to the total estimated cost attributable to the performance obligation. However, where the
Company is not be able to reasonably measure the outcome of a performance obligation, but the
Company expects to recover the costs incurred in satisfying the performance obligation, the Company
recognises revenue only to the extent of the costs incurred until such time that it can reasonably
measure the outcome of the performance obligation. A cumulative catch-up adjustment would be
recognized in the period in which the entity is able to reasonably measure its progress. Changes to total
estimated contract costs, if any, are recognised in the period in which they are determined as assessed
at the contract level.

Any expected losses on contracts in progress are charged to statement to profit & Loss, in total, in the
period the losses are identified.

Revenue is measured at the transaction price that is allocated to the performance obligation and is
adjusted for variable considerations. Variability in the transaction price arises primarily due to
liquidated damages, price variation clauses, incentives, change in law etc. The Company recognizes
revenue for variable consideration when it is probable that a significant reversal in the amount
cumulative revenue recognized will not occur. The company estimates the amount of revenue to be
recognized on variable consideration using most likely amount method. Consequently, amounts
allocated to a satisfied performance obligation are recognised as revenue, or as a reduction of revenue,
in the period in which the transaction price changes.

Contract balances

Contract assets

If the Company performs by transferring goods or services to a customer before the customer pays
consideration or before payment is due, a contract asset is recognised for the earned consideration that
is conditional. The portion of the payments retained by the customer until final contract settlement is
not considered a significant financing component since it is usually intended to provide customer with
a form of security for Company’s remaining performance as specified under the contract, which is
consistent with the industry practice.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e.,
only the passage of time is required before payment of the consideration is due). Trade receivable are
recognised initially at the transaction price as they do not contain significant financing components.
The Company hold the tyade tegeivahle with the objective of collecting the con tractu/_g%»’c"a%h flows and
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ii.

Ircon Bhoj Morbe Expressway Ltd.
Notes to financial statements for the year ended March 31, 2026

therefore measure them subsequently at amortised cost using the effective interest rate method less
loss allowance.

Contract liabilities

If a customer pays consideration before the Company transfers goods or services to the customer, a
contract liability is recognised when the payment is made, or the payment is due (whichever is earlier).
Contract liabilities are recognised as revenue when the Company performs under the contract.

Financial Assets Under Service Concession Arrangements (Appendix D to Ind AS 115 —
Revenue from Contracts with Customers)

The Company recognise a financial asset to the extent that it has an unconditional contractual right to
receive cash or another financial asset from or at the direction of the grantor (“NHAI”) for the
construction services and Operation & Maintenance services.

Such financial assets are initially measured at fair value and subsequently at amortized cost using the
Effective Interest Rate (EIR) method.

Other income
Interest income is recognized using Effective Interest rate method.

All other income is accounted on accrual basis when no significant uncertainty exists regarding the
amount that will be received.

1.2.2.5 Borrowing cost

Borrowing costs consist of interest and other costs that the Company incurs in connection with the
borrowing of funds and are charged to statement of profit and loss in the period in which they are
incurred except when it meets the criteria for capitalisation as part of qualifying assets as per Ind AS

23.

1.2.2.6 Taxes

ii.

Tax expense comprises current tax and deferred income tax.
Current income Tax

Current tax is determined as the tax payable in respect of taxable income for the period and is computed
in accordance with relevant tax regulations.

Current income tax is recognized in statement of profit and loss. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.

Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset
and intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Deferred Tax
Deferred tax is provided ,usmv*tﬁe;lnblhty method on temporary differences between the tax bases of

assets and liabilities a;rti th,eu t:arr)mg, amounts for financial reporting purposes at Lht} rcpo rtmo date.
.f" | \ .




Ircon Bhoj Morbe Expressway Ltd.
Notes to financial statements for the year ended March 31, 2026

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profit will allow
the deferred tax asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets and liabilities and when the deferred tax balances relate to the same taxation authority.

1.2.2.7 Employee Benefits

i. Short Term Employee Benefits

Employee benefits such as salaries and wages, short term compensated absences, and Performance
Related Pay (PRP) falling due wholly within twelve months of rendering the service are classified as
short-term employee benefits and undiscounted amount of such benefits are expensed in the statement
of profit and loss in the period in which the employee renders the related services.

ii. Post-employment benefits & other Long Term Employee Benefits

The employees of the Company are on deputation from Ircon International Limited, Holding Company.
The post employee benefits & other long term employee benefits include gratuity, provident fund, post-
retirement medical facility, pension, leave encashment and leave travel concession.

As per arrangement with the Ircon International Limited, Holding Company, the cost in relation to
post employee & other long term Employee Benefits will be reimbursed to the holding Company on the
basis of fixed contribution based on basic pay and dearness allowance for the period of services
rendered in the Company.

The company’s liability with respect to the long-term employee benefit is limited to the extent of fixed
contribution to be paid to the holding company. Actual settlement of the long-term employee liability
will be the responsibility of holding company.

Liability for contractual employees-in respect of gratuity is measured at the present value of the
estimated future cash flows using a discount rate based on the market yield on government securities
of a maturity period equivalent to the weighted average maturity profile of the defined benefit
obligations at each reporting date and the calculation is performed by an independent actuary using
the projected unit credit method.

Re-measurement, comprising actuarial gains and losses, is recognised in other comprehensive income
and is reflected in retained earnings and the same is not eligible to be reclassified to statement of profit
and loss.

1.2.2.8 Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
unrestricted cash and s} gﬂ"re;m deposits with original maturities of three months and less that are
readlly convertible to/ aty. n—"rmounts of cash and Wthh are subject to an insig nmcant nsl\ of change
in value. _ S\ 7
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1.2.2.9 Contingent liabilities & contingent assets

Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation or present obligations that may
but probably will not, require an outflow of resources embodying economic benefits or the amount of
such obligation cannot be measured reliably. When there is possible obligation or a present obligation
in respect of which likelihood of outflow of resources embodying economic benefits is remote, no
provision or disclosure is made.

These are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Contingent assets

Contingent assets are not recognized though are disclosed, where an inflow of economic benefits is
probable.

1.2.2.10Leases

1.2.2.11

i.

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period in exchange for
consideration.

Company as a lessee
Short Term leases

The company has elected not to recognise ROU and lease liabilities for short term leases that have a
lease term of twelve months or less. The company recognises lease payments associated with these
leases as an expense on a straight-line basis over the lease term.

Financial instruments

The Company recognises financial assets and financial liabilities when it becomes a party to the
contractual provisions of the instrument.

Financial assets

a) Initial recognition and measurement

All financial assets (excluding trade receivables which do not contain a significant financing
component, being measured at transaction price) are recognised initially at fair value plus transaction
costs that are directly attributable to the acquisition of financial asset. Transaction costs directly
attributable to the acquisition of financial assets carried at fair value through profit or loss are expensed
in statement of profit and loss.

e
b) Subsequent meaﬁy"@
Subsequent measur, {ﬁéﬁa‘t of finaneialasset depends on the Company business model for managing the
asset and the cash 015\'1{ churac!giisﬁfgé\lbf the asset. The Company classifies its financial asset as:
N Dt ‘ |' . 2
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Ircon Bhoj Morbe Expressway Ltd.
Notes to financial statements for the year ended March 31, 2026

Financial assets at amortised cost

After initial measurement, the financial assets that are held for collection of contractual cash flows
where those cash flow represent solely payments of principal and interest (SPPI) on the principal
amount outstanding are measured at amortised cost using the effective interest rate (EIR) method.
Interest income from these financial assets is included in other income.

Impairment of financial assets

The Company applies the expected credit loss (ECL) model for recognising impairment loss on
financial assets measured at amortised cost, trade receivables, and other contractual rights to receive
cash or other financial asset.

For trade receivables and contract assets, the Company follows 'simplified approach' and measures the
loss allowance at an amount equal to lifetime expected credit losses.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial recognition.
If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss.

¢) Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial asset, and the transfer qualifies for derecognition
under Ind AS 109.

The difference between the carrying amount and the amount of consideration received / receivable is
recognised in the statement of profit and loss.

Financial liabilities

a) Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of borrowings, net of directly
attributable transaction costs.

The Company’s financial liabilities include borrowings, trade and other payables and other financial
liabilities.

b) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at amortized cost

After initial recognition, borrowings, trade payables and other financial liabilities are subsequently
measured at amortised cost using the EIR (Effective Interest Rate) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit
and loss.

¢) Derecognition of financial liabilities
A financial liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet
when the obligat/igff’sf@cjf}'ﬁd\i\n the contract is discharged or cancelled or expires.

S = se N\
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Ircon Bhoj Morbe Expressway Ltd.
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1.2.2.12 Fair value measurement

The company measures financial instruments at fair value at each reporting period.

All assets and liabilities for which fair value is measured, are disclosed in the financial statements.
Such assets and liabilities are categorised within the level 3 (Valuation techniques for which the lowest
level input that is significant to the fair value measurement is unobservable) of fair value hierarchy.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

1.2.2.13 Earnings Per Share

In determining basic earnings per share, the company considers the net profit attributable to equity
shareholders. The number of shares used in computing basic earnings per share is the weighted average
number of shares outstanding during the period.

In determining diluted earnings per share, the net profit attributable to equity shareholders and
weighted average number of shares outstanding during the period are adjusted for the effect of all
dilutive potential equity shares.

1.2.2.14 Prior Period Adjustment

1.2.2.15

Errors/omissions discovered in the current year relating to prior periods are treated as immaterial and
adjusted during the current year, if all such errors and omissions in aggregate does not exceed 0.50%
of total operating revenue as per last audited financial statement of the Company.

Significant accounting estimates and judgements

The preparation of Standalone Financial Statements requires the management to make judgements,
accounting estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities, and the accompanying disclosures. Uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods.

This note provides an overview of the areas that involved a higher degree of judgement or complexity,
and of items which are more likely to be materially adjusted due to estimates and assumptions turning
out to be different than those originally assessed.

Significant areas of estimation and judgements as stated in the respective accounting policies that have
the most significant effect on the financial statements are as follows:

Allowances for uncollected trade receivables

Trade receivables do not carry interest and are stated at their nominal values as reduced by appropriate
allowances for estimated irrecoverable amount are based on ageing of the receivable’s balances and
historical experieneesTndividual trade receivables are written off when management deems not be
collectible. AN T AN -




ii.

iii.

iv.

Ircon Bhoj Morbe Expressway Ltd.
Notes to financial statements for the year ended March 31, 2026

Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims
against the company. There are certain obligations which managements have concluded based on all
available facts and circumstances are not probable of payment or difficult to quantify reliably and such
obligations are treated as contingent liabilities and disclosed in notes Although there can be no
assurance of the final outcome of legal proceedings in which the company is involved. it is not expected
that such contingencies will have material effect on its financial position of probability.

Impairment of financial assets

The impairment provision for financial assets are based on assumptions about risk of default and
expected loss rates. The company uses judgement in making these assumptions and selecting the inputs
to the impairment calculation, based on the company’s past history, credit risk, existing market
conditions as well as forward looking estimates at the end of each reporting period.

Taxes

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws,
and the amount and timing of future taxable income. Given the nature of business differences arising
between the actual results and the assumptions made, or future changes to such assumptions, could
necessitate future adjustments that will impact the current and deferred income tax assets and
liabilities in the period in which such determination is made. The company establishes provisions,
based on reasonable estimates.

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable
profit will be available against which the losses can be utilized. Significant management judgement is
required to determine the amount of deferred tax assets that can be recognized, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies.

Revenue recognition

The company’s revenue recognition policy, which is set out in Note 2.2.2, is central to how the company
values the work it has carried out in each financial year.

These policies require forecasts to be made of the outcomes of Contracts, which require, assessments
and judgements to be made on changes in scope of work and claims and variations.

The Company has incorporated significant judgements over contractual entitlements for long term
project. The range of potential outcomes could result in a materially positive or negative change to
underlying profitability and cash flow.

Estimates are also required with respect to the below mentioned aspects of the contract:
+ Determination of stage of completion
» Estimation of project completion date
+ Provisions for foreseeable loses
» Estimated to’mL ESYEnH ue: and estimated total costs to completion, including claims and variations.
~awal &
These are 1e?f>4 e}i’at mch bﬂaht ting date and adjust to reflect the current best estimates:—. o
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Ircon Bhoj Morbe Expressway Limited

CIN:- U45203DL2022G 01392148

Notes to financial statements for the year ended 31st March, 2026
(All amounts in Indian Rupees Lakhs unless otherwise stated)

2 Property, Plant and Equipment

Particulars

Computers

Total

Gross Carrying Amount (At Cost)

As at 01st April 2024
Additions
Disposals/Adjustments
Transfer to Right-to-use Assets
Transfer to Asset held for sale
Exchange Gain/ Loss

043

0.43

As at 31st March 2025

0.43

0.43

As at 01st April 2025
Additions
Disposals/Adjustments
Transfer to Asset held for sale
Exchange Gain/ Loss

0.43
0.60

0.43
0.60

As at 31st March 2026

1.03

1.03

Depreciation and Impairment
As at 01st April 2024

Depreciation charge for the year
Impairment
Disposals/Adjustments

Transfer to Right-to-use Assets
Transfer to Asset held for sale
Exchange Gain/ Loss

0.05

0.05

As at 31st March 2025

0.05

As at 01st April 2025
Depreciation charge for the year
Impairment
Disposals/Adjustments

Transfer to Asset held for sale
Exchange Gain/ Loss

0.05
0.31

As at 31st March 2026

0.36

Net book value

As at 31st March 2026

0.67

0.67

As at 31st March 2025

0.38

0.38

Note:

(i) Depreciation is provided based on useful life of assets which is in line with the useful life prescribed in schedule 1l of the

Companies Act, 2013 and disclosed as under:

A

Asset Class Useful life adopted and
as per Schedule Il (in
years)
Computer 3
(ii) There is no class of assets where the-Company uses different useful life than those prescribed in Schedule Il of the Companies
Act, 2013. awal &
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ircon Bhoj Morbe Expressway Limited
CIN:- U45203DL2022G0I1392148

Notes to financial statements for the year ended 31st March, 2026
(All amounts in Indian Rupees Lakhs unless otherwise stated)

3 Other Non-Current Financial Assets

Particulars

As at
31st March, 2026

As at
31st March, 2025

(Unsecured and considered good)

Security Deposit 5
Contract Assets:
Contract Assets under SCA 7411228 53,640.40
Total 74,112.28 53,640.40
Deferred Tax Assets (Net)
A) The major components of income tax expense for the year ended 31st March, 2026 and year ended 31st March 2025 are: -
Particulars For the year ended 31st For the year ended 31st

' March 2026 March 2025
Current income tax
Current income tax charge - 391.37
Tax adjustment of earlier years # 0.78
Deferred tax
Relating to origination and reversal of temporary differences (581.15) 0.03
Income tax expense reported in the statement of Profit and Loss (581.15) 392.18

B) The reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate for 31st March 2026 & 31st March

2025: -

Particulars For the year ended 31st For the year ended 31st
March 2026 March 2025

1. Accounting Profit/(Loss) before tax (2,329.05) 1,540.51

2. Corporate tax rate as per Income tax Act, 1961 25.168% 25.17%

3. Tax on accounting profit - 387.71

4. Adjustments for tax purposes

A. Non-deductible expenses for tax purposes '

(a) CSR expenses 3.68

B. Deductible expenses for tax purposes

(a) Pre-incorporation expenses - {0.01)

(b) Depreciation Impact (0.01)

C. Tax adjustment of earlier years - 0.78

D. Deferred tax expenses / (income) (581.15) 0.03

Total effect of tax adjustments (581.15) 447

5. Income tax expense reported in the statement of profit and loss (3+4) (581.15) 392.18

6. Effective tax rate 6 = 5/1 24.95% 25.46%

Due to accounting loss in FY 2025-26, adjustment for tax purpose not reported.

s awal &
o 4




Ircon Bhoj Morbe Expressway Limited
CIN:- U45203DL2022G0I392148

Notes to financial statements for the year ended 31st March, 2026
(All amounts in Indian Rupees Lakhs unless otherwise stated)

C) Component of deferred tax assets and (liabilities) in Balance Sheet and Statement of Profit and Loss

E) Reconciliation of deferred tax (liabilities)/assets:

Particulars =
Sta.tements of Balance Sheet Statements of Profit and Balance Sheet
Profit and Loss Loss
31-Mar-26 31-Mar-26 31-Mar-25 31-Mar-25
Pre-incorporation expense 0.01 - 0.02 0.01
Carrry forward losses (581.01) 581.01 - -
Provision for Gratuity {0.17) 017
Difference between Book depreciation and
Tax depreciation 0.02 (0.03) 0.01 (0.01)
Net deferred tax Assets/(Liabilities) (581.15) 581.15 0.03 |
D) Reflected in the Balance Sheet as follows:
Particulars As at As at
31st March, 2026 31st March, 2025
Deferred tax assets 581.18 0.01
Deferred tax liabilities (0.03) (0.01)
Deferred Tax Assets/(Liabilities) (Net) 581.15

As at 31.03.2026
Particulars Balance Recognised in Recognised in OC! Balance

As at 01st April | Statement of Profit As at 31st March 2026 (Net)

2025 (Net) and Loss

Pre-incorporation expense 0.01 (0.01) -
Carry forward losses - 581.01 581.01
Provision for Gratuity - 0.17 0.17
Difference in Book depreciation and
Income tax depreciation (0.01) (0.02) (0.03)
Net deferred tax Assets/(Liabilities) 581.15 581.15
As at 31.03.2025
Particulars Balance Recognised in Recognised in OCI Balance

As at 01st April | Statement of Profit As at 31st March 2025 (Net)

2024 (Net) and Loss

Pre-incorporation expense 0.03 (0.02) - 0.01
Carry forward losses - - -
Provision for Gratuity
Difference in Book depreciation and
Income tax depreciation (0.01) ; (0.01)
Net deferred tax Assets/(Liabilities) ., -1|.o. >~ 0.03 {0.03)

—
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Notes to financial statements for the year ended 31st March, 2026
(All amounts in Indian Rupees Lakhs unless otherwise siated)

5 Other Non-Current Assets

: As at As at
Particulars 31st March, 2026 31st March, 2025
Others -

- Balance with Government Authorities (GST Input) 10,026.24 7.894.33
Total 10,026.24 7,894.33
6 Current Assets - Financial Assets
6.1 Trade Receivables
]

Particul As at As at

AgEats | 31st March, 2026 31st March, 2025
Secured considered good | - -
Unsecured considered good 311.36 253.00
Trade receivables which have significant increase in credit risk - -
Trade receivables-credit impaired - -

311.36 253.00
Less: Impairment allowance for doubtful trade receivables - -
Total 311.36 | 253.00
Note:
Trade Receivable Ageing Schedule for the year ended as at 31st March 2026 and 31st March 2025
For the year ended 31st March 2026
Particulars Unbilled Not Due Outstanding for the year ended March 31st, 2026 from the due date of payment
Total
Less than6 | 6 months - 1 1-2 years 2-3 years More than 3 years

months year

Undisputed Trade receivables -
considered good - - 167.18 84.69 59.49 - - 311.36
Undisputed Trade Receivables

— which have significaml
increase in credit risk - - - = = - a
Undisputed Trade Receivables
- credit impaired - - - - . - -
Disputed Trade Receivables
considered good - - - > - - .
Disputed Trade Receivables -
which have significant increase
in credit risk - - - = . - -
Disputed Trade Receivables -

credit impaired | | | -

- - 167.18 [ 84.69 ] 59.49 - l - 311.36
Less: Impairment Allowance - - = | = | S < < .
Total | - - 167.18 84.69 | 59.49 - | - 311.36
For the year ended 31st March 2025
Particulars Unbilled Not Due Outstanding for the year ended March 31st, 2025 from the due date of payment

Total
Less than 6 | 6 months -1 1-2 years 2-3 years More than 3 years
| months year

Undisputed Trade receivables —
considered good - - 228.18 24.82 - - - 253.00
Undisputed Trade Receivables
-~ which have significant |

increase in credit risk - - - = - - - .
Undisputed Trade Receivables |

— credit impaired - - a = 2 = . "
Disputed Trade Receivables

considered good - - - - S 2 = s

Disputed Trade Receivables -
which have significant increase
in credit risk

|Disputed Trade Receivables -

credit impaired \ - - | - - = |
i || 22818 .82 : - = 253.00
Less: Impairment Allowance 3! - - - - O .
Total AV 22848 24.82 | . : S/ 253.00 |
XD/ &
Slred WS
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Ircon Bhoj Morbe Expressway Limited
CIN:- U45203DL2022G0I392148

Notes to financial statements for the year ended 31st March, 2026
(All amounts in Indian Rupees Lakhs unless otherwise stated)

6.2 Current Financial Assets - Cash and Cash Equivalents

Particulars

As at
31st March, 2026

As at
31st March, 2025

Balances with banks:
Earmarked Funds (Refer sub note (i)

- On current accounts 74.66 579.15
- Deposits with original maturity of less than 3 months 831.00 1,007.00
Total | 905.66 1,586.15

(i) Rs. 905.66 lakhs held in escrow account (31st March 2025: Rs. 1586.15 lakhs held in escrow account) which are earmarked fund as per concession agreement

entered with NHAI.

6.3 Current Financial Assets - Loans

Particulars

As at
31st March, 2026

As at
31st March, 2025

(Unsecured and considered good)

Others:

Staff Loans and Advances

- Loan to related parties-KMP {refer note below)

Total

Note: Loan and advances in the nature of Loans granted to the related parties:

Type of Borrower As at As at
31st March, 2026 31st March, 2025

% of total
loans and

Amount of
Loan or

% of total
loans and

Amount of
Loan or

advance in the
nature of loan
outstanding*

advances in
the nature of
loans**

advance in the
nature of loan
outstanding*

advances in
the nature of
loans**

Loan to KMPs

Total




Ircon Bhoj Morbe Expressway Limited
CIN:- U45203DL2022G01392148

Notes to financial statements for the year ended 31st March, 2026
(All amounts in Indian Rupees Lakhs unless otherwise stated)

6.4 Current Assets - Other Financial Assets

Particulars

Asat |

31st March, 2026

 Asat .
31st March, 2025

(Unsecured and considered good)
Security Deposit

Contract Assets:

Contract Assets under SCA

Money Withheld by Client

\Intt Receivable from holding company

Interest Accrued but Not Due
- Fixed deposits with banks
- Loan & advance to KMP

2,026.48

0.62
0.23

2,026.48

0.55

Total

2,027.33

2,027.03

Current Tax Assets (Net)

Particulars

As at
31st March, 2026

As at
31st March, 2025

31st March, 2026

Taxes Paid including TDS and Advance Tax (Net of provision for tax) 190.81 228.80
Total 190.81 228.80
Other Current Assets

Particulars As at As at

31st March, 2025

(Unsecured and considered good)

Advances to

- Contractors (Holding Co) 1,003.75 1,837.19
Others

- Balances available with government authorities (GST Input) 2,444.29 1,178.67
- Prepaid Expenses 21.39 123.97
Total 3,469.43 3,139.83
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Equity Share Capital

. As at As at
Particulars 31st March, 2026 | 31st March. 2025

Authorised Share Capital

21000000 equity shares of Rs.10/- each (31.03.2025; 21000000 equity shares of Rs. 10/- each) 2,100.00 2100.00
Issued, subscribed and fully paid-up shares
20580000 equity shares of Rs 10/- each (31,03 2025 10600000 equity shares of Rs 10/- each) 2.058.00 1060 00
Total issued, subscribed and fully paid-up share capital | 2,058.00 | 1,060.00
(a) Promater's shareholding
Particulars | Shares held by Promoter at the end of the period/year % change during the

| Promoter Name No. of shares % of total shares period
As at 31st March, 2026 I' Ircon International Limited 2,05,80,000 100%
Outstanding at the end of the year 2,05,80,000 100%| -
As at 31st March, 2025 | Ircon International Limited 1,06,00,000 100% .

[
Outstanding at the end of the year 1,06,00,000 100% .
(b)R lliation of the shares outstanding at the beginning and at the end of the reporting period
Particulars As at 31st March, 2026 As at 31st March, 2025

No. of Shares Amount in Lakhs No. of Shares Amount in Lakhs

At the beginning of the year 1,08,00,000.00 1,060.00 52,00,000.00 520.00
Issued during the pericd 49,80,000.00 998.00 54,00,000.00 540.00
Outstanding at the end of the year 2,05,80,000.00 2,058.00 1,06,00,000.00 1,060.00

(c) Terms/ rights attached to equity shares

(i) Voting

The Company has only one class of equity shares having a par value of 10 per share. Each holder of equity share is entitled to one vote per share.

(i) Liquidation

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in
proportion to the number of equity shares held by the shareholders

(iii) Dividend

The Company has not proposed, declared or paid any final or interim dividend during the period and until the date of board meeting in which this financial statement has been approved,

(d) Details of shareholders holding more than 5% shares in the Company:

Particulars As at 31st March, 2026 As at 31st March, 2025

No. of Shares % holding in the class No. of Shares % holding in the class
Equity Shares of Rs. 10 each fully paid 20580000 100% 10600000 100%
Ircon International Limited and its nominees*

*600 equity shares are hold by nominee shareholders on behalf of holding company

*The Company has allotted 54,00,000 Equity Shares as on 11th Noverber, 2024 at 2 price of Rs. 10 per Equity Share (at a premium of Rs. Nil per Equity Share) by way of a Right issue after approval from
the Board of Directars vide note for circulation dated 11th November, 2024.

*The Company has allotted 40,00,000 Equity Shares as on 07th July, 2025 at a price of Rs. 10 per Equity Share (at a premium of Rs, Nil per Equity Share) by way of a Right issue after approval from the
Board of Directors vide note for circulation dated 07th July, 2025

*The Company has allotted 59,80,000 Equity Shares as on 09th March, 2026 at a price of Rs, 10 per Equity Share (at a premium of Rs. Nil per Equity Share) by way of a Right issue after approval from the
Board of Directors vide note for circulation dated 20th March, 2026.

(e) For the period of preceding five years as on the Balance sheet date:
(i) Shares bought back: Nil
(if) Shares allotted as fully paid up by way of bonus shares: Nil
(i) Shares issued for consideration other than cash: Nil

(f} Holding Company "M’s Ircon International Limited" is public seclor construction company, holding 100% Equity Share of the company.
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Notes to financial statements for the year ended 31st March, 2026
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10.1 Instruments entirely aquity in nature*

* Quasi Equity (Interest free Loan From Ircon)
Nature and Purpose:
i) Quasi Equity

: As at As at

Particulars 31st March, 2026 31st March, 2025 |
Opening Balance 8,14150 514150
Add: Receipt of Quasi Equity 4,500.00 300000
Closing Balance - 1264150 | 8.141.50 |

Quasi Equity represents equity contribution from the Holding Company in form of Interest free loan. The Company does not have any repayment obligation and are defined as "Equity" in the concession

agreement with NHAI, Accordingly, these are considered to be in ihe nature of equity instruments

10.2 Other Equity

. As at As at
G 31st March, 2026 31st March, 2025
Retained Earnings 47011 221849
Total 47011 | 2,218.49

i) Movement as per below:
Retained Earnings

- As at As at
Particulars 31st March, 2026 31st March, 2025
Opening Balance 2,218.49 1,071.37
Transfer from surplus in statement of profit and loss (1,747 90) 1,148.33
Share issue expenses {0.48) {1.21)
Closing Balance 470.11 2,218.49

iiy Nature and Purpose:
Retained Eamings
Retained Earnings represents the undistributed profits of the Company.
11 Non Current Financial Liabilities - Borrowings
As at As at

Particulars

31st March, 2026

31st March, 2025

Term Loan Secured*

From Banks 56,350.00 31,135.00
Less: Current Maturity of Long term debt (Refer note no 13.1) 617.54 617.54
Total 55.732.46 30,517.46

* Terms and Conditions

The Company has entered into a term loan agreement during the financial year 2022-23 with Bank of Baroda (BOB}) to finance the project for an amount of Rs. 823,39 Crores. During the financial year, BOB
has disbursed a loan of Rs. 252.15 Crores (31st March 2025: 181.98 Crores). The terms and conditions and detail of security are as under:

1) Details of Terms and Conditions:

(i) Interest rate to be charged on loan shall be Overnight MCLR+0.09% p.a. Interest rate applicable as on 31.03.2026 is 7.89% p.a. Interest to be serviced as and when debited.

(ii) Term Loan shall be repayabie in 26 struclured half-yearly instaliments, commencing after 6 months end {moratoriumy) in which COD/PCOD is achieved.

(i) Interest shall be paid monthly basis on the last of calander month.
(iv) Corporate Guarantee of the Promoter i €. rcon International Limited (AAA Rated) shall be available till the receipt of 1st annuity from NHAI or COD + 180 days, whichever is later

2) Details of Security:
The credit facilities for the proposed project, all interest, fees, commission and other monies in respect there of shall be secured, of and to the extent permitted under the Concession Agreement by:

a) First mortgage & charge on all the Borrower's movables properties (if any), both present and future, save and except the Project Assets:

b) First charge on all the Borrower's tangible moveable assets, including movable plant and machinery spares, tools and accessories, furniture, fixtures, vehicles and all other movable assets, both present
and future save and except the Project Assets:

c) First charge over all accounts of the Borrower including the Escrow Account and the Sub- Accounts {or any account in substitution there of) that may be opened in accordance with the Concession
Agreement, Facility Agreement, Escrow Agreement and the Supplementary Escrow Agreement, or any of the other Project Documents and all funds from time deposited therein, the receivables and or other
securities, provided that

- the same being applied to the extent of waterfall of priority of payments specified the concession Agreement and the Escrow Agreement and not beyond that: and

- all the charge over the Receivables shall be enforceable by the Senior Lenders for the purpose of ensuring that the Receivables are credited to the Escrow Account for the purpose of Being applied to the
extent of waterfall of priority of payment as specified in the Concession Agreement and the Escrow Agreement and not beyond that.

d) First charge on all intangibles of the Borrower, including but not limited to goodwill, rights,undertaking and uncalled capilal present and future excluding the project Assets (provided that all amounts
received on accounts of any of theses shall be deposited in the Escrow Account and the charges on the same shall be subject to the extent permissible as per priority specified the Concession Agresment
and Escrow Agreement)

e) A first charge/assignment by way of Security in

- alil the right title interests, benefits, ctaims, and demands whatsover of the Brrower in to and the Project Document:

- the right , litle interests, benefits,claims, and demands whatsoever of the Borrower in to and under all the Approvals:

- all the right , title , interests benefits,claims and demands whalaaver of the Borrower in to and under any letter of Credit guarantees including contractor guarantees and liquidated damages and
performance bond provided by any party to the g:g,‘gﬂf-uﬁﬁ_rﬁ&‘_ﬁkk-
- all the right fitle interests, benefils, claims, anddefaqashshaisoever o
c;}ﬁf(‘:fl’r'.lc:::re. inits :

-

& Hnrrower in to and under all the Insurance Contracts,

f) Lenders reserve the right to modify ahave
borrower
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12 Provisigns

Particulars

As at
31st March, 2026

As at
31st March, 2025

Provision for

- Employeée Bengfits
|

068

Total

0.68

Current
Non Current

068

Note: Provision fo Employee Benefits :

a The provisions are created for the purpose of Gratuity of contractual employees

b. Disclosures as per Ind AS 19 ‘Employee benefits’ are provided in Note no. 19.

c. Movermiant in the carrying value of pravisions for employes benelils are provided as below

[Particulars

As at 31st March, 2025

| Provision for Gratuity

Current
Non Current

Provision made during the year
Less: Utilisation during the year
Less: Writtenback during the year
Actuarial Gain/Loss

068

As at 31st March, 2026

0.68

Current
Non Current

0.68

13 Current Liabilities - Financial Liabilities

13.1 Current Financial Liabilities - Borrowings

Particufars

As at
31st March, 2026

As at
31st March, 2025

Secured
Current maturities of long term borrowings (Refer note no 11)
- Term loans from Bank

617.54

617.54

Total

617.54

617.54

* For detailed terms and conditions refer note no 11.

13.2 Current Lizbilities - Trade Payables

Particulars

As at
31st March, 2026

As at
31st March, 2025

(a) Micro, Small and Medium Enterprises

{b) Other than Micro, Small and Medium Enterprises
- Contractor & Suppliers

- Related Parties

0.82

100
1854238

0.82

091
2341145

Total

18.544.20

23.413.18

Foot Notes: -

a) Disclosures as required under Companies Act, 2013 / Micro, Small and Medium Enterprises Development Act, 2006 (MSMED) are provided in Note 34

b) Terms and Conditions and other balances with related parties are disclosed in Note 23

Trade payables Ageing Schedule for the year ended as at 31st March 2026

Particulars Unbilled | Not Due Outstanding

for the vear ended as at 31st March, 2026 from the due date of payment

Less than 1 vear

1-2 years

2-3 years |

More than 3 years

Total

Total oulstanding dues of micro enterprises 082

and small enterprises
Total outstanding dues of creditors other
than micro enterprises and small enterprises

1.00 18,496 91

Disputed dues of micro enterprises and
small enterprises

Disputed dues of creditors other than micro

|enterprises and small enterprises

s

45.47

0.82

18,543.38




Ircon Bhoj Morbe Expressway Limited
CIN:- U45203DL2022G 01392148

Notes to financial statements for the year ended 31st March, 2026
(Altamounis in Indian Hitees Lakhs unless otherwise slaled]

Trade payables Agelng Schedule for the year ended as at 31st March 2025

Particulars Unbilled Not Due Outstanding for the year ended as at 315t March, 2025 from the due date of payment Total
Less than 1 year 1-2 years 2-3 years More than 3 years
Total outstanding dues of micro enterprises| 082 - - 0.82
and small enterprises
2341236 23,412.36
Total outstanding dues.of creditors other
than micro enterprises and small enterprises
Disputed dues of micro enterprises and small
enterprises
Disputed dues of creditors other than micro |
enterprises and small enterprises l |
13.3 Current Liabilities - Other Financial Liabilitias
. As at As at
Particulars 31st March, 2026 31st March, 2025
Unsecured
Payable to Holding Company | 30.68 50.16
Money withheld Contraclors-Holding Company | 265.88 207 52
Security Deposil . -
Interest payable on loan from banks | 1218 7.03
Other payable (including staff payable) 12.00 33.15
Total 320.74 297.86
14 Other Current Liabilities
. As at As at
farticulars 3st March, 2026 31st March, 2025
Contract Liability
- Advance from clients 1,003.77 1,837.19
Others
- Statutory dues 234.95 661.82
- CSR to be Spent on Ongoing 0.98 4.88
Total 1,239.70 2,503.89
15 Current Tax Liabilities (Net)
As at As at

Particulars

Provision for Income tax (Net of Advance tax & TDS)

31st March, 2026

31st March, 2025

Tota! -
16  Revenue from operations
Particulars For the year ended 31st|  For the year ended
March 2026 31st March 2025
Contract revenue under SCA (Refer note no 31) o 30,651.49 66,007.18
Total 30,551.49 66,007.18
17  Other Income
Particulars For the year ended 31st| For the year ended
March 2026 31st March 2025
Interest Income:
- Interest Income on FDR 2597 11.02
- Interest on Income tax refund 12,55 9.41
- Interest on staff advances - =
Total 38.52 20.43
18 Project Expenses =
Particulars | For the year ended 31st | For the year ended 31st‘|
March 2026 March 2025
Work Expenses . 28,756.40 61.972.06
Inspection, Geo Technical Investigation & Survey Exp- Elt-——"- 157,67 127.26
Total _//I' ‘z@._‘; = 28.914.07 62,099.32
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19 Employee benefits

Particulars For the year ended 31st|  For the year ended

March 2026 31st March 2025
Salary & Wages 64.26 60.21
Contribution to Provident and other Funds 431 4.07
Retirement Benefits 948 889
Provision for Gratuity Contractual employees 068 .
Total 78.73 7317
Fool Notes:

A. Salary & wages includes income -tax on non- monetary perquisites of Rs. 0.07 Lakh (31st March 2025: NIL)

B. Employee benefits
(i) Disclosure as per ind AS 19 on Employee benefits:-

a. The employees in trcon Bhoj Morbe Expressway Limited are posted on nomination/secondment basis from Ircon Internalional Limited (Holding Company).
b. In terms of accounting policy of the Company and arrangement with the Holding Company, the provision for Retirement Benefits such as provident fund, pension, gratuity, post retirement medical benefits,
Leaves and other terminal benefits of nominated employees is being made by Holding company in terms of Ind AS-19. The amount paid or payable towards provident fund, pension, gratuity, post retirement

medical benefits, Leaves and other terminal benefits to the holding company are included in "Employee Benefit Expenses” above
¢. Provident Fund Contribution of the employees on nomination/secondment have been regularly deposited by the holding company with its P.F Trust

{ii) Contract Employees - Gratuity

On 21st November 2025, the Government of India notified provisions of the Code on Wages 2019, lhe Industrial Refations Code 2020, the Code on Social Security 2020 and the Occupational Safety, Health
and Working Conditions Code 2020, which consolidates the existing 29 labour laws into a unified framework governing employee benefits. In accordance with Indian taw, the Company operate a scheme of
gratuity for eligible contract employees which is a defined benefit plan. Vesting occurs upon completion of contractual period of continuous years of service as defined in the Code on Social Security, 2020.

During the year ended 31 Mar 2026, the Company has recognised gratuity liability for contract employees for the first time based on management's assessment of the applicable legal and regulatory
position. The plan is wholly unfunded and, accordingly, no plan assets or qualifying insurance policy exist as at the reporting date and the entire defined benefit obligation is recognised as a liability in the

financial statements. The liability in respect of gratuity is determined on the basis of an actuarial valuation carried out as at the reporting date.
The following table sets out the details of the defined benefit plans and the amounts recognised in the financial statementst as on March 31, 2026:

1) Changes in the present value of the defined benefit obligation are as under:

Particulars

Gratuity

As at
31st March, 2026

Asat
31st March, 2025

Defined benefit obligation at the beginning of the period

Current service cost

0.28

Past service cost including curtailment Gains/Losses

Interest cost

0.40

Benefits paid

Actuarial loss / {gain) on obligations

Defined benefit obligation at the end of the period

0.68

if) Changes in fair value of plan assets are as under:
Particulars

Gratuity

As at
31st March, 2026

As at
31st March, 2025

Fair value of plan assets at the beginning of the period

Contribution by emplover & employee

Benefits paid

Interest income

Remeasurement - return on plan assets excluding interest income

Fair value of plan assets at the end of the period

jii) Reconciliation of fair value of plan assets and defined benefit obligation is as under:

Particulars

Gratuity

As at
31st March, 2026

As at

Fair value of plan assets

31st March, 2025

Defined benefit obligation 0.68
Amount recognised in the Balance Sheet )
iv) Amount recognised in Statement of profit and loss is as under:
Gratuity
Particulars For the year ended 31st | For the year ended 31st
March 2026 March 2025
Current service cost I enitum 028
Past service cost 77 Awal o SN 0.40 B
Net interest expense S/ oS e~ T g N - -
; 0.68 -

Amount recognised in statement of Profit and/ osk /~ e AN
e :
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v} Amount recognised in Other Comprehensive Income is as under:

Government of India securities

31st March, 2026

Gratuity
Particulars For the year ended 31st | For the year ended 31st
March 2026 March 2025

Actuarial changes arising from chanqges in demographic assumplions
Actuarial changes arising from changes in financial assumptions
Experience adjustments
Return on Plan Assets excluding Interest Income
Amount recognised in Other Comprehensive Income |
vi) The major categories of plan assets of the fair value of the total plan assets are as under:

| For the year ended 31st March 2028
Particulars As at As at

31st March, 2025

State Government securities

High quality corporate bonds

PSU Bond

Equity Shares of listed companies

Fund Managed by Insurer

Bank Balance - -
Total 0% 0%
vii) The principal assumptions used in determining Gratuily liability for the Company's plans are shown below:
Particulars Gratuity Gratuity

For the year ended 31st | For the year ended 31st

March, 2026 March, 2025

Discount rate 6.52% 0.00%
Future Salary increase 5.00% 0.00%
Mortality rate 100% IALM (2012-14)
vii) Quantitative sensitivity analysis for significant assumption shown above as at 31 March is as shown below:
Particulars Gratuity (Impact on DBO)

31st March, 2026

31st March, 2025

Present value of obligation at the end of period

Discount rate 6.52% -
Increase by 0.50% {0.00)
Decrease by 0.50% 0.00 =
Future Salary Increases 5.00% S
Increase by 0.50% 0.00
Decrease by 0.50% {0.00) =

The sensitivity analyses above have been determined based on a method Lhat extrapolates the impact on defined benefit obligation as a result of reasonable changes in key assumptions shown above

occurring at the end of the reporting period

Sensilivities due to mortality and withdrawals are insignificant and hence ignored

ix} Expected contribution for next annual reporting period
The expected contribution to the defined benefit plan for next annual reporting period is Nil (PY: Nif)

x) Maturity profile of defined benefit obligation is as under

{Rs. in Lakhs)
Duration of defined benefit obligation duration (years) Gratuity
1 0.68
2 .
3
4
5
6
6 vear onward .
Total . 0.68
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20

21

an B ”u-,—- Lakhs unlass othens

Risk analysis
Company is exposed to a number of risks in the defined benefit plan. Most significant risks pertaining to defined benefits

a) Discount rate Risk
Reduction in discount rale in subsequent valuations can increase the

b) Longevity risk/ Life expectancy

The present value of the defined benefit plan liability is calculated by reference to the besl estimate of the mortality of plan parlicipants both during and at the end of the empioyment An increase in the life

expectancy of the plan participants will increase the plan liability.

¢) Salary growth risk

The present value of the defined benefit plan liability is calculated by reference to the future sataries of plan participants. An increase in the salary of the plan participants will increase the plan liabifity.

Finance Cost
Particulars For the year ended 31st |  For the year ended
March 2026 31st March 2025
Interest Expense 3,597.70 1,725.24
Other Borrowing Cost
-Bank guarantee and olher charges =
Total 3.597.70 1.725.24
Other Expenses
Particulars For the year ended 31st|  For the year ended
March 2026 31st March 2025
Printing & Stationary expenses 0.20 0.13
Hire charges . - B
Business Promotion - -
Legal & Professional charges 16.37 15.89
Auditor Remuneration 1.25 115
Pre-incorporalion expense . -
Rent 364 331
Rates and Taxes 0.87 -
Insurance 28323 551.36
Travelling & Conveyance 1.20 0.64
Bank Charges 0.05 0.38
Corporate Social Responsibility (Refer note no 35) 20.00 14,60
Miscellaneous Expenses 1.44 1.86
Total - 328.25 589.32
Payment to the Auditors
Particulars For the year ended 31st | For the year ended 31st|
March 2026 March 2025
Payment to the auditor's for
- Statutory Audil Fee 072 0.65
- Tax Audit Fee 01 020
- Fee for Quarterly limited review 032 0.30
Total 1.25 1.15
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22 Disclosure as per Ind AS 21 ‘The Effects of Changes in Foreign Exchange Rates'

The amount of exchange differences (net) credited/debited to the statement of profit and loss is Nil (Previous year: Nil).

23 Related Party Disclosures
Disclosures in compliance with Ind AS 24 ‘Related Party Disclosures' are as under:
a) List of Related Parties
(i) Holding company

Ircon International Limited

(i) Key Management Personnel (KMP)

b

C

d

)

Non Executive Directors

|Name

Designation

Shri Masood Ahmad (w.e.f. 06th January, 2022)

Shri Mugunthan Boju (w.e.f. 06th January, 2022 to 31st December 2024)

Shri Devendra Kumar Sharma (w.e.f. 10th October 2022 to 31st January 2024)
Shri Manoj Kumar (w.e.f. 14th October 2022 to 30th September 2024)

Shri Yogesh Kumar Misra (w.e.f. 01st February 2024 to 31st October 2025)
Shri Alin Roy Choudhury (w.e.f. 01st January 2025 to 07th February 2025)

Ms. Yamini Sahib (w.e.f. 27th June 2024)

Shri Vinit Kumar (w.e.f. 21st November 2024)

Shri Ajay Pal Singh (w.e.f. 1st November 2025)

Shri Sanjay Bisariya {(w.e.f. 10th September 2025)

Meminee Director
Nominee Director
Nominee Director
Nominee Director
Nominee Director
Neminee Director
Nominee Director
Nominee Director
Nominee Director
Nominee Director

Other Members identified as Key Management Personnel (KMP)

Shri Santosh Kumar (w.e.f Sth September 2025)
Shri Sudhanshu Agarwal (w.e.f 29th April 2025 )

Ms. Sapna (w.e.f 08th April 2025 to 06th August 2025 and thereafter w.e.f.12th August 2025)

Name Designation
Shri Sanjay Podder (w.e.f 27th June 2023 to 29th July 2024) Chief Financlal officer
Shri Anil Kumar Singh (w.e.f 29th April 2025 to 01st August 2025) Chief Executive officer

Chief Executive officer
Chief Financial officer

Company Secretary

Remuneration to Key Management Personnel: Company had Part-time and Non Executive Directors during the financial year 2026-26 and 2024-25, nominated on the
Board by the Holding Company. No remuneration or sitting fee is paid to Part-time and Non Executive Directors.

Remuneration to KMP's are as under:
Particulars For the year ended 31st| For the year ended 31st March
March 2026 2025

Short term employee benefits 50.85 9.77
| Post employment benefits 9.12 1.71
Sitting fee 2 B
Other long-term employee benefits 2.1 0.64
| Staff Welfare E 2
|Total 62.08 | 1212 |
Transactions with other related parties are as follows:

] Nature of For the year ended 31st| For the year ended 31st March
Nature of transaction Name of related party relationship March 2026 2025

|
1) Reimbursement expenses 2578 40.77
2) Rent Expense (excluding of GST) 3.08 2.80
3) Proceeds from issue of Equity Shares 998.00 540.00
4) Works Contract Ircon International Limited Holding Company 28,756.40 61,972.06
5) Quasi equity from Holding Company 4,500.00 3,000.00
6) Share Issue expenses - -
7) Advance given 1,594.32
Outstanding balances with the related parties are as follows:
Nature of transaction Name of related party Nature of As at As at
relationship 31st March, 2026 31st March, 2025
Balance Pavable as on reporting date 18,838.95 23,669,14
- - - - {
Eglljixttvy)Share Capital (Including Deeie/d;EgE_'tL_‘:_? .Iccon International Limited Holding Company 14,699.50 9,201.50
Advances recoverable as on repeffifg datey a7 . N 1,003.75 183719
Interest accrued on loan & adyarces™ <~ T~ o\ KMP 0.23 e EROEN
T 77 W I,

/] 3({

5{\ New % ?}} })
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in Indian Rupees Lakhs unless otherwise stated)

e)

0

Terms and conditions of transactions with related parties

Transactions with related parties are made on terms equivalent to those that prevail in arm's length transactions.

balances are interest free.

24 Earnings per share (EPS)

Disclosure as per Ind AS 33 'Earnings per share'

(i) Balance payable and advances recoverable balances of related parties at the reporting date are unsecured and settlement occurs through banking transactions. These

(a) Basic EPS is calculated by dividing the profit for the year attributable to equity holders by the weighted average number of equity shares outstanding during the period.

(b) Diluted EPS is calculated by dividing the profit for the year attributable to the equity holders after considering the effect of dilution by weighted average number of equity
shares outstanding during the period plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into
equity shares.

(i

(ii)

(i)

Basic and diluted earnings per share {in Rs.}

Particulars Note For the year ended 31st| For the year ended 31st March
March 2026 2025

Profit attributable to Equity holders (Rs. in fakhs) (i) (1,747.90) 1,148.33

No.of equity shares 2,05,80,000.00 1,06,00,000.00

Weighted average number of equity shares for

Basic and Diluted EPS (In Numbers) (i) 1,37,66,465.75 73,30,410.96

Earnings per share (Basic) (12.70) 15.67

Earnings per share (Diluted) (12.70) 15.67

Face value per share 10.00 10.00

Profit attributable to equity shareholders (used as numerator) (Rs. in lakhs)

Particulars For the year ended 31st| For the year ended 31st March
March 2026 2025

Profit for the year as per Statement of Profit and Loss (1,747.90) 1,148.33

Profit attributable to Equity holders of the company used for computing EPS (1,747.80) 1,148.33

Weighted average number of equity shares (used as denominator) (Nos.)

Particulars For the year ended 31st| For the year ended 31st March
March 2026 2025

Opening balance of issued equity shares 1,06,00,000.00 52,00,000.00

Equity shares issued during the year 99,80,000.00 54,00,000.00 |

Equity shares outstanding as on date 2,05,80,000.00 1,06,00,000.00

Weighted average number of equity shares for computing Basic EPS 1,37,66,465.75 73,30,410.96

Dilution Effect:

Add: Weighted average numbers of potential equity shares outstanding during the year - < |

1,37,66,465.75 73,30,410.96

Weighted average number of equity shares for computing Diluted EPS

Note: Weighted average number of equity shares is the number of shares outstanding at the beginning of the year adjusted by the number of equity shares issued during
the period multiplied by the time weighting factor. The time weighting factor is the number of days for which the specific shares are outstanding as proportion of total

number of days during the period. . ——
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(Al amounts in Indian Fu

25 Impairment of Assets
During the period, Company has carried out assessment on impairment of individual assets by working out the recoverable amount based on higher of the value in use and fair value less
cost of disposal in terms of Ind AS 36, “Impairment of Assets” notified under section 133 of the companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 and Companies {Indian accounting standards) Amendment Rules 2016. The recoverable amount has been compared with the carrying amount of the assets and, as the
carrying amount does not exceed the recoverable amount, impairment loss of Rs. Nil (FY 2024-25: Nil) has been provided for

26 Provision, Contingencies and Commitments

(@

(b)

()

(d)

Provisions
Provisions has been made during the year in accordance with Ind AS 37 'Provisions, Contingent Liabilities and Contingent Assels'

Contingent liabilities
No Claims against the Company acknowledged as debts as on the reporting date as per Ind AS 37 'Provisions, Contingent Liabilities and Contingent Assets'

Contingent assets
No claims in favour of the company accounted as receivables as on the reporting date as per Ind AS 37 'Provisions, Contingent Liabilities and Contingent Assets'

Commitments
Estimated amount of contracts remaining to be executed on capital account (Net of advance) and not provided for is Nil.
Other Commitments as on 31st March 2026 is Rs. 16,266.56 Lakhs (Previous year: Rs. 42,475 91 Lakhs)

27 Segment Reporting

0

(ii)

(i)

General Information

Operating segments are defined as companents of an enterprise for which discrete financial information is available which is being evaluated regularly by the Chief
Operating Decision Maker (CODM) in deciding how to allocate resources and assessing performance. The Board of Directors of the Company is the Chief Operating
Decision Maker (CODM). The Company is engaged in the business of infrastructure development in the state of Maharashtra and the Chief Operating Decision Maker
(CODM) monitors the operating results of the business as a single segment. Hence, the Company has only one reportable segment, which is Development of
Expressway. Information about the reportable segment is same as reflected in the financial statements. Hence, no separate segment needs to be disclosed in
accordance with the requirements of Ind AS 108.

Information about geographical information

As the Company operates in a single geographical segment i.e. India, hence no separate geographical segment is disclosed.

Information about major customer
During the year ended March 31st, 2026, Revenue of Rs. 30,551.49 Lakhs (March 31st 2025, Rs. 66,007.18 Lakhs) are derived from a single customer i.e. NHAI
which is more than 10% of the Company's total revenue.

28 Financial Risk Management
The Company's principal financial liabilities comprise borrowings, trade payables and other financial liabilities. The main purpose of these financial liabilities is to finance the Company's
operations. The Company's principal financial assets include trade receivables, cash and cash equivalents and other financial assets. The Company is exposed to credit risk, liquidity risk
and market risk arising from its use of financial instruments. This note presents information about the Company’s exposure to each of the above risks, and the Company's objectives,
policies and processes for measuring and managing these risks.

Risk Management Framework
The Company's activities make it susceptible to various risks. The Company has taken adequate measures to address such concerns by developing adequate systems and practices.
The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk management framework.

a)

Credit Risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations resulting in a
financial loss to the Company. Credit risk arises principally from lrade receivables, cash and cash equivalents with banks and other financial assets. The Company's
exposure and credit ratings of its counterparties are continuously monitored by the management.

Cash and cash equivalents

The Company held cash and cash equivalents of Rs. 905.66 lakhs (31 March 2025 : Rs. 1586,15 lakhs). The cash and cash equivalents are held in public sector
banks with strong credit ratings. The Company considers Lhe credil risk on such balances to be insignificant

Trade receivables and other financial assets

The Company’s exposure to credit risk is influenced primarily by the credilworthiness of its customers, including the industry and geographical location in which they
operate. The Company derives revenue mainly from construclion of expressways, and its financial assets primarily comprise unbilled revenue under Service
Concession Arrangements (SCA). The credit risk arising from trade receivables and construction assets receivable is limited because the counterparty is National
Highways Authority of India (NHAI), an autonomous agency of Government of India. Accordingly, the risk of default is considered negligible.

——
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0]

(if)

(i)

b)

c)

@i

Exposure to credit risk

Particulars

31-Mar-26

31-Mar-25 |

Financial Assets for which allowance is measured using General approach (12-month ECL)
Cash and Cash Equivalents

Interest accrued on deposits with banks

Interest accrued on loan & advances to KMP

Financial Assets for which allowance is measured using Simplified approach (Lifetime ECL)
Trade Receivables
Other Financial Assets

905 66
062
023

31136
76.138.76

1,586 15
0.55

253.00
55,666.88

Provision for expected credit losses
No impairment loss has been recognised during the reporting period

Summary of loss allowance measured using General approach (12-month expected credit |

)i

Particulars

31-Mar-26

31-Mar-25 |

Opening Allowances

Impairment loss recognised during the
Utilization during the year

Amount written off during the vear

Closing Allowances

During the year, the Company has recognised loss allowance of Nil {(31st March, 2025 : Rs. Nil)

Summary of loss allowance measured using simplified approach {life-time expected credit losses): -

Particulars

31-Mar-26

31-Mar-25

Opening Allowances

Impairment loss recognised during the
Utilization during the year

Amount written off during the vear

Closing Allowances

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset, The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when
they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation. Liquidity position of

the Company is reviewed on a regular basis by the Board of Directors and appropriate decisions are taken according to the situation.

The table below provides details regarding the significant financial liabilities as at 31st March 2026 & 31st March 2025

Particulars

As at 31st March, 2026

Less than 1
Year

1-2 Years

2 years and above

Borrowings
Trade Payables
Other Financial Liabilities

617.54
18,644.20
32074

1,235.09

54,497 37

Particulars

As at 31st March, 2025

Less than 1
Year

1-2 Years

2 years and above

Borrowings
Trade Payables
Other Financial Liabilities

617.54
23,413.18
297.86

1,235.08

20,282.37

Market risk

Markel risk is the risk that the fair value of future cash flows of a financial instruments will fluctuate because of changes in market prices. Market risk comprises
Foreign currency risk and Interest rate risk. The objective of market risk management is to manage and control market risk exposures within acceptable parameters,
while optimising the return. The Board of Directors is responsible for setting up of policies and procedures to manage market risks of the Company.

Foreign Currency risk

The Company operates in India only and the functional currency of the Company is aiso Indian Rupees. The Company has no transaction in currency other than

functional currency and thereforeﬁeﬁmm:s:pg_t\exposed to foreign currency risk
ey SN
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(i)

d)

Interest rate risk

Interest rate risk is the risk (hat the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. Financial
instruments affected by interest rate risk includes deposits with banks, financial assets on SCA and borrowings from banks. The interest rate risk on deposits with
banks is not significant as the interest rates are generally fixed for the tenure of such instruments. The Company is exposed to interest rate risk primarily on its non-
current borrowings and financial assets on SCA with floating interest rates, as the cash flows associated with such borrowings & financial assets on SCA wil fluctuate
with changes in market interest rates However, the Company will receive interest income on financial assets arising from annuity-based service concession
arrangements (SCA), which are generally linked to similar benchmark rates. Accordingly, changes in interest rates on borrowings are largely offset by corresponding
movements in interest income on such financial assets, thereby mitigaling the Company's overall exposure to interest rate risk

Al the reporting dale. interest rate profile of Ihe company's interest bearing finaneial instruments is as follows: -

Particulars 31-Mar-26 31-Mar-25

Fixed Rate Instrument

Financial Assets 831.00 1,007.00
Financial Liabilities b -
Floating Rate Instrument

Financial Assets 76,138.76 55,666 88
Financial Liabilities 56,350.00 | 3113500

The following sensitivity analysis demonstrates the impact of a reasonably possible change in interest rates on the Company’s profit before tax, with all other variables
held constant. The impact on profit before tax is mainly on account of changes in interest expense on floating rate borrowings. A reasonably possible change of +50
basis poinls (bps) in interest rates has been considered for the purpose of this analysis.

Particulars 31-Mar-26 31-Mar-25
Impact on PBT Impact on PBT

Floating rate borrowings: + 50 basis points (218,22) (99.81)

Floating rate borrowings: - 50 basis points 218.22 99.81

Concentration of risk

The Company has a significant concentration of credit risk as its entire revenue and receivables arise from a single counterparty, i.e., Nationat Highways Authority of
India (NHAI) under service concession arrangements. As at the reporting date, substantially all financial assets related to contract assets / receivables are exposed to
this counterparty. However, the credit risk is considered low as NHAI is a Government of India undertaking and payments are backed by contractual arrangements.

The following table provides details of revenue generated from the Company's single customer, NHAI, representing 100% of total revenue:

29 Fair Value Measurements

a)

Particulars For the year ended 31st|For the year ended 31st
March 2026 March 2025
Revenue from NHAI 30,551.49 66,007.18
% age of total revenue 100% 100%
Financial instruments by category
Particulars As at 31st March, 2026
FVTPL FVTOCI Amortised Cost
Financial Assets at Amortized Cost
(i) Trade Receivables - - 31136
(ii) Cash and cash equivalents - - 905 66
(iii) Other financial assets - - 76,139.61
. - 77,356.63
Financial Liabilities at Amortized Cost
(i) Borrowings 56,350.00
(i) Trade Payables - - 18,544.20
(iii) Other financial liabilities - - 32074
- - 75,214.94
Particulars As at 31st March, 2025
FVTPL FVTOCI Amortised Cost
Financial Assets at Amortized Cost
(i) Trade Receivables - - 253.00
(ii) Cash and cash equivalents - - 1,586.15
(iii) Other financial assets - - 55,667.43
57,506.58 |
Financial Liabilities at Amortized Cost
(i) Borrowings 31,135.00
(ii) Trade Payables — E 2341318
(iii) Other financial liabilities =" ., 1 - : 297 86
7 ST NN - - 54,846.04
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b)

c)

Fair value hierarchy

Financial assets and financial liabilities are measured at fair value in these financial statements and are grouped into three levels of a fair value hierarchy. The three
Levels are defined based on the observability of significant inputs to the measurement, as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or fiabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or fiability, either directly or indirectly

Level 3: Unobservable inputs for the asset or liability

Carrying value and Fair value of financial assets and liabilities as at 31st March 2026

Particulars Carrying Value Fair Value
Level-1 Level-2 Level-3
Financial Assets at Amortized Cost
(i) Trade Receivables 31136 . 311.36
(ii) Cash and cash equivalents 905.66 - . 905.66
(iif) Other financial assets 76,139.61 . . 76,139.61
77,356.63 - - 77,356.63
Financial Liabilities at Amortized Cost
(i} Borrowings 56,350.00 - 56,350 00
(ii) Trade Payables 18,544.20 - 18,544 20
(iii) Other financial liabilities 320.74 320.74
75,214.94 75,214.94
Carrying value and Fair value of financial assets and liabilities as at 31st March 2025
Particulars Carrying Value Fair Value
Level-1 Level-2 Level-3
Financial Assets at Amortized Cost
(i) Trade Receivables 253.00 - 25300
(i) Cash and cash equivalents 1,586.15 - 1,586.15
(iii) Other financial assets 55,667 43 - 55,667.43
57,506.58 - 57,506.58
Financial Liabilities at Amortized Cost
(i) Borrowings 31,135.00 - - 31,135.00
(ii) Trade Payables 2341318 - - 2341318
(iii) Other financial liabilities 297,86 - - 297.86
54,846.04 54,846.04

The management assessed that the carrying amounts of cash and cash equivalents, trade receivables, trade payables and other short-term financial assets and
liabilities approximate their fair values due to their short-term maturities.. The fair value of the financial assets and liabilities is included at the amount at which the
instrument could be exchanged in a current transaction between willing parties.

(i) The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing
parties.

(ii) Long term variable rate borrowings are evaluated by company on parameters such as interest rates, specific country risk factors and other risk factors. Based on
this evaluation, the fair value of such borrowings are not materially different from their carrying amount.

(iii) Non current financial assets i.e. Contract Assets from construction contract are measured at amortised cost using the effective interest method. These contract
assels carry interest at rates linked io MCLR pius appiicable spread, which represents market rate of return. Accordingly, the carrying amount of such receivables
approximates their fair value and no separate discounting adjustment is considered necessary

(iv) During the FY 2025-26 & FY 2024-25, there were no transfers between Level 1, Level 2 and Level 3 fair value measurements.

30 Capital Management
The Company's objective to manage its capital in a manner to ensure and safeguard their abifity to continue as a going concern so that the Company can conlinue to provide maximum
returns to shareholders and benefit to other stakeholders and also to maintain an appropriate capital structure of debt and equity. The capital structure of the company is based on
management's judgement of its strategic and day-to-day needs with a focus on total equity so as to maintain investor, creditors and market confidence. The management and the Board
of Directors monitor the return on capital. The Company may take appropriate steps in order to maintain, or if necessary adjust, its capital structure.

Further, lhe Company manages its capital structure to make adjustments in light of changes in economic conditions and the requirements of the financial covenants.

The Company monitors capital, on the basis of a number of financial ratios generally used by industry and by the rating agencies. The Company monitors capital using debt equity ratio
which is debt divided by total equity. Debt comprises of non-current and current maturities of long term debt. Total equity includes equity share capital, instruments entirely equity in
nature and other equily. The debt equity ratio at the end of the repariing period is as follows

'|Particu|ars As at As at
31st March, 2026 31st March, 2025

|Borrowings (Note No. 11) 55,732.46 30,517.46
| Current Maturities of Long term Debt (Note No. 13.1) 617.54 617.54
Debt 56.350.00 31.135.00
Equity (Note No. 9) 2,058.00 1,060.00
Instruments enlirely equity in nature (Note No, 10 1) 12,641 50 8,14150
Other Equity {(Note No. 10.2) 470 11 221849
Total Equity 15.169.61 11,419.99
Debt Equity Ratio 3N 2.73
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31 Revenue
A. Disaggregation of Revenue

Set oul below is the disaggregation of the company's revenue from contracts with customers into operating segment and type of product or services

For the year ended 31st March 2026

[ Type of ! T 2
Product or Revenue as per Ind AS 115 p“gf::ﬁa?genf;is:;;?n Other Revenue Total as per Statement
N |
Senvices Input Method | Output Method Of Profit and Loss |
Highway 30,551.49 30,551.49 3055149 |
Total 30,551.49 30,551.49 - 30,551.49 |

The revenue of Rs 30,551.49 Lakhs is recognised over a period of lime

T ; For the year ended 31st March 2025
ype o Revenue as per Ind AS 115 Method for measurin |
Product or P D obligatiogn OtherRevenue | Total as per Statement
. of Profit
SeYices Input Method | Output Method wancltoss
Highway 66,007.18 66,007.18 | - 66.007.18
Total 66,007.18 66,007.18 - 66,007.18
The revenue of Rs 66,007.18 Lakhs is recognised over a period of time.
B. Contract balances
Particulars As at As at
31st March, 2026 31st March, 2025
Contract Assets (Note 3 & 6.4) 76,138.76 55,666.88
Contract liability {Note 14) 1,003.77 1,837.19

Contract Assels are recognised over the period in which services are performed to represent the Company's right to consideration in exchange for goods or services
transferred to the customer. It includes batances due from customers under construction contracts that arise when the Company receives payments from customers
as per terms of the contracts however the revenue is recognised over the period under input method. Any amount previously recognised as a contract asset is
reclassified to trade receivables on satisfaction of the condition attached i.e. future service which is necessary to achieve the billing milestone.

Movement in contract balances during the year

Particulars As at As at

31st March, 2026 31st March, 2025
Contract asset at the Beginning of the year 55,666.88 2162354
Contract asset at the end of the year 76,138.76 55,666.88
Net increase/(decrease) 20,471.88 34,043.34

For the year 2025-26 & 2024-25, there has been net increase of Rs. 20,471.88 Lakhs & Rs, 34,043.34 Lakhs respectively due to recognition of revenue based on
input method whereas bills for work done are certified based on contract condition. There is no reclassification from unbilled revenue to trade receivables during the
period

Contract fiabilities relating to construction contracts are balances due to customers, these arise when a particular milestone payment exceeds the revenue recognised
lo date under the input method and advance received in long term construction contracts. The amount of Advance received gets adjusted over the construction period

as and when invoicing is made to the customer.

Particulars As at As at

31st March, 2026 31st March, 2025
Contract liabilities at the Beginning of the year 1,837.19 2,162 .96
Contract liabilities at the end of the year 1,00377 1,837.19
Net increasel/(decrease)} (833.42) (325.77)

C. Set out below is the amount of revenue recognised from:

Particulars As at As at

31st March, 2026 31st March, 2025
Amount included in contract liabilities at the beginning of the period 83342 32577
Performance obligation satisfied in previous period - .

D. Cost to obtain the contract
The Company has not incurred any |

o

X
)Y

NG \\

)g’.cér‘ﬁeg_u@._ltams_ls‘@fﬁ%ing contracts with a customer and therefore, not recognised an asset for such costs
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E, Transaction price allocated to the remaining performance obligations
The transaction price for remaining performance obligations shall be received over the contract period in proportion of the work performed/services provided by the
Company
The following lable shows unsatisfied performance obligations resulling from leng-lefm construction contracts:
Particulars As at As at

— | 31stMarch, 2026 | 31st March, 2025

Within one year 15.334 96 44 37718
More than ane vear to 2 vears 328.00 32800 |
[More than 2 vears ! 4,428.00 | 4,264.00 |
Total , 20.090.96 | 48.969.18 |

The amount disclosed above does not include variable consideration which is constrained

32 Service Concession Arrangements

a)

<)

Disclosure pursuant to Appendix D of Ind AS 115 "Service Concession Arrangements” is as under:

Description of the arrangement

Ircon Bhoj Morbe Expressway Limited (IrconBMEL), a wholly-owned subsidiary of Ircon International Limited has been incorporated as a Special Purpose Vehicle on January 06, 2022,
pursuant to a conditions as stipulated in Letter of Award issued by National Highway Authority of India (NHAI). Ircon Bhoj Morbe Expressway Limited (IrconBMEL) has entered in to
service concession arrangement on 18th February 2022 with National Highway authority of india (NHAI) in terms of which NHAI (Authority) has authorised the company to carry the
business of Construction of Eight Lane access controlled Expressway from Km 69.800 to Km 79.783 (design length 9.983 km) from Bhoj to Morbe Section SPUR of Vadodara Mumbai
Expressway(hereinafter called the "Vadodara Mumbai Expressway) in the State of Maharashira under Bharatmala Pariyojana (Phase Il-Package XVII) by Eight laning thereof (the
"Project") on Hybrid Annuity basis, which shall be partly financed by the concessionaire who shall recover its investment and costs through payment to be made by the authority, in
accordance with the terms and conditions set in the concession agreement.

Significant terms of the arrangement

Period of the Concession : 15 Years from Commercial Operation Date (COD).

Construction Period : 910 days from Appointed Date i.e. from 19.01.2023

Payment Terms : 40% of the BPC, adjusted for the Price Index Multiple, shall be due and payable in 10 equal instaliments of 4% each during the Construction period and remaining BPC,
adjusted for the Price Index Multiple, shall be due and payable in 30 biannual installments commencing from the 180th day of COD

In terms of the said agreement IrconBMEL has no right to use the specified assets and has an obligation to complete construction of the project and to keep the project assets in proper
working condition including all projects assets whose lives have expired.

At the end of the concession period, the assets will be transferred back to National Highway Authority of India (NHAI)

In case of material breach in terms of agreement the NHAI and IrconBMEL have right to terminate the agreement if they are not able to cure the event of default in accordance with such
agreement.

Financial assets (Service concession receivables)

The company has recognized receivable of Rs. 76,138.76 Lakhs and Rs. 55,666.88 Lakhs under service concession arrangement and shown under Other non current and current
financial assets which it will receive as per terms of the contract based on the completion of milestone, as on 31st March 2026 and 31st March 2025 respectively. The company has
recognised revenue of Rs 3055149 Lakhs for the year ended on 31st March 2026 (for the year ended on 31st March 2025 Rs 66007.18 Lakh) on construclion of Road under SCA and
Operation Revenue as per Ind AS - 115 related to "Revenue from Customers”.

Disclosure in terms of Appendix E of Ind AS 115:
In terms of the disclosure required in Appendix E in Ind AS -115 Revenue from Customers, as notified in the companies {Indian Accounting Standard) rules 2016, the amount considered
in the financial statements up to the balance sheet date are as follows:-

Rarticulars For the year ended |For the year ended 31st
31st March 2026 March 2025
Contract Revenue Recognized 30,551.49 66,007 18
Aggregate amount of cost incurred 29,301.36 62,747.26
Amount of advance received from Client 1,003.77 1,837 19
Amount of retention by Client 4 .
Profit/( Loss) recognised during the period for exchange of construction service for a financial asset 1,250,113 3,259.92
Gross amount due from Client for Contract Works 7645012 55.919 88
33 Leases
a) Company as a Lessee
(i) The Company has no leasing arrangement which are non-cancellable in nature. Accordingly, no right of use assets and lease iabilities have been recognised by
the Company
(i) The Company has taken Office on lease with lease terms of 24 months from 01.04 2024 to 31.03.2026 Lease can be terminated on one month notice by either
side without incurring any significant penalty, the lease does not create an enforcable right to use the asset for a period of time.
The follawing are the amounts recognised in Statement of prafit and loss:
Particulars For the year ended For the year ended
J— 31st March 2026 31st March 2025
Expense refating to short-term leages IRETer Nole 21~ 364 | 331
/ 3 ,_-_-\‘\ '—__l‘, o B SR
b) Company as aLessor  //. %, N

Company has no leasing arr_é/‘.g*e, 1t as a lessor.
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34 Details of dues to Micro and Small Enterprises as defined under the MSMED Act, 2006
S.No. Particulars As at As at
31st March, 2026 31st March, 2025

a) The principal amount and the interesl due thereon remaining unpaid to any supplier as at the end of each
accounting vear:

- Principal amount due to micro and small enterprises g .
- Interest aue on apove -

b) The amount of interest paid by the buyer in terms of Section 16 of the MSMED Act 2006 along with the amount5|
of the payment made to the supplier beyond the appointed day during each accounting year
c) The amount of interest due and payable for the period of delay in making payment (which have been paid buil

beyond the appointed day during the year) but withoul adding the interest specified under the MSMED Act 2006 ]

) The amount of interest accrued and remaining unpaid at the end of each accounting vear

e) The amount of further interest remaining due and payable even in (he succeeding years, until such date when the
| linterest dues as above are actually paid to the small enterprise for the purpose of disallowance as a deductible
|_ |expenditure under Section 23 of the MSMED Act 2006

35 Corporate Social Responsibility
As per Section 135 of the Companies Act, 2013 , the Company is required to spend, in every financial year, at least two per cent of the average net profits of the Company made during
the three immediately preceding financial years or where the company has not completed the period of three financial years since its incorporation, during such immediately preceding
financial years in accordance with its CSR Policy. For the FY 2025-26, the average net profits of two immediately preceding financial years has been considered since the company has
not completed the period of three financial years since its incorporation. The details of CSR expenses for the year are as under:

A. Amount required to be spent on CSR Activities

. For the year ended 31st|For the year ended 31st
Egcron March 2026 March 2025
Gross amount required to be spent by the Company during the year 20.00 14.60
Amount approved by the Board to be spent during the year 20.00 14.60
B. Amount spent/to be spent on CSR Activities

. For the year ended 31st| For the year ended 31st
Particulars March 2026 March 2025
On Construction/acquisition of any asset* - -
On purposes other than above (For other then ongoing projects)* 20.00 972
On purposes other than above (For ongoing projects)” - 4.88
Total 20.00 14.60
* There are no related party transaction in respect to CSR expenditure.

C. Break-up of the CSR expenses under major heads is as under:
Particul For the year ended 31st|For the year ended 31st
S — March 2026 March 2025
Contribution to Clean Ganga Fund (CGF) 9.72
Development of dense forest (For ongoing projects) - 488
Health and Maobility Support for Communities 20.00 -
Total 20.00 14.60
D. Details related to unspant obligations:
For the year ended For the year ended

Particulars 31st March 2026 31st March 2025
Unspent amount in relation to:

- Ongoing project - 488

- Other than ongoing project - -

Note: As per requirement of Sec 135(6) of the Companies Act. 2013, there is an obligation to transfer the unspent amount to a separate bank account within 30 days of the end of
Financial year. Therefore a seprate bank account is opened and the inspenl amount is transferred on 25.04.2025. Reason of unspent amount is due to ongoing project.
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E. Details related to unspent amount! excess amount spent:

Particulars For the year ended For the year ended
| 31st March 2026 31st March 2025
Opening Balance 4.88
Am0un! deposited in specified fund of schedule VIl within 6 months
Am timt required to be spent during the year (as per (A) above) 20.00) 14.60
A aunt spent duning {he year (as per (B) stiove) - 2391 .72
Closing balance ({Shortfall/Excess amount spent by the company) 0.87 4,68
F. Other Disclosure:
| Fortheyearended | Forthe year ended
Particulars | 31st March 2026 31st March 2025
l
- Details of related party transactions, e g., contribution to a trust controlled by the company in relation to CSR expenditure as per NA NA
|relevant Accounting Standard 18, Related party disclosures i o |
- Where a provision is made with respect to a liability incurred by entering into a contractual obligation, the movements in the Yes Yes |
provision - as per details below |
- Opening balance of provision 4.88 -
- Add : Provision created during the period : 4.88
- Less : Provision utilised during the period 391 -
- Closing balance of provision 0.97 4.88

36 Disclosure pursuant to section 186 of the Companies Act 2013:
There are no loans given, investments made and guarantee given by the Company during the year ending 31st March 2026 & 31st March 2025.

37 Other Statutory Disclosures
The MCA vide nofification dated 24th March 2021 has amended Schedule Il to the Companies Act. 2013 in respect of certain disclosures which are applicable from 1st April 2021. The
Company has incorporated the changes as per the said amendment in the financial statements and below disclosures are made in compliance of the said amendment :

@

(ii)
(i)

(iv)

(vi)

{vii)

(vil)

(ix)

The Company has no transactions with companies struck off under section 248 of the Companies Act, 2013 or Section 560 of Companies Act, 1956 during the
financial year ending 31st March 2026 and 31st March 2025.

The Company has not traded or invested in Crypto Currency or Virtual Currency during the financial year ending 31st March 2026 and 31st March 2025.

The Company do not have any Benami property as on 31st March 2025 and 31st March 2024, where any proceeding has been initiated or pending against the
Company for holding any Benami property.

The Company do not have any prior period errors in financial year ending on 31st March 2026 and 31st March 2025 to be disclosed separately in Statement of
changes in equity.

The Company has no cases of any charges or satisfaction which is yet to be registered with ROC beyond the statutory period in the financial year ending 31st March
2026 and 31st March 2025.

During the financial year 2025-26 and 2024-25, the Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign
entities (Intermediaries) with the understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Uitimate Beneficiaries

During the financial year 2025-26 and 2024-25, the Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party)
with the understanding (whether recorded in writing or otherwise) that the Company shall:

(a) directly or indireclly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

The Company has granted loans or advances in the nature of loans to Key Managerial Personnel (KMP) whose balance outstanding as on 31st March, 2026: Nil (31st
March, 2025: Nil). Apart from the above, the Company has not given loans and advances in the nalure of loans to promoters, directors, KMP and other related parties
in the financial year ending 31st March 2026 and 31st March 2025.

The Company does not have any immovable properties as at 31st March 2026 and 31st March 2025

The Company has not been declared as wilful defaulter by any bank or financial institution or government or any government authority in the financial year 2025-26
and 2024-25

Company is not required to submit statement of current assets with the bank and therefore reconciliation of the stalement filed by the company with bank and the

books of accounts is not applicable
The Company does not have any lransactions in financial year 2025-26 and 2024-25, where the company has not used the borrowings from banks and financial
institutions for the specific purpose for which it was taken at the balance sheet date

The Company have not entered into any scheme(s) of arrangements during the year ending 31st March 2026 and 31st March 2025

The Company has not entered in any transaction not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as search or survey or any other relevant provisions of the Income Tax Act, 1961).

Company has not received any grants and donations during the year ending 31st March 2026 and 31st March 2025

The Company does not have any Capital Work- in- Progress, Investment Property, Intangible Assets and Intangible Assets under Development as at 31st March,
2026 and 31st March, 2025, During the year 2025-26 and 2024-25, the company has not revalued any of its Property, plant and equipment.
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{xviii) The following accounting ratios are disclosed: -
S.No Particulars Numerator Denominator March 31, 2026 | March 31, 2025 % change Reason for change
more than 25%
a) Current ratio (in times) Current Assets Current Liabilities 033 0.27 22.22% Due to decrease in
om0 - ~_|current liabilities
| b) Debt-equity ratio (in times) Total Debt Shareholder's 37 273 35.90% Due to increase in term
= — | Eauity | loan
[ c) Debt service coverage | Earnings for debt service =|  Debl service = 0.51 167 -69.46%
! ratio (in times) |Net profit after taxes +Non| Interest & Lease . )
cash operating expenses Payments + P e ST
| b= finance cost
Principal
- | Repayments
d) Return on equity ratio | Net Profits after taxes — Average -13.15% 12.65% -203.95% |Due to decrease in profit
Preference Dividend Shareholder’s and increase in equity
= Equity - capital.
e) Inventory turnover ratio (in Cost of goods sold Average Inventory N.A NA NA NA
times)
f) Trade receivables turnover| Net credit sales= Gross | Average Trade 108.27 19.62 451.83% Due to timely relization of]
ratio {in times) credit sales- sales retumn Receivable funds from the client
Trade payable turnover Net credit purchases = Average Trade 1.37 3.00 -54 33% )
) |ratio (ir? ti}rlnes) Gross credi? purchases - Pa?ables DU? R iaeaiE2sE Sl
| project expense
purchase return
h) |Net capital turnover ratio Net Sales = Total sales- | Working capital = 221 -3.37 -34.42% .
(in limes) sales retum Current assets — Due to decrease in
Current liabilities tumover.
) Net profit ratio Net Profit Net Sales = Total -6.00% 1.74% -444.83% Due to decrease in profit
sales- sales relurn in current year.
) Return on capital Earnings before interest | Capital Employed = 2.00% 7.67% -73.92%
employed and taxes Tangible Net Worth .
+Total Debt + Due to decrease in EBIT
Deferred Tax in current year.
Liability
k) Return on investment Income generated from Time weighted N.A N.A N.A N.A
Investments (Finance average
Income) Investment

38 Disclosure as per [nd AS-1: Disclosures on presentation of financial statements
Certain reclassification has been made to the comparative period's financial statements to enhance comparability with the current year's financial statements. However, there is no
financial impact in the financial statements due to this reclassification

39 Recent Accounting Pronouncements
The Ministry of Corporate Affairs ("“MCA") notifies new accounting standards or amendments to existing standards under the Companies (Indian Accounting Standards) Rules from time to
Amendments effective from April 1, 2025
a Ind AS 21 - The Effects of Changes in Foreign Exchange Rates
In May 2025, Ind AS 21 Amendments — Currency Exchangeability Clarifies how to assess exchangeability and determine spot rates when currencies can't be exchanged, with disclosure
of impacts on performance, position, and cash flows , The Company has evaluated the impact of the said amendment and concluded that it does not have any impact on its financial
b. Ind AS 21 - The Effects of Changes in Foreign Exchange Rates
In May 2025, Ind AS 2t Amendments — Currency Exchangeability Clarifies how to assess exchangeability and determine spot rates when currencies can't be exchanged, with disclosure
of impacts on performance, position, and cash flows . The Company has evaluated the impact of the said amendment and concluded that it does not have any impact on its financial

c. Ind AS 21 - The Effects of Changes in Foreign Exchange Rates
In May 2025, Ind AS 21 Amendments — Currency Exchangeability Clarifies how to assess exchangeability and determine spot rates when currencies can't be exchanged, with disclosure
of impacts on performance, posilion, and cash flows.. The Company has evaluated the impact of the said amendment and concluded that it does not have any impact on its financial
d, Ind AS 21 - The Effects of Changes in Foreign Exchange Rates
In May 2025, Ind AS 21 Amendments — Currency Exchangeability Clarifies how to assess exchangeability and determine spol rates when currencies can't be exchanged, with disclosure
of impacts on performance. position, and cash flows.. The Company has evaluated the impact of the said amendment and concluded that it does not have any impact on its financial

statements

40 Disclosure as required by Ind AS 8 "Accounting Policies, Changes in Accounting Estimates and Errors
The Government of india has consolidated 29 fabour laws into four New Labour Codes, effective 21 November 2025: however. the related rules are yet to be notified. Accordingly,
Material Accounting Policy No. 1 2 2.7 relating to Employee Benefits has been revised

Pursuant to the above, the Company has recognised gratuity liability for eligible contract employees for the first time, based on actuarial valuation and management's assessment of the

applicable legal-position. Consequently, a defined benefit obligation of Rs 0.68 Lakhs has been recognised in the financial statements (refer Note no 19)

| . Amount (in

| S.No. Particulars Lakhs)

1 Past service cost charged to FEL——|__ 0.40

2 Current service cost charaeﬂlto’F{&L 28
3 | Impacton profit pejofe are 4 EETTENN
4 impact on Other Comofeﬁaﬂsmﬁlncome ks, \\
5 | Defined benefit obligdtib¥ rEcoanised 0 683

The above has been accounted for o ,Jé.,r".ﬁ n\lnn(

f{anr |aere bmnq no impact on comparative periods
L‘ il
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41 Other disclosures

(i) The Ircon Bhoj Morbe Expressway limited was incorporated on 06th January 2022 as a wholly owned subsidiary of Ircon Intemational Limited.

{ii) The Company has a system of obtaining periodic confirmation of balances from banks and other parties.

{ii) In the opinion of the management, the value of assets on realisation in the ordinary course of business, will not be fess than the value at which these are stated in
) Figures rounded off lo the neares! rupees in Lakh.

As per our report of even date M/T For and on behalf of the Board of Directors
For Anil Khandelwal & Associ awa z. Ircon Bhoj Morbe Expressway Limited
ICAI Firm Registration No. : 0
Chartered Accountants u {f ?«%9
= .
R -k.w 05 o \
CA Anil Khandefwal — —— i Sanjay Bisariya lﬂasnod A
Pariner Directar Directo
ICAI Mamharshlp No. : 087372 {DIN:-11281128) (DIN:-09008553)
DN

w2, 60873728 g
Place: New Delhi le ke A QS’ a
Date: 05th May 2026 o~ /%‘?5’1_'_.-

Santosh Kumar dhanshu Agnrwal Sapns

Chiet Executive Officer Chief Financial Officer Company Secrotary

(Membershlp No. A53523)



COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013, ON THE
FINANCIAL STATEMENTS OF IRCON BHOJ MORBE EXPRESSWAY LIMITED
FOR THE YEAR ENDED 31 MARCH 2026

The preparation of financial statements of IRCON Bhoj Morbe Expressway
Limited for the year ended 31 March 2026 in accordance with the financial
reporting framework prescribed under the Companies Act, 2013, is the
responsibility of the management of the Company. The Stafutory Auditor
appointed by the Comptroller and Auditor General of India under Section 139
(5) of the Act is responsible for expressing opinion on the financial statements
under Section 143 of the Act, based on independent audit in accordance with
the standards on auditing prescribed under Section 143(10) of the Act. This is
stated to have been done by them vide their Audit Report dated 05 May 2026.

I, on behalf of the Comptroller and Auditor General of India, have decided
not to conduct supplementary audit of the financial statements IRCON Bhoj

Morbe Expressway Limited for the year ended 31 March 2026 under Section 143
(6)(a) of the Act.

For and on the behalf of the
Comptroller & Auditor General of India

Place: New Delhi Teg Singh
Dated:{].06.2026 Principal Director of Audit
Railway Commercial, New Delhi



